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money on Monday ran up to 4} per cent., with 8} per 
cent. charged for renewals. Later in the week money 
became easier, and by Thursday both old and new money 
was obtainable at 34 per cent. The market rate for three- 
months’ bank bills has been a steady 44-74 per cent., with 
remitted bills + per cent. higher. Some November bills 
have changed hands at 4.3; per cent., and hot Treasury 
bills were dealt in on Thursday at 4,4, per cent. It is 
noticeable that in comparison with the position a fort- 
night ago, market discount rates have been pulled up to a 
more desirable level. This result has been achieved not 
by open-market operations, but by the recent monetary 
stringency and by the prevailing excess of Treasury bill 
issues over maturities. 




















Previous Rate 
. 27, | Sept. 3, | Sept. 10,| Sept. 17, 
AMG | Wssi. | dos. | 1951. cet 
% 1% 1% | % 1% 
Bank Rate ............ 44 | 43 | 4h | 43° [3eouly 30, °31) 
Banks’ Deposit Rate. | 24 | 24 | 24 | 2$ |14(July 30,°31) 
Discount f Call ........ 24 | 24 | 24 | 2% |14(July 30,31) 
Houses { Notice ...| 2¢ | 23 | 2 | 23 |1g(July 30,°31) 
Market rate (3 months’ 
aetna 4% | 44 4d] 42-4 
* . . * 


The Bank return shows a further decrease of £2.3 mil- 
lions in the note circulation, but against this must be set 
net gold losses of £0.3 millions, so that the reserve is only 
£2.0 millions higher. There has been a change-over of 
approximately five millions in the Issue Department from 
‘* Government ’’ to ‘*‘ other securities.’’ Regarding the 
Bank as a single unit, Government Securities have fallen 
by £6.8 millions, while Other Securities have increased by 
£3.1 millions. Public deposits are £5.2 millions lower, so 
that, with ‘‘ other deposits ’’ practically unchanged, 
bankers’ deposits have increased by £3.6 millions. The 
limit of £275.0 millions to the fiduciary note issue is to 
remain in force for another three weeks. 


* * * * 


Gold to the value of £931,000 was on offer in the market 
of Tuesday. Of this £210,000 went to Holland, and 
£668,000 was bought by the Bank. The high price of 
84s. 113d. per ounce had to be paid, however, and the 
Bank’s acquisition was neutralised by withdrawals of bar 
gold amounting to £558,000 on that and the following day. 
Hitherto the Bank, as an act of grace, has been prepared 
to sell sovereigns for export in minimum quantities of 
£2,000, and it has lately become apparent that sovereigns 
were being withdrawn in reality for purposes of hoarding. 
To put an end to this undesirable practice, it has been 
decided to withdraw this facility except in special cases, 
such as those of some South American States, where 
sovereigns are part of the currency reserve of the country, 
and so serve a useful purpose. Such cases will be decided 
upon their merits. It has been thought advisable to 
explain this change of procedure, as it has given rise to 
extravagant rumours such as that the Bank is no longer 
prepared to part with gold freely on demand. There is no 
obstacle against withdrawals of gold bars in conformity 
with the provisions of the 1925 Gold Standard Act. 


* * * * 


The half-yearly Court of the Bank of England was held 
on Thursday morning. The official report to the meeting 
was that ‘* the profits of the half-year ended August, after 
making provisions for all contingencies, amount to 
£675,703 19s. 9d., making the amount of the ‘‘ rest ’’ on 
that day £3,699,114 5s. 11d., and after providing a divi- 
dend of 6 per cent., less income tax, the amount of the 
** rest ’’ will be £3,044,229 5s. lld. 6 per cent. less tax 
is the Bank’s usual rate, and Sir Ernest Harvey, the 
Deputy-Governor, in presiding at the Court, said, ‘‘ In 
spite of the difficulties through which we are passing, we 
hope when we next meet to be in as good a position as we 
are to-day.”’ 

* * * * 
The August returns of the nine English clearing banks 


reveal a marked fall in deposits, practically to the low level 
of last May. To a limited extent the contraction reflects 


holiday currency withdrawals by the public, but much of 
it may well be due to August tax payments and to the 
efflux of foreign short money. 





























‘August, Ma June, July, Au 
1930. 1931. 1931. 1931. 1931” 
Capital and reserves.......... 131-8 132-1 132-1 132-1 132-1 
ACCEPtANCES .......ceeeeeeeeee 121-7 114-1 115-9 113-0 112-6 
Deposits (including undi- 
vided profits, &c.)......... 1,767 -4 1,700-0 1,744-6 1,750°5 1,708-6 
Total liabilities ......... 2,020-9 1,946 °2 1,992-6 1,995-6 1,953-3 
Coin, notes, balance at : 
bank, and cheques in 
course of collection ...... 235°4 222-7 236-2 228-9 223-0 
Money at Call.........scereseee 133-7 127-8 129-9 126-9 110-5 
Investments ........ssceeeseee 276-5 299-6 298-1 308-7 311-2 
BORUETEED cocccccncccescccccses 279-3 222-1 263- 279-2 261-3 
Loans and advances.......... 934-3 918-0 906-6 899-7 892-4 
Cover for accept., premises, 
TBD, cccnvenconccncannsqnccccese 161-7 156-0 157-9 155-2 154-9 
Total assets ............. 2,020-9 1,946-2 1,992-6 1,995-6 1,953-3 


Acceptances are practically unchanged, while cash has 
fallen by nearly six millions, this decrease again reflecting 
currency withdrawals. Advances are £7.3 millions lower, 
and investments £2.5 millions higher. The main brunt of 
the bank’s loss of deposits, however, has fallen upon dis. 
counts and call money, and, in these circumstances, it is 
not surprising that stringency has lately prevailed in the 
money market. 

* * * oa 


Money in New York remains extremely easy, and even 
mid-month turnover of funds estimated to amount to two 
billions of dollars had no effect. Call rate is still 14 per 
cent. Currency circulation showed a further increase of 
$57,000,000 last week, bringing the total expansion since 
July to $293,000,000. Part of this movement is seasonal, 
but the major portion is undoubtedly due to currency 
withdrawals from banks by nervous depositors, a develop- 
ment which throws some doubt on the ability of American 
banks to extend further credits abroad or even to main- 
tain their existing foreign balances. The Federal Farm 
Board has arranged for the sale of 7,500,000 bushels of 
wheat to Germany. The terms include a 4} per cent. 
long-term credit running to the end of 1934. 


* * * * 


Conditions were quiet in the exchange market. Sterling 
outwardly remained steady, and the undertone of the 
markets seemed to indicate some return of confidence. 
New York stood at the end of last week at 4.854}, 
but after rising to 4.86.3, on Monday closed somewhat 
under the best at 4.86. Heavy American liquidation on 
the Canadian stock exchanges was responsible for a violent 
rise in the Canadian rate to 4.91, but the close was slightly 
lower at 4.903. Paris continued steady between 123.95 
and 123.98, but Belgium continued to be offered, the rate 
rising to 34.954, as against 34.944 a week ago. Holland 
continued around last week’s level, closing at 12.04}, and 
Switzerland was slightly easier at 24.90. Milan was 
steady at 92.91, and Spain, after mild fluctuations between 
54.00 and 54.25, closed with a slight gain on the week at 
53.90. German marks continued on offer, but selling was 
less violent than last week and business was on the small 
scale, the close being 20.61. The Scandinavian rates all 
moved in favour of sterling, Stockholm being 18.16, Oslo 
18.18}, and Copenhagen 18.184. There was no marked 
change in the Eastern exchanges, but among the South 
American rates Buenos Aires was very weak, the rate being 
29d. and closing at 29;5,d., with few buyers. Among for- 
wards, dollars were somewhat more on offer at premiums 
of +4, cent for one and 24 cents for three months. Paris for- 
wards were also cheaper, 10 centimes and 45 centimes 
being quoted. Forward Belgium was at premiums of 
7 centimes and 18 centimes. Forward Switzerland was 
in strong demand against spot, at premiums of 4 centimes 
for one month and 9} centimes for three months. For- 
ward Milan narrowed to discounts of 1 centesimi and 
10 centesimi respectively. Amsterdam forwards were at 
about last week’s levels of 2 cents and 6} cents for the 
one and three months’ periods. Forward Reichsmarks 
continued unquoted. Silver was a quiet market, and after 
minor fluctuations closed at last week’s levels of 13d. 
for spot and 134d. for forward delivery. Hong Kong was 
1s. 6d. and Shanghai 1s. 34d. 
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7 RESTORING THE BALANCE. 


ae 


Tue first objective of the National Government has been 
achieved, for the reception in foreign centres of the 
emergency Budget introduced by Mr Snowden last week 
reveals a general and well-founded conviction that, in so 
far as the public finances are concerned, effective 
measures are being taken to secure a real and proper 
balance in the accounts both of this year and of next. 
Moreover, the course of events in Parliament and the 
country has shown both that the necessary measures 
are assured of a safe passage and that the general public 
have, on the whole, accepted Mr Snowden’s onerous pro- 
gramme of economies and taxes with philosophic resigna- 
a8 i tion. In some quarters, it is true, complaints are heard 
Dg § that this or that section of the community has been un- 
justly treated. This is inevitable. It may or may not be 


} ~- ae 


ow 


i oo fFanwrwo 


of Bt that complete equality of sacrifice is never obtainable. 
lis: # But it is certainly true that no emergency programme, 
te framed in the short space of a fortnight, to meet a great 
the 


national necessity, could possibly avoid inequalities and 
anomalies; and there is no reason why the Government, 
in the course of working out essential details of adminis- 
na @ ttative procedure, should not succeed in smoothing out 
these excrescences without impairing the effectiveness of 


7 their cohesive plan. The new taxation, described in our 
of Blast issue, has been sanctioned by the House of 
nee @ Commons, and the Government have been granted 
nal, | powers to proceed by means of Orders-in-Council during 
ney §j the next month to the task of making the economy side 


lop- of their programme actively operative. These powers 
can §j will be promptly and energetically used. Of that there is 
ain- xo doubt. But it is obvious that until the whole adminis- 


rm trative machinery has been put into action, and, further, 
; of § until the actual fruition of the Budget proposals has been 
ent. Bdefinitely assured, the National Government will tot 
have finally performed even the initial task for which it 
was created. In these circumstances, it is quite unthink- 
able that the leaders of the Government should stultify 
ling § sn excellent and courageous beginning by failure to recog- 


the ff nise that their duty is to carry on and tackle the successive 


nce. Bphases of the problera which confronts us. 

att, Budget equilibrium is only one aspect of a larger problem 
oe. —namely, the adjustment of our economic situation to the 
1 0D Fvorld conditions with which we are faced. A striking 
lent index of these economic difficulties is afforded by the 
htly state of our trade balance, which is a reminder, on the one 
3.95 hand, of the weakened condition into which our foreign 
rate Bi icbtors have been plunged by the world depression, and, 
land Fy the other, of the fact that our reduced exports have 
and diminished our capacity to stand such a sudden strain as 
W2S that recently imposed on us. There has, it is true, been 
vee Boome lack of understanding on this matter, for though the 
K at Fialance of our international payment account is an im- 
we portant indicator of the economic situation, the actual 
mall payments to be made have not in themselves been 
s all Fin important cause of the crisis. It was not the 
Oslo gradual deterioration of the British balance of payments 
rked ‘though this was a factor in diminishing confidence in our 
outh Financial stability), but sudden uncontrollable movements 
INE Bot capital which, towards the end of August, brought the 
 for- stability of sterling exchange into such imminent peril. 
lums J \evertheless, as we showed last week, the spread of the 
sent ‘orld depression is progressively eating into the country’s 
i] ‘ ” 











tuge annual volume of ‘‘ invisible ’’ exports and creating 


8 of ‘debit in our account with the outside world. It becomes, 
Wa Ttherefore, a matter of necessity to study all possible ways 
imeS Bind means of wiping out that debit and transforming it 
For- ‘ventually into a surplus of sufficient size to restore 
and London’s power to resume her réle as an international 
re at Blender, 


r the 
narks 
after 

13d. 


¥ was 


Two main methods of restoring the trade balance are 
being most prominently canvassed. One is to curtail im- 
borts either by a general tariff, or by direct control or 
btohibition of the less essential classes of goods that now 
‘ater our ports. The other is to expand exports, and here 
‘Mere is an unbridgeable gulf between two schools, of which 


one would achieve its aim by devaluation of the pound 
sterling, and the other by an organised effort to reduce 
the internal price level—including wages, salaries and 
cost of living—until competitive power has been 
restored to our exporters. Let us examine first the method 
of contracting imports. Among import restrictionists there 
are three distinct schools of thought. There is the school 
represented by Mr Walter Runciman, who would be 
content if he could shut out imported luxuries; the 
school of orthodox full protectionism, represented by the 
official Conservative Party; and, somewhere in between, 
the school represented by Sir John Simon, who finds the 
prohibition of luxury imports inadequate and difficult, and 
deems some sort of tariff essential. It is unfortunate that 
Sir John Simon, whose analysis of the trade position 
obviously impressed the House of Commons on Tuesday, 
did not make plain the lines or scope of the tariff measures 
which he would approve. With Mr Runciman we go 
so far as this, that if it should unhappily prove impossible 
to restore the competitive power of our export trades, and 
so expand their volume, some temporary control of im- 
ports may be forced upon us, although, like Sir John 
Simon, we are more impressed with the dangers and diffi- 
culties than with the merits of this particular scheme. 


There remains the convinced believer in a general tariff. 
Did we believe that in such a policy lay any hope of quick 
betterment or durable recovery, lifelong advocacy of Free 
Trade would not restrain us from supporting it. But the 
balance of probabilities, both short and long, leads 
us to an opposite conclusion. On a short view, it may be 
that the adoption of a tariff would give a considerable 
initial fillip (partly psychological) to industries producing 
for the home market; but against that would have to be 
placed the certainty that, as soon as any real likelihood of 
a tariff appeared, foreign exporters would rapidly and 
heavily increase their shipments to Britain, in order to 
forestall the threatened duties. Thus, in the weeks and 
months immediately ahead, even serious consideration of 
a protectionist policy might quickly and appreciably aggra- 
vate the position of the trade balance. So much for the 
short view. When we look to the more distant prospect 
we fail to detect any counterbalancing advantages to set 
against adverse results which the adoption of a tariff would 
certainly bring. It would tend to raise manufacturing 
costs at the very moment when cheapening is all essential ; 
it would further hamper our already harassed exporters 
by restricting the power of foreign producers to buy 
British goods, and by intensifying competition in foreign 
markets ; it would lead other countries to retaliate against 
our goods; it would nip in the bud every plan for saner 
economic policy in Europe and elsewhere, to which Britain 
looks with growing hope of advantage; it would retard the 
necessary process of rationalisation and increased effici- 
ency in British industry. This is only a partial, but 
surely a formidable, list of dangers, and, let us remember, 
if we decide to face them in the hope of some nebulous 
advantage, we are taking a permanent, not a temporary 
step. As history tells us clearly, once on the tariff road 
there is no turning back. 

What reason is there to think that salvation lies along 
that road? High tariffs have not availed the protectionist 
countries to escape the storm. They share with Britain at 
least a common degree of distress. And, to turn back to 
the present problems of the Budget and the trade balance, 
what reason is there for thinking that in two or three 
months’ time a contraction of exports would not at least 
balance any coniraction of imports, leaving us no better 
off internationally, and with no net change in unemploy- 
ment except that it would be concentrated more 
heavily than ever in our great exporting industries? 
To the protectionist who believes that it is impos- 
sible to restore our export industries and that, there- 
fore, we must re-orientate our economic policy and 
face a narrower life for a littler England, we reply 
that we understand his argument, but refuse to share his 
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despair. To the protectionist who frankly advocates tariffs 
as a measure, not for maintaining standards of living, but 
for making a back-door attack upon them, we reply that, 
if our standards are wrong, we prefer the more direct and 
straightforward means of approach to their rectification. 
It is surely better to lead than to delude the country into 
economic readjustment. 


risk of creating an attitude of mind which would greatly 
increase the ditticulties of those responsible for controlling 
the situation that would arise if we were compelled eyey 
temporarily to suspend or modify free convertibility, 
Nevertheless, any depreciation of the pound, however 
moderate, would be deplorable enough, and the deliberate 
adoption of such a policy a counsel of despair. Moreover. 
the achievement of the object for which it is advocated 
—namely, the stimulation of British exports—makes the 
large and improbable assumptions not only that all 
attempts to restore the level of real wages would be sue. 
cessfully resisted, but also that other countries would be 
both able and willing to remain on a gold basis. And 
even if we were prepared to face the resultant loss oj 
London's earnings as an international banking centre, 
even if we were not impressed with the dangers of preci. 
pitate withdrawals of foreign balances and the export—at 
almost any price—of liquid domestic eapital, we should 


Devaluation Delusions. 


From this angle of approach to the question of Britain’s 
weakened trade position, let us turn to the other—the pos- 
sibilities of an expansion of exports. Here, as we have 
said, counsels differ profoundly as to the means to be 
employed. Encouraged by the approval of the section 
of expert economic opinion led by Mr J. M. Keynes, 
organised Labour is inclined to toy with the idea of aban- 





doning the gold standard and thus reversing abruptly the 
monetary policy which is held by the ** anti-deflationists °’ 
to have caused most, if not all, of our economic troubles. 
In the Labour Party, and to some extent outside it, de- 
valuation of the pound is being seriously considered as a 
means of stimulating our exports and so rectifying our 
trade balance. 

The advantages claimed for this policy merit examina- 
tion, if only because the contentions of its proponents are 
in some respects contradictory one with another. Devalua- 
tion, it is argued, would cheapen British goods in terms 
of foreign currencies, would discourage imports, while 
encouraging exports, would stimulate employment and 
enable us to dispense with wage reductions, and would 
lighten the burden of internal fixed indebtedness, thus 
compelling the rentier to contribute to the national effort. 
A moment’s thought, however, will reveal that we could 
not hope to ‘‘ cash in ’’ all these gains at once. Even if we 
make the large assumption that equilibrium could be re- 
attained at a lower sterling exchange level without cata- 
clysmic repercussions on the world’s financial structure, 
the fact remains that (a) the weight of taxation required to 
meet the internal debt charge, and (b) the burden of fixed 
interest on industry would be lightened only if British 
prices, incomes and wages moved in an opposite direction 
to the falling pound. But, if this occurred, the premium 
on exports would pro tanto be lost, and the check on im- 
ports be forfeited. What then do the *‘ devalutionists *’ 
mean? Except in so far as the more muddled heads in the 
Trade Union Congress are unable to distinguish between 

‘nominal ’’ and ‘‘ real ’’ wages, we suspect that the idea 
behind the advocacy of abandonment of the gold standard 
is that it would be easier to resist demands for wage in- 
creases by way of compensation for an enhanced cost of 
living than it would be to ask for reductions in wages as 
matters stand. If this be so, this policy is open to the 
same criticism as the ‘‘ restrictive ’’ thesis of a section 
of the tariffists: to delude the wage-earners into making 
a sacrifice may ultimately be more dangerous than to ask 
for one openly. Admittedly, the industrialist would be 
helped by any relief from his present burden of wages 
and interest; but at best—and assuming devaluation by 
Britain alone—even if he might expect to secure a lower 
real wages cost or a lightening of overhead charges, he 
could not hope for both; and experience has shown that 
other factors might intervene to prevent him benefiting 
from either. 

Such considerations, moreover, must be weighed in con- 
nection with a long and most impressive list of objections 
to devaluation. To start with a relatively minor one, it 
would leave untouched the existing inequitable disparity 
between sheltered and unsheltered wages. A more far- 
reaching objection is that the effects abroad of such a 
policy, initiated by Great Britain, would be too serious 
both in themselves and in their reactions on ourselves to 
be contemplated without the gravest misgiving. It would, 
in fact, be a disaster for the whole world. True, nothing 
is gained by endeavouring—as is being done in some 
quarters—to frighten the country into good behaviour 
with the suggestion that if the pound were to ‘‘ go,’’ its 
course would promptly parallel that of the mark during 
Germany's inflation period. Such absurd exaggerations 
are not needed to strengthen the determination of this 
country to maintain the basis of its credit, but run the 

















still unhesitatingly reject devaluation for the reason that 
no country in the world, with the exception of France and 
the United States, would be able to maintain its currency 
at its gold parity if the pound sterling were allowed, in the 
devaluationists’ terminology, to ‘* find its own level.’’ The 
upshot would be an international competition in deprecia- 
tion of currencies, a disastrous reversion (destroying all 
the supposed advantages of our own devaluation) to that 
exchange chaos whose termination was recognised by the 
Brussels Conference as the prime essential for any ordered 
expansion of international trade. 


The Honest Alternative. 
There remains the alternative means of stimulating ex- 


ports—the reduction of British costs and selling prices. 
It is the policy which we have consistently advocated in 
these columns and which we shall advocate to the end. 
By no fiscal or monetary legerdemain can the hard fact be 
evaded that the British nation, in a world depression 


which has halved the purchasing power of its customers 


in countries producing “‘ primary ’’ commodities, is en- 
deavouring, by keeping up its wages and its prices of 


manufactures for export at a level which renders many oi 
its good unsaleable abroad, to consume more imports than 
it is obtaining means to buy. The attempt is doomed to 
failure; unless and until we can sell more abroad, we 
must ‘* go without.’’ But whereas a tariff to restrict 
imports would mean a permanent abandonment of hopes 
of greater exports (and our means as a tiny insulated 
enclave would be miserable), while the advantages to be 
gained by enforcing less consumption through devaluation 
of the pound would be in all human probability illusory, 
immediate acceptance of lower nominal wages would give 
good hope of eventual recovery of greater prosperity, 
through the lowering of prices and the stimulation of au 
expanding volume of trade and employment. 

That difficulties would remain, we are ready to admit. 
The problem of fixed indebtedness, national and _inter- 
national, calls in any case for drastic treatment; it is not 
soluble to-day on anything resembling orthodox lines. 
And, unless a sense of greater security as between nations 
can be realised, unless policies of economic nationalism 
can be replaced by greater co-operation and free exchange 
of goods, no nation’s individual effort can be guaranteed a 
sufficient to save the civilised world from destruction at its 
own hands. Yet, inasmuch as the crisis is of the utmost 
gravity, so is the call for courage and honesty on our ow! 
part clear. We have no time to wait for internation® 
monetary action directed towards raising the price level; 
we must accommodate ourselves to prices as they are; ¥¢ 
must recognise that trade, stripped of its civilised mechat- 
ism, is fundamentally nothing but barter, and that, unless 
we give the primary producers who are our ‘‘ opposite 
numbers *’ a square deal, we shall ultimately starve our 
selves. In the cheapening of manufactures (rememberits 
always that the wage-earning producer is also himsel! 
a consumer) lies the sole reliable means of maintaining 
this country a standard of life now artificially and pr 
cariously supported by foreign credits and doomed to pe" 
manent degradation if the electorate, evading the hones! 
policy of ‘* tightened belts and hard work,’’ prefer thé 
fallacious expedients either of currency depreciation “ 
tariff restriction. 


IN | 
spo 
the 
dat 
be 

eloc 
this 
whe 
by | 
of a 
the 
the 
in | 
to 

figh 
of | 
ecol 
and 
mel 
that 
dels 
thei 
the 
failt 


the 

A fe 
tive 
exp 
Eu 
doe 
con 
prol 
the 

nec 
to t 
con 
Ger 
Thi 
the 

doe’ 
not 


relat 
then 
exte 
Gov 
cleat 
in a 
of cs 
it m 
freec 
ceres 
othe 
dem: 
ment 


The 
the 
Of t 
rem 
fror 
Lea 


con 


at 2 
Eur 
& re 
the 


mar! 
of E 


Ha: 
(the 
the 
ides 
of ¢ 
clus 
of 1 
am 


te ad 


‘at 
ld 
at 
nd 
icy 
he 
he 


all 
hat 
the 
red 


eXx- 
eS. 
1 in 
nd, 
t be 
sion 
ners 

en- 
s of 
y of 
than 
d to 
, Wwe 
trict 
opes 
lated 
10 be 
ation 
sory, 
give 
arity, 
of al 


mit. 
inter: 
iS not 
lines. 
tions 
alism 
hange 
2ed as 
at its 
tmost 
r own 
tional 
level; 
re, we 
»chan- 
unless 
posite 
e our: 
bering 
imsel! 
ring i 
d pre: 
to per 
honest 
‘er the 
fion of 


September 19, 1931.] 


THE ECONOMIST. 


505 





CO-OPERATION OR COLLAPSE? 


Iv his dispatch from Geneva this week our League corre- 
spondent invites us to draw such comfort as we may from 
the fact that there has been no decision to postpone the 
date of the Disarmament Conference. That this should 
be almost the sole ground for satisfaction at Geneva is 
eloquent testimony to the barrenness of the results which 
this session of the Assembly has so far achieved. Else- 
where in this issue we comment on the speeches delivered 
by M. Briand, Dr. Curtius and Lord Cecil on the problem 
of armaments and security. Here we are concerned with 
the economic aspect of the League’s agenda; for even if 
the Assembly had succeeded (and it has not succeeded) 
in producing some tangible evidence of closer approach 
to mutual understanding on the question of Ewrope’s 
fighting forces, it cannot be forgotten that this session 
of the Assembly met in the midst of a financial and 
economic crisis which threatens the stability of European 
and world civilisation. Unless this meeting of the states- 
men of the nations comes to grips with the hard facts of 
that crisis, realises that they must be tackled without 
delay, and points the way definitely towards progress in 
their solution, the Assembly will have failed. And up to 
the present it is difficult to discern grounds for hope that 
failure will be averted. 


Yet it cannot be said that the Council of the League or 
the Assembly lacked matériel préparatif on which to work. 
A fortnight ago in the Economist we reviewed the sugges- 
tive and valuable report of the sub-committee of economic 
experts appointed by the Commission of Inquiry for 
European Union. That report, together with nine other 
documents representing the conclusions of other sub- 
committees and various memoranda dealing with the 
problems of State loans and other international credits, 
the difficulties of agricultural producers and questions con- 
nected with the unemployment of labour, was presented 
to the Commission of Inquiry by its Co-ordination Stub- 
committee on Economic Questions under cover of a 
General Report,* which the League has now published. 
This General Report begins by expressing the hope that 
the number and variety of the subjects dealt with in the 
documents submitted to the Commission of Inquiry will 
not create an impression of incoherence. 

“In point of fact, anyone who can succeed in grasping the 
relations between these subjects will find that there is not one of 
them that is not intimately linked with all the others. Thus the 
extent and urgency of credit problems—whether they affect 
Government loans or commercial credit—now demonstrate more 
clearly than ever that the whole foundation of economic life resides 
in a ready and adequate supply of capital. ... The circulation 
of capital is so closely bound up with the circulation of goods that 
it must hold a foremost place in any scheme aiming either at greater 
freedom of international trade in general or at the disposal of 
cereals in particular. ... All these questions, together with 
others . . . touch, complete one another and overlap, each 


demanding its own special place in the conception of a rapproche- 
ein 


The Co-ordination Committee proceeds to review briefly 
the conclusions which the various sub-committees reach. 
Of the report of the sub-committee of economic experts, it 
remarks that it is distinguished by one special feature 
from the numerous reports previously published by the 
League on similar subjects and in particular from the 
conclusions of the World Economic Conference of 1927. 
. This feature is the assertion, by a group of men who are daily 
at grips with the difficulties of economic life, that even when 
urope has emerged from the present crisis she cannot hope for 
4 real economic revival unless she is prepared gradually to adapt 
the traditional conception of separate national economic units 
and to approximate it—with every necessary precaution, and 
Possibly in forms as yet unknown—to the conception of one vast 


market accessible on equal terms to all or most of the producers 
of Europe.” 


Having noted the practical proposals of the sub-committee 
(these were summarised in our issue of September 5th), 
the Co-ordination Committee summarises the dominant 
idea of the experts as that we should abandon our attitude 
of considering the phenomenon of commerce from an ex- 
clusively national standpoint and ‘‘ take a bird’s-eye view 
of the network of varied economic relations established 
among a large number of countries.’’ 


* Official Number A.36, 1931, VII. 








With regard to credit problems, the most important pro- 
posals transmitted by the Co-ordination Committee were 
those contained in the report of the committee of Govern- 
ment experts which, together with a delegation of the 
League Financial Committee, was charged with the task 
of considering what practical steps could be taken to facili- 
tate the issue of Government loans of an international 
character by more active intervention on the part of the 
League. The conclusionst of this committee were that 
the Financial Committee of the League should be prepared 
to consider such applications from borrowing States as 
might be made to it for assistance. The Financial Com- 
mittee should not take part with bankers in the formation 
of lending groups, but should act vis @ vis potential 
borrowers in the capacity of an experienced and impartial 
adviser working in close touch with the B.I.S. and 
Treasury officials. The report observes that ‘‘ international 
loans intended to be devoted to purposes of a sound 
economic character are an important factor to a revival 
of general economic activity.’’ 

The situation disclosed in connection with questions of 
agricultural depression, unemployment and provision of 
short-term credits was less definite; all these matters were 
noted as receiving or requiring further study. But, even 
so, the Co-ordination Committee was not guilty of any 
exaggeration when it referred in its Report to the “‘ wealth 
and abundance ’’ of the material presented by it. More- 
over, so far as the responsibility of the statesmen 
assembled at Geneva is concerned, the General Report 
underlines the ‘‘ major guiding ideas ’’ which it presents 
in the conclusions of the sub-committees. 

‘‘The first of these is that the psychological factor dominates 
the econonic crisis affecting most nations to-day, and it is for 
politicians, above all, to influence men’s minds by spreading 
through the world, by their actions, a general feeling of confidence. 

‘* The second idea is that there is no one miraculous prescription 
capable of restoring economic equilibrium in a few months, nor is 
there any single strict theory which can be recommended as capable, 
in itself, of leading to success. It would rather appear to be ° 
necessary to discard every preconceived opinion, to be guided by 


experience, and to seek for remedies wherever there seems to be 
a chance of finding them. 


* All the efforts and attempts referred to in this report will be 

effective if they are permeated by a spirit of co-operation, association 
and mutual aid.” 
Again, the Report refers to ‘* Europe’s urgent need of a 
prompt restoration of confidence, meaning by that both 
the indispensable faith of the capitalist, the merchant, 
the manufacturer, in the stability of the economic system 
in which they operate, and the imperative necessity of 
being able to count on stable and cordial international 
relations in the political sphere.’’ The sub-committee 
of economic experts has roundly stated that ‘*‘ it is for the 
Governments, supported by public opinion, to make 
efforts to achieve closer co-operation and mutual support 
in order to restore a better state of affairs.’’ The com- 
mittee on credit problems is equally emphatic. ‘‘ Only,’’ 
it states, ‘‘ by a visible improvement in political and 
economic conditions will it be possible to re-establish, 
along with the revival of confidence, the normal current 
of investments which in its turn will be a most beneficial 
factor in restoring prosperity.’’ 

The depressing feature about the proceedings of the 
present Assembly of the League is that, while the states- 
men have spoken in general terms of the ideals of security 
and relief from the menace of competitive armaments, 
they have not yet begun to talk of these and other cognate 
matters, such as reparations, international debts and trade 
barriers, in terms of an actual and present economic crisis. 
Though the report of the sub-committee of economic ex- 
perts has been communicated to Governments for their 
observations, further study of the complexity of the pro- 
blems raised by the idea of economic rapprochement in 
Europe has been remitted to the League’s Economic Com- 
mittee; but it is obvious that, without active response by 
the statesmen, the matter cannot be carried further by 
any part of the League’s machinery. Unfortunately, the 
Governments of the world appear to be too deeply absorbed 
in their own affairs to give that concentrated attention to 
the infernational aspect of the crisis which is so urgently 
needed. The impression, therefore, which the proceed- 
ings at Geneva have created during the past fortnight is 
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one of dangerous drift; for the alternative to collaboration 
—let there be no mistake about it—is collapse. The only 
immediate hope discernible is that the Financial Com- 
mittee of the League, whose report to the Council on the 
applications for assistance put forward by Austria, Hun- 
gary and Bulgaria will be presented during next week, 
may shock the statesmen into greater realisation of the 
urgent need of action. 


SWEDEN AND THE CRISIS. 


UNCONFIRMED rumours that Sweden may find it necessary 
to raise a foreign loan in support of the kronor have 
directed attention in the last few days to the effect of the 
world crisis on that country. We, therefore, propose in 
this article to summarise some of the available facts 
regarding Sweden’s position, which has hitherto been 
regarded, and with ample justification, as inherently 
sound. The country is still enjoying a measure of indus- 
trial and commercial activity which compares favourably 
with that of other Continental nations; there is little 
reason, as yet, to apprehend difficulties in the main- 
tenance of an assured budgetary balance; and the banking 
position, until lately, has been one of exceptional 
strength. Nevertheless, the financial crisis in Central 
Europe, superimposed on the world trade depression, 
iss ubjecting Sweden to considerable strain; and it would 
be idle to pretend that temporary embarrassment—not 
beyond Sweden’s power to overcome—does not exist. 

After the settlement of the 1928 labour disputes, 
Swedish industry and trade reached in 1929 a high level of 
activity, and, as may be seen from the statistics of com- 
parative international production which we print in a Note 
of the Week on p. 511, the world slump was slow to hit 
Sweden hard. The Swedish index of production (1928= 
100) averaged 119.1 in 1930; the mean figure for January- 
-March, 1931, was still 8.5 per cent. above the 1928 level ; 
and it was not until the second quarter of this year that the 
index sank to 100. During the past twelve months unem- 
ployment (allowing for seasonal ‘‘ rhythm ’’) has been in- 
creasing, and the Svenska Handelsbanken’s “‘ corrected ”’ 
figure for June, 1931, was 16.1 per cent., as compared with 
15.6 per cent. in December, and 10.3 per cent. in June, 
1930. At the same time, it is to be observed that the latest 
Report* on Sweden issued by the Department of Overseas 
Trade notes that, up to the end of June, 1931, the inci- 
dence of the depression had not been fully felt in trades 
catering for the domestic market ; retail sales still exceeded 
their 1929 quantum ; bankruptcies had shown only a slight 
increase ; and, generally, internal purchasing power and the 
standard of living had been well maintained. 

The same, however, cannot be said of the Swedish ex- 
port industries. Whereas imports of consumer’s goods 
have not been greatly curtailed, the inability of Germany 
to absorb Sweden’s iron ore, the slump in the timber trade, 
and the falling off in the demand for such of her staples as 
matches, machinery and ball-bearings, have seriously 
curtailed exports. The following figures speak for 


themselves :— 
MERCHANDISE TRADE. 
(Million kronor.) 
Imports. Exports. Balance. 
RD 5 cccrenrcnsuicbobereseennes 1,708 1,575 —133 
ieee aad 1,772 1,813 + 41 
kee. ease cubis bap ees 1,664 1,550 —114 
January-July, 1930 ......... 962 873 — 90 
- a EL vciiaesee 802 597 —205 


* Lengthy labour disputes. 
The visible adverse balance in the first seven months of 
1931 has attained dimensions calculated in any case to 
cause appreciable pressure on the kronor exchange; but 
the picture is incomplete without reference to other items 
in Sweden’s balance of payments. Unfortunately, the 
official estimates of ‘* invisibles ’’ (like those for Great 
Britain) are by no means proof against criticism; their 
inexactitude is exemplified by a huge annual ‘‘ allowance 
for incomplete or doubtful data.’’ From a study of the 
available evidence, however, the following conclusions 
emerge. From 1925 to 1929, good trade and expanding 
net earnings of shipping gave Sweden a substantial annual 


* ©. 3649, dated September 9th, 1931. 


surplus on her balance of payments. 
partly in largely enhanced foreign investment (her pur. 
chases of foreign securities are estimated to have risen 
from Kr. 34 millions in 1925 to an average of Kr. 127 
millions in 1926-29), and partly in the building up of an 
impressive volume of banking assets abroad. In 1930, not- 
withstanding a severe fall in the available surplus, lending 
abroad was continued on a greatly enhanced scale. 





This she utilised 


In this connection the following figures of the foreign 


assets and liabilities of Swedish banks are significant :— 


Bank oF SWEDEN AND COMMERCIAL BANKEs. 
(Million kronor.) 


Foreign Assets. Net 

Balances Govt. Foreign Surplus 

and Securi- Liabili- Foreign 

Bills. ties. Total. ties. Assets, 

Dec., 1928 ...... 423-0 214-0 637-0 121-6 515-4 
Dec., 1929 ...... 508-6 186-7 695-3 111-7 583-6 
Dec., 1930 ...... 572°3 237-1 809-4 255-2 554-2 
Mar., 1931 ...... 463-3 242-3 705-6 289-5 416-1 
May, 1931 ....... 454-7 223°6 678-3 377-6 300-7 
July, 1931 ...... 420-6 173°5 594-1 242-3 351-8 


It will be observed that in 1929 Sweden’s foreign invest- 
ments appear to have been insufficient to absorb the whole 
of the year’s available surplus, and ‘‘ net claims ’’ of the 
banks in foreign countries increased by Kr. 68 millions. 
In 1930 this trend was sharply reversed; and between 
December, 1930, and May, 1931, the net surplus of foreign 
assets held by the banks fell by no less than Kr. 254 mil- 
lions. In the first five months of this year, it will be 
noted, there was a considerable inflow to Sweden of foreign 
balances, followed between May and July by heavy with- 
drawals—exceeding the rate of diminution of foreign 
assets. This excess, it is reasonable to infer (having re- 
gard to the adverse visible trade balance), was met by 
sales abroad of Swedish securities—e.g., Kreuger and Toll 
stocks. 

It was not to be expected that the Central European 
financial crisis, coinciding with a serious adverse balance 
of merchandise trade, would leave Sweden unscathed. 
The report of the Basle Committee of Experts noted 
that Sweden was a creditor of Germany to the extent of 
Rm. 797 millions on long and Rm, 101 millions on short 
term. Thus, apart from the questionable security of the 
long-term commitments, nearly a quarter of the Swedish 
banks’ net surplus of foreign assets in July have been 
‘“ frozen ’’; and the continuing effect of this embarrass- 
ment is clearly reflected in the comparative statements 
of the Bank of Sweden over the past twelve months :— 


Bank oF SWEDEN. 
(Million kronor.) 


Sept.6, Dec.27, June 27, Sept. 5, 

1930. 1930. 1931. 1931. 

PRIN éupaghiovhsabcanaianhaten 242-4 240-9 238-8 229-8 
Foreign Govt. securities... 66-0 63-9 54:6 31:5 

Balances and bills payable 

MINE ‘escetbibknthnpaasiene 280-4 327-9 229-8 84-0 
Rediscounted bills .....,... 77-6 215-1 226-7 305°3 
Loans on collateral ......... 38-0 47-2 36-8 35-4 


In May, 1931, on the eve of the crisis, the foreign 
short-term liabilities of the Swedish commercial banks 
totalled Kr. 877 millions, while their foreign assets 
amounted to Kr. 397 millions. But, of these assets, 
Kr. 161 millions represented securities whose rapid 
realisation in bulk would not have been practicable. 
Hence there has occurred, during the crisis, the great 
expansion (shown above) in the Riksbank’s rediscounts 
and the grave drain on its foreign assets, including the 
export in August of Kr. 8 millions in gold. If the demand 
on the Riksbank for exchange is not checked, it is obvious 
that the kronor cannot be upheld for many weeks without 
foreign credits. 

Such, briefly, appears to be the present situation in 
Sweden—a situation arising less from internal weakness 
than from causes abroad of which Swedish banking is the 
victime. It is a situation which closely parallels (mutatis 
mutandis) that of Great Britain. In both countries there 
are the same phenomena of withdrawals of foreign 
balances and the ‘‘ freezing ’’ of assets held abroad. From 
the Treasury point of view, Sweden is better placed; but 
she shares with Great Britain the painful position of being 
a pre-crisis creditor country whose present balance of 
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payments demands—failing the recuperation of her 
jebtors or the unlikely expansion in the immediate future 
of her exports at their present prices—either a radical 
reduction of her production costs or an enforced curtail- 
ment of her scale of purchases from the outside world. 





BANKING CONCENTRATION IN THE U.S.A.—Il. 
(BY A CORRESPONDENT.) 


Tuosk who for business reasons or by inclination object 
to the future development of United States group bank- 
ing will probably refer to the increase in the number of 
amall bank closings as indicating that the group banking 
method of banking concentration is not advantageous to 
American banking or to the country in‘general. However, 
it is unreasonable to suppose that there will be any pro- 
longed halt in the development and progress of Tennessee, 
Arkansas, and Kentucky, by reason of chain or group 
failures in these States. Most of the banks that closed | 
were small institutions of only local importance. By 
April, 1931, practically all of them had either already 
resumed or soon will resume operations. The loss in 
money to depositors in such cases will probably be little 
or nothing. Furthermore, group banking does not claim 
to be immune from poor management. The outstanding 
advocates of the group principle have always favoured 
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and admit the dangers of non-supervision. 
Leading group organisations, such as the Northwest 


Bank Corporation, Marine Midland Corporation, Detroit | 


Bankers Company, Guardian Detroit Union Group, First 
Bank Stock Corporation, and others, have contributed in 
no small measure to the strength and prosperity of bank- 
ing in this country. They have maintained the existence 
of many small banks which otherwise would probably now 
be out of business, and have restored the confidence of 
both investors and depositors to a large extent. Indeed, 
there is a striking similarity in principle between the 
accomplishments of the Federal Reserve System on a 
national scale and what might be expected from a system 
of group banking operating in a smaller area through the 
medium of the bank holding corporation. There are, 
however, certain conflicting opinions in this regard. 
Against the claim that group banking strengthens the 
banking structure, it is sometimes alleged that only large 
banks are desired by the controlling interests of the 
group systems. It has also been stated that group sys- 
tems cannot afford to operate a local bank with resources 
of less than $1,000,000. Such statements are not in 
accordance with the facts. A study completed during 
the early part of the present year by the writer, which 
covered 1,500 banks belonging to groups, showed that 
54 per cent. have resources of less than $1,000,000. 

While the constituent banks in a group system are sup- 
ported by the strength and supplementary facilities 
afforded by the holding corporation, these organisations 
embody certain undesirable characteristics. While space 
forbids a detailed discussion of disadvantages, at least 
two of the arguments advanced by the opponents of group 
banking must be mentioned. The group movement has 
created a problem in the field of public supervision which 
bank supervisory authorities are unable to cope with at 
the present time. The component banks in a group sys- 
tem may be subject to supervision as individuals, but to 
date there is no way by which the organisation as a whole 
can be brought under the jurisdiction either of the national 
or the State banking authorities. Bank holding companies 
have been exempt from banking examination, and even 
when a bank acts as a parent in a group of banks, it is 
subject to supervision only to the extent of its own bank- 
ing operations. Groups often contain both State and 
Rational banks and State banks in several States, and 
both members and non-members of the Federal Reserve 
System. Therefore, there is no direct or indirect way by 
which the group as a whole can be examined in its total 
°perations by either State or Federal authorities. Inas- 
much as one State cannot examine and supervise banks 
i another State, even if the banks in question are a part 
of the same group, the power to conduct such examina- 
tions must be brought under the jurisdiction of the Federal 
Government. The problem, then, resolves itself into the 
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question: Has the Federal Government the power to pass 
a national law, that would be constitutional, to bring all 
group systems which extend across State boundaries, and 
are, therefore, beyond State control, under Federal juris- 
diction for regulation and examination? 

This problem confronting Congress is, legally, one of the 
most technical and difficult questions to be found to-day 
in the realm of jurisdiction. If the matter is to be a sub- 
ject of Federal regulation, as necessarily it must be if it 
is to be effectively guided, then it is necessary, as a pre- 


| liminary step, to ascertain where, if at all, in the Federal 
governmental supervision over bank holding corporations, | 


Constitution the general regulatory power of Congress 
may be found. The powers granted under the Commerce 
Clause, the Clayton Act, and the broad taxing provisions 
of the Constitution, appear inadequate to handle the 
problem of supervision from a Federal point of view. It is 
believed that the first source of authority would be found 
in the *‘ implied powers ’’ clause of the Constitution. The 
* currency clause ’’ would probably be a second source of 
regulatory power. By construing these two clauses 
together, a strong control over corporations controlling 
currency is given to the Federal Government. Since bank 
holding corporations control the operations of affiliated 
banks through stock ownership, it is also clear that they 
possess quasi-public attributes, and, accordingly, should 
be subjected to the jurisdiction of the Federal Govern- 
ment. In the opinion of the writer, there is little doubt 
that any legislative action, no matter how radical, should 
be attacked from a practical viewpoint, rather than 6 
legal one. The Federal courts would probably support 
such action. 

Another objection to group banking is that ownership in 
a holding corporation permits evasion of the double 
liability of bank stockholders. It has never been decided 
legally whether a holding company’s shareholders are 
liable. However, a decision on this point will be reached 
soon in view of the fact that the Banco-Kentucky Cor- 
poration is now faced with being held for double the par 
value of its holdings in its two biggest banks, the National 
Bank of Kentucky and the Louisville Trust Company, 
both of which failed some months ago. 

Branch banking has been exhaustively discussed else- 
where. Its advocates contend that the customers of a 
branch bank have available’to them all the services per- 
formed by the parent institution. Such banks are in a 
better position than small unit banks to offer experienced 
investment advice and service, to perform trust services, 
and to finance foreign trade. They can also better and 
more safely take care of depositors and stockholders, as 
well as large borrowers. In other words, the dangers in- 
herent in small banks are eliminated to a large extent. 
Among these dangers are poor management, due to the 
fact that small banks cannot afford to employ experienced 
managers ; inadequate capital, non-diversification of loans 
and investments due to limited funds; and the undue in- 
fluence of local and personal considerations in making 
loans. 

The Comptroller of the Currency has stated that the 
branch banking problem can be solved by giving national 
banks branch banking powers within what he calls ‘‘ trade 
areas ’’ surrounding their places of operation in all States, 
regardless of State laws dealing with branch banking. 
However, at the present time, there is an indefiniteness 
about this term, and it seems unsuitable for legislation. 
The question of what constitutes the ‘‘ areas of economie 
influence ’’ referred to in his plan appears most difficult. 
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The opinion may be ventured that no agency created by 
Congress could actually lay out such trade areas, owing to 
the fact that they would overlap. Developments in trans- 
portation and communication would probably make it 
necessary from time to time to recast such trade areas, 
thereby further complicating the problem. The American 
Bankers’ Association has also expressed the opinion that 
the trade area system is not likely to gain the support of 
any large percentage of the banking fraternity. If a work- 
ing plan could be arrived at and enacted into law, it should 
be recognised, furthermore, that it will be only temporary, 
and before long the urge to group trade area branch bank 
systems into nation-wide groups, associations or other- 
wise jointly controlled systems, will be the dominant 
thought. 

Branch banking has made considerable progress in the 
United States. Branch systems control more than 
$25,000,000,000, or over one-half of the total loans and 
investments of all banks in the country. It should be 
mentioned, in connection with this substantial figure, 
that many branch and group systems are affiliated, so in 
effect this sum includes both groups and branches. Over 
20 per cent. of the 22,769 banks are in branch or group 
systems. 

The significance of the banking concentration movement 
has already stimulated a Congressional inquiry into the 
subject of branch and group banking. Hearings have been 
completed before the House of Representatives Com- 
mittee on Banking and Currency, and a similar investiga- 
tion, though much broader in scope, is now being con- 
ducted by the Senate Banking and Currency Committee 
under the chairmanship of Senator Carter Glass. These 
investigations will doubtless serve as the basis for any 
legislation which may be enacted in the future. 


SUN LIFE OF CANADA. 


ALTHOUGH it is a Canadian company (albeit the largest 
of the Dominion offices) the name of the Sun Life Assur- 
ance Company of Canada is better known in this country 
than that of many older established British offices. The 
energy and ability with which its affairs have been con- 
ducted have resulted in a rate of quantitative expansion 
without parallel in modern life assurance history. This, 
and the progressive investment policy which it follows, 
have together earned for it a universal reputation. Each 
year now the company issues new life policies for a face 
value in sums assured substantially greater than the total 
amount of its invested funds. The aggregate new busi- 
ness transacted during each of the last three years has 
been £91 millions, £134 millions and £145 millions, 
whereas the total assets at the end of 1930 amounted to 
£121 millions. Although the rate of increase in 1930 
shows, not unnaturally, some signs of slowing down, the 
total for that year is nevertheless of an impressive size. 

From the point of view of interest earnings the company 
enjoys the double advantage of freedom from income tax 
in Canada, and a high yield from its holdings in common 
stocks ; but a great deal of this advantage is offset by the 
heavy expense incurred in conducting its business, the 
relevant figures during the past few years being shown 
below :— 


Net Rate of 


Year. Interest. Expense Ratio. 
£5. d % 

SUMED Shaddessgevssssvenses 6 2 7 26-6 

SEED: | wesecesesenevestineee 6 3 6 26 

DEED Geerecevdcccosneessce 6 51l 50-3 

SED seheotontbavnsesepess 6 0 8 28 


The company’s reply, doubtless, would be that much of 
the expense is attributable to its new business, which 
forms an abnormally large proportion of its total busi- 
ness ; and further, that the world-wide nature of its activi- 
ties is inevitably associated with higher expenses. Never- 
theless, the fact remains that the expenses show an in- 
creasing tendency, and in each of the last two years they 
actually exceeded the interest earnings. 

By reason of the complexity of the company’s accounts 
an analysis of its valuation results presents unusual diffi- 


culties, and the figures which follow, in so far as they 
relate to 1930, necessarily include an element of con- 
jecture :— 








1928. 1929. 1930. 
£ £ £ 
Trading surplus ............+6+ 3,193,403 3,440,393 3,603,128 
rofits from securities (real- 
ised and unrealised)......... 4,839,131 5,097,903 — 9,406,618 
Brought forward ............+.. 7,205,340 8,752,058 8,803,490 
15,237,874 17,290,354 3,000,000 
Allocations :— 
To Bonuses paid to or 
reserved for policy- 
BIE dostsckonbscess 3,597,970 5,690,168 6,007,126 
», Shareholders ............ 133,790 194,564 250,751 
» Strengthening of actu- 
arial reserves......... 699,261 547,337 
» Weakening of actu- 
arial reserves......... — 1,500,000 
», Strengthening of in- 
vestment reserves... 2,054,795 2,054,795 
», Weakening of invest- 
ment reserves ...... bak ae — 3,955,261 
», Carried forward ...... 8,752,058 8,803,490 2,197,384 
15,237,874 17,290,354 3,000,000 


On December 31, 1928, in addition to the carry forward 

of £8} millions, there were other reserves available aggre- 
gating £20 millions. These reserves were represented by 
an investment fluctuations reserve of £4,109,589 (subse- 
quently increased to over £6 millions), a contingency 
reserve of £2,550,000, and by a hidden reserve in the book 
values compared with the market value of the assets. The 
intervening period has witnessed the slump in industry 
and on the Stock Exchange. On December 31, 1930, both 
the investment fluctuations reserve and the contingency 
reserve had disappeared, and the assets were valued at 
‘market values "’ instead of at ‘‘ market values or 
lower,’’ the’ disclosed carry forward being reduced from 
£83 millions to £2,197,000. Moreover, during 1930 the 
actuarial bases of the company’s reserves have been 
weakened in certain directions to an extent which may 
be estimated to amount to £14 millions. It is true that 
the ‘* carry-forward ’’ figure of £2,197,000 given above 
does not tell the whole story, since the figure appearing in 
the company's Board of Trade return is £6,524,000. The 
difference between the two is represented by amounts 
which are contingently apportioned for bonuses which 
are expected to be payable during the current year; 
and it is a disputed point whether or not these should be 
deducted in arriving at a ‘‘ carry-forward ’’ comparable 
with that in a British office. 

In the speech of the chairman, Mr T. B. Macaulay, 
at the company’s annual meeting, it was stated that on 
prices at December 31st last the market value of the 
company’s holdings in common stocks was still £1} 
millions in excess of cost, and that the only effect of the 
shrinkage in Stock Exchange values had been “* to reduce 
that portion of the excess of market values which we last 
year felt justified in bringing to our accounts ’’; but in 
view of subsequent price movements it is probable that 
the company’s £60 millions of common stocks are now 
worth less than book values on December 31st last, and 
may even stand at less than cost prices. | Any such 
shrinkage, even though it be a paper depreciation out of 
proportion to the long-range value of the assets, represents 
a further inroad upon the company’s available resources. 





| Notes of the Week. 


A Coupon Election?—From the moment when the 
National Government took office we have consistently 
urged that the emphasis initially laid by its leaders on 18 
‘“* temporary formation for one specific purpose *’ was mis 
directed. It encouraged from the outset talk of an early 
General Election, and that talk has been a serious addi- 
tional complication in the problem—rendered difficult 
any case by withdrawals of funds needed to strengthe® 
weakness in other centres—of maintaining the stability of 
sterling. But while we hope that, even in the section 
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the Conservative Party most insistent on tariffs, recog- 
nition is growing of the intolerable danger which a three- 
cornered election fight, with a medley of confused issues, 
would entail, there have been unmistakable signs this 
week of an attempt to mobilise support for a plan whereby 
a‘ National Government Party,’’ standing on a common 
platform, would appeal to the electorate for renewal of its 
mandate. Let us say, without more ado, that we fail to see 
any possibility of such a plan taking practical shape. To 
the Conservative wing in such a coalition a high protective 
tariff would be a sine qua non; and even if Mr MacDonald 
were prepared to drop out of his team not only Sir Herbert 
Samuel but also Mr Snowden, every indication points to 
the Liberal Party as a whole declining to stand on a plat- 
form whose main plank would be a high protective tariff 
and determining to fight, on the fiscal issue, as an indepen- 
dent party. Moreover, even if such a programme were 
agreed upon, the result of the election would still be in 
doubt; and if those who are urging this course will ask 
themselves what they would do if they were in the position 
of a foreigner holding sterling balances when a Dissolution 
was announced, and knowing that even now the drain 
upon sterling is still continuing, they will realise at once 
what would happen. This being so, we would once more 
urge the members of the Cabinet to realise that their first 
consideration must be this: a Dissolution at this juncture 
would mean the inevitable collapse of sterling. To court 
that eventuality would be an act of irresponsibility beyond 
pardon. 





Protests Against Economy.—Protests against the Gov- 
ernment’s economy plans were inevitable. As we have 
said elsewhere, anomalies and inequities are bound to crop 
up in a hastily-framed programme of large-scale national 
retrenchment; and apart from this, even sacrifices which 
are just in the circumstances are not likely always to ap- 
pear in that light to the people whose pockets are involved. 
Apart from insistent Parliamentary opposition by the 
Socialists to the cut in unemployment benefit rates, the 
two chief protests have come from the teachers, whose 
salaries are threatened with a 15 per cent. reduction, and, 
most unexpectedly, from the lower ratings of His Majesty's 
Navy. In the former case a battle of figures is going on 
between the authorities and the National Union of 
Teachers, and the latter body is advertising its grievances 
throughout the country. In the case of the Navy, a most 
regrettable demonstration against cuts in pay took the 
form of a refusal to obey orders by certain elements on 
the lower deck of battleships in the Atlantic Fleet, which 
was engaged in autumn maneeuvres off the east coast of 
Scotland. The incident was serious enough to cause the 
cancellation of the manceuvres and the return of the fleet 
to port. Following a conference at the Admiralty, Sir 
Austen Chamberlain, the First Lord, informed the House 
of Commons on Wednesday that grievances would be in- 
vestigated and suggested remedies considered. Too much 
may have been made of these events in some quarters, 
but their importance, both as an infringement of discipline 
and as an example to all others who are asked ior sacri- 
fices, cannot be denied. On the general question of 
smoothing out injustices and anomalies in the economy 
programme, the Prime Minister took the only sound line 
in the House of Commons on Wednesday, when he indi- 
cated that while it would be within the competence of the 
departments concerned to make desirable readjustments 
of new burdens, the economy programme as a whole must 
not be impaired. 


Mr Gandhi’s Position.—In spite of the present tense 
preoccupation with home affairs, Mr Gandhi’s much- 
heralded arrival in London last week-end excited dramatic 
interest, which was heightened by his first attendance at 
the Round Table Conference on Monday ,which he strictly 
observed as a day of silence. The next day, however, in 
along, carefully phrased, speech, conciliatory in manner, 
if insistent in phrase, he stated the Congress position to 
the Conference. Those who expected from him something 
in the nature of an ultimatum were pleasantly surprised. 

pening with a passage declaring that he came to the 
Conference ‘‘ absolutely in a spirit of co-operation,’’ and 
Would in no way ‘‘ embarrass authority ’’ or ‘‘ obstruct 







the views ’’ of his colleagues, the Mahatma proceeded to 
give a history of the policy of Congress in the political and 
social sphere, ending with the famous Karachi resolution, 
in virtue of which Mr Gandhi is present at the Conference. 
This resolution, after reaffirming that the Congress aim 
is nothing short of ** complete independence '’ went on 
to lay down that the Congress delegation ** will work for 
this goal, and in particular so as to give the uation control 


over the Army, external affairs, finance, fiscal and economic 


policy, and to have scrutiny by an impartial tribunal of the 
tinancial transactions of the British Government in India, 
and to examine and assess the obligations to be under- 
taken by India or England and the right to either party 
to end the partnership at will.’’ Mr Gandhi himself was 
eniphatic in his demand for complete freedom, but he 
equally underlined the important proviso that he ‘‘ would 
be free to accept such adjustments as may be demon- 
strably necessary in the interests of India.’’ The Pandit 
Malaviya followed with an exposition of the complete 
nationalist view, but expressed full approval of the policy 
of Federation between British India and the States. It 
is something, at any rate, that Mr Gandhi has exploded 
no bombshell and that his entry into the Conference has 
in no way embittered the atmosphere. 





Armaments and Security.—Last week we recorded 
the important proposal, placed before the League of 
Nations Assembly by Signor Grandi, for ‘‘ a real and 
effective truce in armaments ’’ from now onward until 
at least the conclusion of the World Disarmament Con- - 
ference. Since this suggestion was placed before his 
colleagues at Geneva by the Italian Minister for Foreign 
Affairs, speeches have been made in the Assembly by 
three leading European statesmen—Lord Cecil, Monsieur 
Briand, and Dr. Curtius. Points of agreement and 
difference are clearly brought out by our League corre- 
spondent in the despatch which we print on a later page. 
Both Lord Cecil and Dr. Curtius welcomed Signor 
Grandi’s proposal, whereas Monsieur Briand passed it 
by without referring to it. To Monsieur Briand’s 
colleagues this silence must have seemed ominous; and 
so, no doubt, did Lord Cecil’s silence seem to the French 
Foreign Minister when he tentatively turned to his 
British colleague for support in making his plea for a 
revival of the Geneva Protocol. The German Foreign 
Minister admitted the supreme international importance 
—on which Lord Cecil had laid stress—of a reconcilia- 
tion between Germany and France; but he insisted that 
such a reconciliation could only be based upon a genuine 
equality of status between the two Powers. On the day 
of Dr. Curtius’s speech at Geneva the German Ambas- 
sador in Paris presented the German Government’s 
formal invitation to MM. Laval and Briand to visit 
Berlin. The invitation was at once accepted; but mean- 
while Dr. Curtius’s speech at Geneva has had a still 
worse press in France than Monsieur Briand’s has had 
in Germany, and there is some nervousness in regard to 
the reception which the French Ministers may have from 
the German public. All this is very bad. It is evident 
that we shall not make progress towards that restoration 
of political confidence on which the economic and finan- 
cial future so largely depends unless the Powers can 
bring themselves to make large concessions to one 
another—Great Britain, eGrmany and the United States 
perhaps in the direction of the Geneva Protocol; France 
and her allies in the directio nof disarmament and treaty 
revision. There is little sign yet, in any quarter, of readi- 
ness to compromise to anything like the extent which the 
international emergency requires. Meanwhile, the sands 
are fast running out. 





Disorders in Central Europe.—During the last few 
days there have been sporadic outbreaks of disorder in 
Central Europe. In Austria, early on Sunday morning, 
September 13th, there was a regular Putsch, organised 
by the Heimwehr, which is the Austrian equivalent of 
the National Socialist organisation in Germany. In the 
provinces of Styria and Upper Austria, which are the 
Heimwehr strongholds, the Heimwehr momentarily 
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made themselves masters of a number of towns and 
villages, occupied Government buildings, railway stations 
and schools, and posted machine guns. Their leader, 
Dr. Pfrimer, went so far as to issue a manifesto in 
which he proclaimed a Heimwehr Government, professed 
to declare martial law, and gave notice of a new pro- 
visional constitution. Happily the movement did not 
spread into Carinthia or the Tyrol (there was no question 
of its spreading into Lower Austria, which, as the metro- 
politan province containing Vienna, is the stronghold of 
the Social Democrats). Moreover, the Social Democratic 
organisation in Austria, while representing to the lawful 
Government of the Republic the necessity of taking 
prompt and vigorous measures against the insurgents, 
very wisely refrained from sending their own organised 
followers into action against their adversaries. In this 
situation the authorities at Vienna did take effective 
measures; and by Monday evening the Heimwehr bravos 
had dispersed, Dr. Pfrimer had gone to earth, and 
Prince Starhemberg, the young aristocratic patron of the 
movement, had been arrested in his castle. Meanwhile, 
on Saturday night, there had been an isolated outrage in 
Hungary which is believed to have been intended, by its 
perpetrators, as a political demonstration. The railway 
viaduct at Biatorbagy was blown up, with a dynamite 
charge, when it was being crossed by an international 
express on its way from Budapest, via Vienna, to Paris, 
Ostend and Genoa. The locomotive and nine coaches 
were precipitated a hundred feet, with the result that 
twenty passengers were killed and eighteen injured. The 
week-end was also signalised by disgraceful rioting— 
systematically organised by the Nazis—in the streets of 
Berlin. In the Kurfurstendamm, on Saturday night, 
there were attacks on the Jews which were so adroitly 
managed that the police were almost completely un- 
successful in laying hands on the culprits. In the same 
thoroughfare, on Monday evening, there was a pitched 
battle between Nazis and Communists, in which the total 
numbers of the mob are estimated to have been some- 
thing like 20,000. This time, again, the police were 
unable to cope with the disorder, and 65 serious casual- 
ties had occurred before the streets were cleared. Each 
of these outbreaks is more or less serious in itself; and 
they are even more serious in the aggregate as symptoms. 
When one reads, against this turbulent background, the 
accounts of the paralysis of statesmanship at Geneva one 
is reminded of a child, with its toy spade and bucket, 
attempting to dam a stream with a steep fall and a 
strong current, and not realising that his toy dam will 
never hold unless he gives the waters an alternative 
outlet. For every spadeful of sand that he piles on the 
masterful current sweeps two spadefuls away. In 
another moment it is going to overwhelm the childish 
obstruction and return irresistibly to its natural course. 


The Situation in China.—It was perhaps not to be 
expected that the tremendous national disaster of the 
Yangtse floods would shock the Chinese nation into 
solidarity, but it might at least have been expected to 
check the tendency towards civil war for the time being. 
Unhappily, the news now comes that an expeditionary 
force is marching northwards from Canton towards the 
devastated area—not to assist in the work of relief but 
to attack the authority of the Central Government at 
Nanking. Thus the monotonous story of unprofitable 
dissidence and inconclusive fighting between Nanking 
and Canton repeats itself once again—and presumably 
these repetitions will go on until North and South are 
welded together by the completion of the missing link in 
the Peking-Hankow-Canton Railway. Meanwhile, anti- 
Chinese feeling is being dangerously roused in Japan by 
the failure of the local Chinese Government at Mukden 
to answer a Japanese note of protest in regard to the 
murder of Captain Nakamura, an officer of the Japanese 
general staff who met his death by foul play when he 
was travelling, last June, from the Chinese Easter 
Railway to Taonanfu in the Mukden Government's 
domain. The present outburst of Japanese feeling 





against China is no doubt a riposte to the Chinese out. 
burst against Japan on the occasion of the recent ant). 
Chinese riots in Korea. The best that can be said is that 
the disorders in China and the tension between China and 
Japan are neither of them quite as serious at the moment 
as they have been on several occasions during the last 
three years. 


A Common Misconception.—Sir John Simon seems 
from his speech in the House of Commons last Tuesday 
to be under the same misapprehension that troubled his 
namesake, Mr E. D. Simon, a year ago regarding the use 
which we make of our income from foreign investments, 
Clearly the slump conditions of the last eighteen months 
are exceptional, but Sir John was disturbed by the fact 
that in post-war years generally we have used an im. 
portant part of our interest from abroad in paying for 
imports whereas in former times we could ‘* substantially 
disregard the interest on foreign investments ’’ as one of 
the means by which we have paid for our imports. 

“I do not believe,’ he declared, “ that any business man, any 

thoughtful citizen, any man or woman who cares to follow these 
figures, can fail to come to the conclusion that a very serious 
change has been gradually taking place which makes us deeply 
anxious for the future. Much has been said in denunciation of 
the rentier. In point of fact, the British working-class family 
which has been maintained so largely by imported food and other 
imports of recent years, has had that food paid for very largely 
owing to the circumstance that Britain herself was able to rely 
on her position as a rentier and to bring in the interest on her 
foreign investments.” 
But very few individuals, and certainly no nation, ever 
adds to accumulated capital the whole of the income 
derived from interest plus profits (net income from 
abroad includes both items), and there is no reason why 
we should do so in connection with our foreign trading 
account. Certainly we have not done so for generations. 
The figures are given in the following table, the pre-war 
statistics being taken from ‘‘ The Export of Capital,’’ by 
Mr C. K. Hobson. We have omitted the figures before 
the strike year of 1926, as the estimates have been 
modified from time to time and the conditions of inter- 
national trade had not yet been stabilised on the gold 
standard :— 


Percentage 
Amount of foreign 
Estimated required to Balance income 
income from balance __ representing required to 
abroad import net export pay for 
per annum. account. of capital. imports. 
Million £. Million £. Million £. % 
1870-79 ...... 47-8 15-5 52-3 52-6 
1880-89 ...... 64-8 22-3 42-5 34°5 
1890-99 ...... 92-5 56-3 36°2 60:8 
1900-09 ...... 121-5 56-1 65-4 46-2 
1910-13 ...... 180-7 —6-8* 187-5* Nil 
1927-29 ...... 270-0 146-7 123-3 54°5 
TSSO  ...00000. 235-0 196-0 39-0 83-4 


* In Mr Hobson’s opinion these figures are doubtful, as he 
considers the estimates of shipping earnings in 1911-1912 based on 
freight rates are “ probably unduly large and do not allow for 
the effect of the strikes and the laying up of shipping in those year. 
In forty-four years before the war there were only seven 
years in which we paid for our imports without using any 
‘* foreign income ’’ to balance the account. On the other 
hand, there were three years in which this income was 
insufficient to pay for the import surplus, the balance of 
which had to be met by borrowing (as will be the case 
this year), while in several other years of depression the 
proportion of ‘‘ foreign income ”’ used to pay for imports 
rose as high as in 1930. Thus, the phenomenon to which 
Sir John called attention is no new one, and does not in 
itself constitute an argument for a change in our fiscal 
system. But it does undoubtedly leave us vulnerable 
to a severe strain in our exchange position when our 
income from abroad is imperilled by a world crisis like 
the present. Moreover, the percentage of our total 
imports paid for in this way has been rather high in 
recent years, the proportion, which was 13 per cent. 12 
the decade 1890-99 and 10 per cent. in 1900-09, having 
risen again to nearly 134 per cent. in 1927-29 and to 4 
higher figure still in 1930. But this is due to the 
diminished competitive power of our exports, which, 38 
we have repeatedly pointed out, are the weak point in our 
economic position. 


So wees OS Qo oc ch bed 


ao a 


Cw we 3208 kB 


nm 


cor —_/_crt 


ny 


us 
ly 


ily 
rer 
ely 
ely 
her 


ne 
ym 
hy 
ng 
ns. 
var 


ore 
en 
er- 


old 


; he 
d on 
» for 
ears. 
ven 
any 
ther 
was 
e of 
case 
the 
yorts 
hich 
yt in 
iscal 
‘able 
our 
like 
total 
h in 
t. in 
iving 
to & 
) the 
h, 28 
n our 


September 19, 1931.] 


THE ECONOMIST. oll 





The Resources of the Disallowed Unemployed.— 
Part III. of the appendices to the evidence taken before 
the Royal Commission on Unemployment Insurance is 
an interesting and valuable document which throws light 
on an aspect of the present unemployment problem 
which had hitherto remained unilluminated. It contains 
the results of a special inquiry into the subsequent 
history of a sample of persons whose claims for unem- 
ployment benefit had been disallowed. The inquiry, 
which aimed at discovering how such persons are sup- 
ported, was conducted by separate investigators in 
London, Southampton, and eight Northern industrial 
areas, and there is sufficient local divergence in the 
results to make a study of the separate reports well 
worth while. Space, however, permits reference only to 
the introductory summary report. From this, along 
with many conclusions which were already familiar, there 
emerge some surprising results, which are summarised 
in the following table :— 


PERCENTAGE OF THE SAMPLE HAVING RECOURSE TO EACH 
MEANS OF SUPPORT DURING THE PERIOD OF DISALLOWANCE. 














3 
a 7s : 
a3 agdl cod g 
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eS /958| $8 |286) Ee) 28) 2 | 3 
@4|ESa| 5" |FSS/ eS io) & | & 
a= SEF) zB ze) 3 
= D 
Employment, .........cccccceee 33-1 | 30-3 | 31-8 | 43-9 | 18-7 | 32-1 | 47-5 | 33-0 
TS 13-1 | 52-2 | 31-9] 3:5] 4:4] 3:9} 1-9] 17-0 
Other sources : 
Wike 8B WORK © cccccccoccee rom OST BPE +. = ia 1-0 
Husband in work ......... aan ane son oon 62-7 | 30-0 13-8 
Wife in benefit ............ ia 0-8 0-4 one cae To 0-2 
Husband in benefit ...... |... |... | .. |... | 20-5] 98] 2. | 4:5 
Relations .........0. eee | 65°7 | 21-6 | 44-3 | 75-6 5-7 | 42-1 | 94-9 | 46-8 
Pensions eesnssecees 2-8 4-1 3-4 1-7 1-0 1-4 pom 2-2 
Private means .. =e 4-8 9-0 6-8 3:9 1-2 2-6 4°4 
SP ED cncocesecsceccs 8-1 8-4 8-2 5-4 3-6 4-6 6-0 





There is necessarily a great deal of overlapping, as most 
individuals had recourse to more than one source of 
maintenance during their period of disallowance. The fact 
that 62.7 of the married women had husbands in work 
provides corroborative evidence of the unnecessary drain 
to which the Exchequer has been subject in respect of 
such women. It is remarkable that nearly one-third of 
the persons in the sample found work for a part of the 
time they were unemployed, though in this as in other 
connections it has to be borne in mind that the sample is 
overweighted with females and juveniles, who were more 
successful than the older men in finding employment. 
The duration of the jobs, however, was brief, and those 
obtained by the men were, in the main, of the less 
skilled type, from which the report infers that ‘‘ in the 
scramble for a miscellaneous collection of low-grade jobs, 
which goes on continually in the large towns, particularly 
in distributive centres, the disallowed persons get their 
fair share of work with the rest of the unemployed.’’ 
The reports do not, however, afford any definite evidence 
that disallowance acts as a stimulus to the search for 
work. Incidentally, it is notable that very few persons 
took to work on their own account. The figures for poor 
relief are surprising. The proportion of the whole sample 
having recourse to it is only 17 per cent., whereas over 
half the married men received public assistance. The 
evidence from the different districts goes to show that 
degree of poverty, rather than local laxity or strictness in 
administration, determines the extent to which recourse 
is had to relief, and the reports make clear the un- 
expected fact that a very lively dread of falling on the 
rates still prevails in most areas. That there still 
survives a keen sense, not only of personal, but of family 
and even of neighbourly pride in this matter, is evident 
from the account given by the investigators of the extent 
to which individuals are supported by relatives, friends 
and even landladies. This method of maintenance 
means, of course, that the reduction in the standard of 
living brought about by unemployment is in no way 
mitigated, but only spread more thinly over a larger 
number of people. As the author of the summary report 
remarks: ‘‘ That so large a proportion of disallowed 
persons should have depended on private, rather than 
upon public resources, for weeks or months at a time, is a 
Significant addition to social knowledge.’’ It is signifi- 
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cant of another aspect of the psychological effect of State 
provision that little evidence was found of private charity 
other than that of personal friends. Savings played a 
larger part than might have been expected in such an 
advanced stage of industrial depression, and the out- 
standing fact revealed by the report is that a majority of 
the persons investigated managed to maintain themselves 
without recourse to public provision. While on the one 
hand, the privation, especially among married men, 
revealed by this investigation makes it sad reading, on 
the other, the extent to which the spirit of independence 
is shown to have survived is distinctly encouraging. 


The Incidence of the New Taxation.—Whatever criti- 
cism the Opposition may raise against the details of the 
Economy Bill, they have been unable to argue with any 
conviction that the burden of new taxation imposed by the 
emergency Budget has been unfairly shared as between 
the direct and indirect taxpayer. So far as we can esti- 
mate, direct taxation (i.e., all tax revenue other than that 
derived from Customs, Excise and Stamps) will amount in 
1931-32 to 61 per cent. of the total, as compared with 
62 per cent. in 1930-31, 58 per cent. in 1928-29 and only 
47.9 per cent. in 1913-14. A statement prepared by the 
Treasury and printed in Hansard of September 14th shows 
the amount payable in 1932 by persons with typical large 
incomes in order to cover income tax, sur-tax and insur- 
ance to provide estate duty :— 


A.—I¥F THE TAXPAYER DERIVES ALL HIS INCOME FROM INVESTMENTS. 


Net Insurance 
Payment to 


Total Equivalent Income Provide for 
Income. Capital. Tax. Sur-tax. Estate Duty. Total. 
£ £ £ £ £ £ 
5,000 100,000 1,158 337 798 2,293 
10,000 200,000 2,408 Lord 2,281 6,208 
25,000 500,000 6,158 6,469 8,479 21,106 
50,000 1,000,000 12,408 15,957 25,140 53,505 


B.—I¥ THE TAXPAYER DERIVES HALF uIS INCOME FROM INVEST- 
MENTS AND HALF FROM EARNING. 


£ £ £ £ £ £ 
5,000 50,000 1,083 337 267 1,687 
10,000 100,000 = 2,333 1,o19 790 4,642 
25,000 250,000 6,083 6,469 5,000 15,552 
50,000 500,000 12,333 15,957 7,958 56,248 
Note.—The taxpayer is assumed to be a married man, aged 


45 years, with three children. 


The striking fact emerges that an investment capital of 
£1,000,000 cannot be kept intact after death, unless the 
recipient of its income foregoes all consumption during his 
life and contributes, in addition, £3,500 a year from some 
other source to its maintenance. 


International Production.—During the second quarter 
of the current year, before the financial crisis originating 
in Central Europe aggravated the general economic 
depression, signs of an expansion in industrial activity 
became noticeable in several countries. In the following 
table we have converted the indices of the physical 
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volume of production of various nations to a percentage 
of the average of 1928 :— 


INTERNATIONAL PropucTIONnN INDICEs. 


(1928=100). 
7 United ni 
Ger- = - United 
Canada. | France many. Poland. |Sweden. — States. 
Period. De. Sta- | Institut ye 
minion | tistique| yo5 | yoo. | Svensk | Board | Federal 
Bureau | Générale} 5 ota ‘, | Finans- of Reserve 
of Sta- | dela |/¥pcture| Rome | tidning.| Trade. | Board. 
tistics. | F for- Re- 
* | echung. | search. 
(0) (ce) (0) (a) (0) 
1929 average ...... 111-6 109-4 101-8 99-8 122-7 106-0 107-2 
_.. a eer 94-9 | 110-2 84-3 82-2 | 119-1 97-9 87-4 
1930—First quarter | 100-1 | 113-1 93-7 84-6 | 134-6 | 105-1 94-6 
Second ,, 101-2 113-1 89-3 79-9 124-9 97-7 93-4 
Third ,, 91-7 | 109-4 79-5 2-2 | 114-3 94-3 83-2 
Fourth ,, 86-7 | 106-3 75-0 82:0 | 110-9 93-8 76-3 
1931—First__,, 84-9 104-4 70-2 72-0 108-5 90-0 77-2 
s - 84-3 | 101-3 74-&d)| 72-Xd)} 100-0 87-3 19- Xd) 
(a) Quarterly Index. (6) Adjusted for seasonal variations. (c) Partly adjusted fos 
seasonal] variations. (d) Provisional. 


A comparison of the past quarter with the January- 
March period of 1931 shows that a slight improvement 
took place in those countries where the depression had 
proceeded farthest. The upward movement in the 
United States was not merely sectional; nearly all the 
sub-indices show a small rise. On the other hand, 
France, Sweden and the United Kingdom suffered a 
further contraction. Unfortunately, the upward move- 
ment in the United States and Germany has proved of 
short duration. Present indications show that the trend 
in most countries is still menacingly downward. 


Iron and Steel Production.—The downward trend in the 
activity of the British iron and steel industry continued 
throughout August. According to the National Federation 
of Iron and Steel Manufacturers, the output of pig iron 
was 275,700 tons, as compared with 217,000 tons in 
July, and was 141,000 tons below that of August, 1930. 
Six furnaces were blown out during August, leaving the 
total number in operation at the end of that month at 64, 
as against 104 a year ago. Exports of pig iron declined 
from 18,700 tons in July to 11,200 tons in August, against 
19,200 tons in the corresponding month last year. On the 
other hand, imports, at 23,800 tons, showed an increase 
of 4,100 tons on the previous month, and one of 2,800 tons 
as compared with August, 1930. The output of steel, at 
357,300 tons, shows a decrease of 71,400 tons on the pre- 
vious month, and one of 94,000 tons on August, 1930. 
Total exports of iron and steel decreased from 168,300 tons 
in July to 144,000 tons in August, and imports, at 202,000 
tons diminished by 29,000 tons. It is clear that the de- 
mand for iron and steel materials by the consuming indus- 
tries in this country has been severely reduced. Further, 
the fall in home production has been greater than the 
decrease in imports, which suggests that further ground 
has been lost by the British industry. ‘This is also illus- 
trated by the sharp contraction in British exports. The 
encroachment upon British markets, both at home and 
abroad, is largely a result of the growing discrepancy 
between prices. Continental quotations, which for many 
months past have been admittedly below production costs, 
fell further in August: Sheet bars, f.o.b. Antwerp, fell by 
9s. to £2 19s. per ton; steel bars, by 6s. 6d. per ton to 
£3 4s. ; joists, by 4s. 6d. to £3 2s. per ton, and have since 
fallen still further. British prices for iron and steel pro- 
ducts showed little variation during the month, the Board 
of Trade price index number for iron and steel for August 
standing at 102.6 (1913=100), compared with 103.0 in 
July. The numbers unemployed in the iron and steel 
industry naturally shows an increase, the percentages 
being 44.6 in August, compared with 41.9 in July and 37.3 
in August, 1930. 


Cotton Labour Problems.—There is still a deadlock be- 
the 
Lancashire cotton industry on the question of the ‘‘ more 
system. The negotiations between 
the two sides broke down owing to a small difference on 


tween the employers and the operatives in 


” 


looms per weaver 


the rates to be paid to weavers operating more than four 
looms. On Tuesday last, writes our Manchester corre- 
spondent, the employers’ sub-committee, which has the 
matter in hand, reported to the Cotton Spinners’ and 
Manufacturers’ Association, but no decision was reached 
as to making any effort to bridge the difference. On the 
same day there was a long meeting of the Central Com- 
mittee of the Operative Weavers’ Amalgamation when 
the negotiating sub-committee reported on the discus- 
sions with the employers. It was decided that a full 
report on the situation should be presented to the monthly 
meeting of the General Council of the Weavers’ Amalga- 
mation to be held on September 19. On behalf of the 
cperative weavers it was stated that, in the opinion of the 
Central Committee, there does not appear to be any justi- 
fiable reason why negotiations should be resumed unless 
there is some alteration in the employers’ proposals. The 
Weavers’ Amalgamation had hoped that some communi- 
cation would have been made to them that might open 
the door to a renewal of negotiations. It is expected that 
at Saturday’s meeting the General Council of the 
Weavers’ Amalgamation will leave the conduct of negotia- 
tions in the hands of the Executive Committee. It is 
the old question of a small difference between the two 
sides; and neither body wants to make any concession, as 
such action might be considered a sign of weakness by the 
other side. It has been stated on behalf of the employers 
that the wage rates offered cannot be improved if the new 
system is to be of any real benefit to the trade. In the 
meantime, at more weaving sheds in Lancashire the six- 
loom or eight-loom system is operating, individual em- 
ployers making local arrangements with the workpeople. 
This is leading to much irregularity, and throughout the 
industry the opinion is held that it would be to the advan- 
tage of all concerned for there to be a county agreement 
which would be observed by all employers and the trade 
unions. Arrangements have now been made for the joint 
conference between the Master Cotton Spinners’ Federa- 
tion, the Operative Spinners’ Amalgamation, and the 
Cardroom Workers’ Amalgamation to be held in Man- 
chester on Monday next. This conference has been asked 
for by the employers for the purpose of considering the 
major problems confronting the spinning section of the 
cotton industry, particularly in regard to costs of produc- 
tion, with a view to placing the trade on a more 
competitive basis. Although no official announcement has 
been made it is understood that the spinning employers 
have in mind a definite reduction in wages, and if the 
trade union officials at the meeting on Monday next do 
not show any disposition to make concessions relating to 
the costs of production, it is probable that the Master 
Spinners’ Federation will lose no time in giving one 
month’s notice of a wages reduction. It is quite probable 
that the question of hours of labour will also be raised, 
as the decrease from 554 to 48 hours per week has un- 
doubtedly meant a decided increase in production costs. 


Employment and the Cost of Living in August.—Em- 
ployment in many important trades showed a further 
decline during August, but, owing to an improvement in 
coal mining, industry, as a whole, recorded only a small 
decrease as compared with the previous month. Accord- 
ing to the Ministry of Labour Gazette, among the insured 
workers in Great Britain and Northern Ireland, the per- 
centage unemployed at August 24th was 22.7, as compared 
with 22.6 per cent. at July 27th, and 17.1 per cent. a year 
ago. It is estimated that the total number of insured per- 
sons in employment at August 24th was approximately 
9,196,000. This was 22,000 more than a month ago, but 
501,000 less than a year ago. The numbers registered as 
wholly unemployed at August 24th amounted to 1,958,395 
persons. This compares with 1,877,543 at the end of 
July, and 1,333,850 at August 25, 1930. On the same 
dates those temporarily without work numbered 661,829, 
724,690 and 609,309 respectively, while the unemployed 
among those usually in casual employment amounted to 
113,558, or 2,441 more than a month ago, and 17,015 more 
than a year ago. The latest return of the Ministry shows 
that by September 8th the total number of unemployed 
had risen to 2,800,631, which includes 2,002,756 wholly 
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unemployed, 685,501 temporarily stopped, and 112,374 
persons normally in casual employment. The cost of 
living during August showed no change as compared with 
July, the index of the Ministry of Labour remaining at 
45 per cent. above the level of July, 1914. For food alone 
the index was also stationary at 28 per cent. above pre- 
war. The corresponding percentages last year were 57 
and 44 respectively. 


The German Standstill Agreement.—According to the 
full text of the ‘‘ Standstill ’’ agreement, as published 
in Tuesday's Financial News, the following recommenda- 
tions for the continuance of foreign banking credits in 
Germany have been made:—The period is to be six 
months from September 1, 1931, or the period of the 
central banks’ advances under the auspices of the B.I.5., 
or the adoption of any plan recommended by the Finan- 
cial Committee appointed on the suggestion of the 
London Conference, whichever be the shorter. ‘The 
declaration of a general moratorium in Germany shall 
terminate the period. The agreement falls into two parts, 
dealing with foreign currency liabilities and Reichsmark 
liabilities. As regards the former, foreign banks agree for 
the defined period to maintain vis-a-vis German banks or 
business undertakings, all acceptances, time deposits, cash 
advances, etc., granted, provided such credits were 
actually used, existing and outstanding on July 31, 1931, 
or were since granted up to a date 21 days after the 
agreement came into effect. Special credits for financing 
crops, call loans, short loans against stock exchange 
securities and mortgages, and claims in respect of 
breaches of contract are excluded from this agreement. 
In the case of acceptances granted on account of German 
banks, the latter shall obtain from their clients (the 
‘German credit-takers ’’), at the option of the foreign 
bank creditor, either promissory notes in the same cur- 
rency and of the same due date as the original accept- 
ance, to be held in trust as collateral security for the 
foreign bank creditor, or a letter of guarantee addressed 
by the client direct to the foreign bank creditor. In 
the latter alternative the German bank shall require 
his client to give as collateral a charge on the goods 
or other values against which the original bills were 
drawn. All encashments received from clients shall pre- 
ferably be remitted at once to the foreign bank creditor, 
but if it is impracticable to purchase the necessary 
foreign exchange they can be deposited in marks at the 
Reichsbank in the foreign bank ecreditor’s name. After 
ninety days the foreign bank creditor shall be free to 
realise such deposits at the best exchange rate obtain- 
able. The German credit-taker shall, without having to 
undergo a reduction of the total credit held at his dis- 
posal, cover all acceptances at maturity either by cash 
payments or out of the proceeds of replacement drafts. 
He shall also make every effort to provide a foreign bank 
creditor with eligible bills for acceptance, and shall give 
evidence of the true commercial nature of the transac- 
tions. The second part relates to Reichsmark liabilities. 
Here, each foreign bank creditor will be entitled to 
require the Deutsche Golddiskontbank to take over 
individual acceptances or parts thereof granted to or 
under the guarantee of German banks up to 10 per cent. 
of the total outstanding in his name. The Golddiskont- 
bank can similarly be required to take over 5 per cent. of 
other forms of indebtedness due to foreign bank creditors 
by German banks. In the case of credits given directly 
to German business houses, the foreign bank creditor may 
require the Golddiskontbank to guarantee 10 per cent. 
of their aggregate amount, together with a further 10 per 
cent. in respect of houses that either do no not publish 
balance sheets or are so small as not to belong to the 
Guaranty Syndicate for the Deutsche Golddiskontbank; 
provided that the foreign bank creditor may require the 
Golddiskontbank’s guarantee for 15 per cent. of the total 
amount of his credits to German houses. Credits granted 
to German houses guaranteed by German banks shall, 
at the foreign bank creditors’ option, be taken over by 
the German bank and dealt with as above as a Reichs- 
mark liabiliity of a German bank. The Golddiskontbank 





can refuse to guarantee the indebtedness of any bankrupt 
house, and will probably require an arrangement under 
which it can only be called upon to repay in three equal 
annual instalments. Credits given to German banks and 
private houses on joint account are to be split up into the 
bank portion and the private portion and dealt with accord- 
ingly. Commission charges are to be paid in advance and 
interest charges monthly in foreign currency; and foreign 
exchange shall be available to permit such payments. 
Such charges are to be reasonable, and disputes between 
debtor and creditor may be referred to their respective 
central banks. All other disputes arising out of the whole 
scheme are to be settled by a committee appointed by the 
B.1.8. Special provision is made for outstanding foreign 
exchange contracts. Overdue contracts are to be settled 
at once, and forward exchange contracts as they fall due. 
Reichsmark balances acquired for the purpose of settling 
exchange contracts must be released in full. As regards 
Reichsmark bank balances belonging to foreign bank 
creditors, 25 per cent. are to be released when the foreign 
bank creditor notifies his debtor of his adherence to this 
agreement, and a further 15 per cent. every month. The 
Reichsbank may represent to the B.1.8.that it is desirable 
that these subsequent 15 per cent. payments should be 
postponed, and in that case they are to be paid over to the 
Reichsbank to be held in trust for the creditors. The 
Reichsbank guarantees the creditor against exchange 
losses. This completes the summary of the agreement. 
It was signed by the German banks last week, and by 
London interests on Monday last. 


Australian Trade.—Our Melbourne correspondent 
writes :—The summary of Australian trade for the finan- 
cial year ended June 30, 1931, shows totals comparing as 
follows :— 


1928-29. 1929-30. 1930-31. 
Imports : £ £ £ 
Merchandise.............++. 143,281,449 130,758,534 60,159,232 
Bullion and specie ...... 366,432 522,786 598,863 
Total imports ......... 143,647,881 131,081,320 60,558,095 
Exports : 
Merchandise..............+. 140,923,932 97,378,299 88,991,442* 
Bullion and specie ...... 3,926,520 27,748,849 13,046,956 
Total exports .......... 144,850,452 125,127,148 


* Merchandise exports, 1930-31, are in Australian currency, but 
other figures in British currency. 


After reducing merchandise exports to British currency 
values (making a difference of approximately £13} 
millions in that figure) the value of total exports, inclu- 
sive of bullion and specie, for 1930-31 is £88,800,000. 
The actual favourable balance, or excess of exports over 
imports, is thus £28,300,000 (British currency), against 
an adverse balance of £5,954,172 for 1929-30 and an 
adverse balance of £1,202,571 for 1928-29. The great 
reduction in imports and the change in the balance of 
trade are the consequences of the decline in Australian 
purchasing power due to the fall in prices obtainable for 
wool, wheat, and other exports and inability to continue 
external borrowing. In order, however, to provide for 
Government payments abroad at the rate of £36 millions 
per annum, besides private remittances, a much larger 
favourable balance than £28,300,000 would be necessary. 
On the other hand, part of the imports during recent 
years is represented by funds still held in Australia by 
importers, partly in Government securities, and partly 
in bank deposits, the total being substantial. Bullion 
and specie exports include gold valued at £12,273,562 for 
1930-31, against £26,868,539 for 1929-30. These 
amounts have been drawn almost entirely out of stocks, 
subject to current production from the mines at the rate 
of some £2 millions per annum. With the reduction of 
gold stocks to a low level the process cannot be repeated 
much further, and the same applies to the process of 
financing Government expenditure by bank balances, 
which have helped indirectly to meet the adverse trade 
balance. 
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Housing Costs.—Among the many branches of the work 
of the Ministry of Health dealt with in the Annual Report 
of the Ministry for 1980-31 (Cmd. 3987) is the provision 
of working-class dwellings. In the section on housing, it 
is stated that the number of houses completed in 1930-31, 
exclusive of those built in connection with slum clearance 
schemes prior to the Housing Act, 1930, was 183,807, 
against 202,060 in 1929-30 and 169,532 in 1928-29. The 
total number built since the Armistice is 1,660,455, of 
which 994,109 received some form of State assistance. A 
further 35,528 assisted houses were under construction at 
the end of March this year. It is clear from the Report 
that there is still a tendency to provide rather more ex- 
pensive houses than are necessary, so that the needs of 
the very poorest classes are less adequately met than those 
of the better-paid manual workers. In this connection 
the Report suggests that it might be well for local 
authorities not only to allow a smaller superficial area for 
some of their houses, but also to abandon their present 
practice of pooling the costs of their houses built at 
different periods and charging a uniform rent, and instead 
to allow their poorest tenants the full benefit of the lower 
cost of recently built houses. It is, however, notable that 
the cost of building has not fallen as much as might have 
been expected—the average building price of non-parlour 
houses only fell from £362 in 1928 to £344 last year—and 
the Report even speaks of a tendency towards a hardening 
of prices. The Minister asked the Committee on the 
Prices of Building Materials to make a special review of 
the position, and though that report is not yet ready, the 
periodical report of this committee which has just been 
published (Cmd. 3943) is of some interest in this connec- 
tion. The Report states that the only general movements 
since last March have been continued falls in the prices of 
timber, lead and linseed oil, and a rise in the price of tur- 
pentine, but there have been certain local increases in the 
price of bricks, into which inquiries are at present being 
pursued. The specimen prices in the table below have 
been selected at random from the schedule :— 


London (Willesden) Manchester. 


pet, January, FF July, April, January, "July, 

1914, 1924. 1931. 1914, 1924, 1931. 

Common bricks,1,000 22/6 59/3 58/- 28/- 55/- ~~ on 
52) 

Pit sand, cub. yd.... 6/4 12/9 9/- 4/6 7/6 6/- 

English Portland ce- 

ment, ton ......... 25/- 60/- 44/- 30/— 58/=- 4l/- 
Flooring timber (white 

lin. plain), square  11/- 23/6 22/6 14/6 21/- 17/- 
British sheet lead, 

ED: seueetinetcasenuee £24 £40 £19 £20 £38/10/— £19/10/- 
R.W. pipes, vd. ..... 1/38 2/44 1/62 1/5 B 2/2 1/63 * 
Bath 5 in. Green- 3 
—. — pases on £4/5/- = £2/12/3 £3/5/- . £2/11/- 

ass, square foot ... -—/(2 -/4 -/3 —/2 -/ -/2 
Plasterers’ laths, i ia : . 

St iatctbeesenpes 1/4 2/6 2- 1/8 2/6 21 
Linseed oil, gallon... 2/24 4/3 2/4 2/3 4/5 2- 


* Special housing scheme prices. 
From this it is evident that the prices of building 
materials, the high level of which was such a widespread 
cause for complaint a few years ago, have now in many 
instances appreciably declined. There remain, however, 
a number of materials, of which bricks, tiles and kitchen 
ranges are the most conspicuous, the prices of which still 
seem to be completely out of adjustment with the general 
price level, and it certainly looks as though there were 
still some scope for a reduction of housing costs through a 
lowering of the prices of certain important components. 


Constitutional Developments in Malaya.—On a minia- 
ture scale, British Malaya is a counterpart of British India 
in the diversity of political status between its constitu- 
ent territories and in the political and economic problems 
arising from fhe impact of modern Western life upon a 
complex Oriental society. In the matter of status, there is 
the contrast between three different sets of communities : 
the Straits Settlements, which are British territory; the 
five Malay States which are individually in treaty relations 
with His Majesty’s Government in the United Kingdom; 
and the four Malay States which are federated with one 
another besides being in relations with the British Govern- 
ment both collectively and individually. In this variegated 
cluster of communities, the main problem to-day is how 
to reconcile the need for centralisation and uniformity, 


which exists in the economic field owing to the modern 
tendency towards an increase of scale in economic opera- 
tions, with the desire for self-determination which has 
been evoked by the percolation of the modern sense of 
national individuality. In Malaya, this problem has been 
tackled first in the case of the Federated Malay States. 
The Federation was established, on British initiative and 
under British auspices, in 1896, in response to the need 
above-mentioned; and during the intervening thirty-five 
years the pressure towards closer union has been so strong 
that the Federation has virtually become a unitary state, 
within which the four original constituents retain a formal 
rather than an effective existence. This excess of central- 
isation has produced a natural reaction in favour of local 
autonomy; and latterly the issue between the two ten- 
dencies has been engaging the attention of the British 
authorities. At a durbar held in the Federated States on 
August 18th, Sir Cecil Clementi, the British High Com- 
missioner for the Malay States (and Governor-General of 
the Straits Settlements) made an important announce- 
ment of a new departure in policy. The unitary regime 
now prevailing in the Federation is to be retained in the 
administration of a number of social services for which it 
is obviously appropriate, e.g., railways, posts, telegraphs, 
telephones, customs, shipping, immigration. In other 
matters, there is to be devolution. In one or two pas- 
sages in his statement, Sir Cecil Clementi hinted that the 
new balance between centralisation and devolution which 
is to be established in the Federated Malay States might 
provide the basis for an eventual federation of all the com- 
munities of British Malaya, including the unfederated 
Malay States on the one side and the Straits Settlements 
on the other. It will be seen that, here again, the 
Malayan and the Indian situation are analogous to one 
another. 


Victory Insurance.—The history of this company is far 
from the triumphal progress implied by its title. Formed 
shortly after the war to transact reinsurance business, it 
has, like Tariff Reinsurances, Ltd., encountered from the 
start serious difficulties, and in 1926 a reconstruction 
scheme was effected by which £100,000 was written off by 
scaling down the ordinary shares from 10s. to 6s. Unfor- 
tunately, 1929 resulted in a heavy underwriting loss, and 
this has been succeeded by an even worse experience in 
1930, which has necessitated the passing of the 5 per cent. 
dividend paid in each of the two preceding years. In 1930 
the premiums amounted to £347,000, compared with 
£322,000 in 1929, but the underwriting loss was £37,000, 
compared with £26,000. After allowing for profit and loss 
account items, and including interest earnings, the com- 
pany’s resources were depleted as a result of the year's 
operations by the sum of £23,000, compared with £19,200 
in 1929. As a result, the small profit and loss account 
balance at the beginning of the year of £1,905 has been 
wiped out, and the year has closed with an adverse balance 
on that account of £21,176. In Mav last it was announced 
that the company had entered into an agreement for the 
purchase of the share capital of Treaty Reinsurances, Ltd. 
Treaty Reinsurances, Ltd., is also a post-war reinsurance 
company, controlled jointly by the Century, the Phenix, 
and the Northern. Although it, too, has had an unhappy 
trading experience in each of the last two years, the 
balance sheet is a strong one, for the company at June 30, 
1930 (the last balance sheet available) showed a general 
reserve fund of £100,000 and a profit and loss account 
balance of £18,000. The only information so far afforded 
as to the effect of the merger is a consolidated balance 
sheet of the two companies. This shows that at Decem- 
ber 31, 1930, there were total assets of £1,100,000, and a 
joint premium income of about £1,000,000. The capital 
of Treaty Reinsurances, Ltd., consists of 30,000 shares 
of £1, and it is understood that the price paid is approxi- 
mately £4 per share, at which price, on the dividend of 
25 per cent. free of tax, the yield to the Victory on its 
investment will be 6} per cent. net. Having regard to the 
fact that Treaty Reinsurances, Ltd., has depended almost 
entirely for its premium income on reinsurances from the 
three controlling companies, an important point is that 
these three companies have promised to continue their 
present Treaty arrangements for some years to come. 
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Mercantile and General Insurance.—The Mercantile 
and General is a company transacting all classes of insur- 
ance business, including life business entirely on a reinsur- 
ance basis, and it is controlled by another large reinsurance 
company, the Swiss Reinsurance Company of Zurich. The 
results have to be considered in the light of the nature of 
the business, since, as the chairman has aptly stated, 
‘Reinsurance is the poor relation of direct insurance.’’ 
The company has made good progress, quantitatively, in 
recent years, and last year’s premium income in the fire 
and accident account was £812,000, an increase of 
£73,000 over that in the preceding year; and whereas in 
1929 there was an underwriting loss of £18,000, the year 
1930 resulted im a reduced loss of £5,600. The company 
has also a moderate marine account with premiums of 
£32,000, but the fund for many years now has required a 
subsidy from profit and loss account. For the underwrit- 
ing year 1928 now closed this is represented by a transfer 
of £6,600. The life fund shows a further expansion during 
the year from £336,000 to £385,000. The company’s total 
gross underwriting loss has been increased by items 
debited in the profit and loss account to an aggregate loss 
of £23,000, compared with a loss of £36,000 in 1929. The 
dividend of 5 per cent. costs £5,000, compared with 
interest earnings of £36,000, so that the year has closed 
with an addition to surplus assets of £8,000. The com- 
pany’s total assets amount to £1,513,000, and the chair- 
man has stated that a valuation of investments at prices 
ruling at December 31, 1930, shows a moderate surplus 
over book values. 


Overseas Correspondence. 


—— 


LEAGUE OF NATIONS. 


Disarmament — Security — Economic Crisis — Mexico — 
Council Elections — Budget. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, September 14. 
Tux leading statesmen of the Assembly have spoken, the 
general debate is over, and the committees are at work. 
Signor Grandi, Lord Cecil, M. Briand and Dr. Curtius all 
devoted themselves mainly to the economic crisis and to 
the Disarmament Conference next February, and one defi- 
nite fact which emerges is that there will be no more talk 
of the postponement of the Conference. All the speakers 
from great countries and small made it so plain that they 
would not tolerate adjournment that M. Briand could 
scarcely avoid falling into line, despite the many indica- 
tions of hope in France that the Conference would not 
take place as arranged. The latest opportunity to put off 
this unpleasant necessity was the change of circumstances 
in England which might prevent Mr Henderson from pre- 
siding. It is an almost unanimous hope that it will be 
possible for him to do so, but if not, there is no reason 
why the Conference itself should not elect a president to 
take his place. To postpone the Conference because of his 
absence would be absurd. But while this fact seems 
established, and while nearly every speaker urged the need 
for reduction of armaments as a vital requirement for 
the re-establishment of confidence, both political and 
economic, M. Briand’s intervention was a dismal repeti- 
tion, with one exception, of the official French attitude 
for the last ten or twelve years. It was almost exclusively 
negative, and showed no inclination on the part of France 
to consider reduction of armaments unless her perpetual 
cry for security is first satisfied. As Dr. Curtius pointed 
out, the Assembly several years ago decided by resolution 
that the degree of security reached was adequate for re- 
duction to be seriously approached, and M. Briand himself 
enumerated the various ways in which progress had been 
made in developing security and peaceful procedure, 
though strangely omitting any mention of the Locarno 
treaties. He also passed over in complete silence Signor 


Grandi’s suggestion of an armaments truce pending the 
conclusion of the Conference. 


The one point in M. Briand’s speech was what appeared 
to be a question to the United States of America on what 
her attitude would be in face of a violation of the Paris 
Pact. It is a fair question, but nobody imagines that 
America can go so far as to give such guarantees to France 
as those given by Great Britain and Italy at Locarno. 
Would a consultative pact satisfy France? Would an 
undertaking not to trade with a declared aggressor satisfy 
France ? Would she continue to claim more and more 
security? Will she ever admit that the time is ripe for 
action? Dr. Curtius pointedly observed that there must 
be security for all, and he asked what sort of security an 
unarmed Germany could feel surrounded by powerfully 
armed States. Confidence is a matter of reciprocity, and 
security based on a preponderance of arms implies inse- 
curity and danger for others. Another observation from 
Dr. Curtius much to the point was that it is not possible 
to develop the League’s executive action on a foundation 
of a few heavily armed countries, but only on a foundation 
of equality. 

M. Briand’s response to Signor Grandi and Lord Cecil 
was all the more disappointing as Signor Grandi’s opening 
of the discussion was one of the most thoughtful and pro- 
gressive analyses of the situation which has yet been given 
in the Assembly. He argued that disarmament was the 
basis of security, that armaments were the cause of lack of 
confidence and economic disorder, and that disarmament 
was necessary for the liquidation of war debts. If it were 
not still possible to arrive at a solution of differences by 
force, and if there were no excess of armaments, the 
problem of security, as he said, would no longer exist. 
Dr. Curtius, in a similar direction, declared that the Dis- 
armament Conference must not be subordinated to 
questions which could only be solved after disarmament 
had been effected. Mere limitation was not enough; there 
must be an appreciable and effective reduction of the 
heavily armed powers; there must be an end to different 
rules, and the same methods must apply to all. There 
could not be two systems of weights and measures. He, 
like Lord Cecil, sympathetically accepted Signor Grandi’s 
suggestion for a truce, ignored by M. Briand, but more will 
be heard of this on the basis of a draft resolution submitted 
by Denmark, Norway, Holland, Sweden and Switzerland. 

French opinion seems to regard Signor Grandi’s pro- 
posal as bluff and is angry with Dr. Curtius; but he did 
no more than repeat the well-known German attitude, and 
though it is true that in what he said there was very little 
warmth calculated to improve the atmosphere for this 
month’s meeting between French and German statesmen 
in Berlin, it is a sad reflection that a demand for equitable 
conditions and for appreciable reduction should be re- 
garded by French opinion as offensive. Lord Cecil, in a 
fervent appeal for reduction and a liberal approach to the 
Conference, put his finger on the point in declaring that 
seventy-five per cent. of existing anxieties would be 
cleared away if there were a real Franco-German rap- 
prochement. It was a development for which Great 
Britain devoutly wished, and he characterised as a gross 
libel the suggestion that Great Britain was interested in 
keeping France and Germany at loggerheads. This was 
confirmed by M. Briand, and it was well that it should 
be so emphatically uttered. The French and German 
Foreign Ministers both spoke of their determination to do 
their best to create better understanding, and in this con. 
nection it is altogether unreasonable to suppose that 
Germany has nothing positive to contribute. It is useless 
for Germany to shout angrily for everything at once, and 
worse than useless to expect help from France while so 
large a proportion of her people spits fire over the frontier. 
But her disarmament claim is unanswerable. 


It was interesting to reflect on the difference of ten- 
dency in the speeches by Lord Cecil and M. Briand. Lord 
Cecil, not even a member of the British Government, 
representing a specially constituted Cabinet comprising 
all parties, was yet able without difficulty to represent 
the general British desire for disarmament. M. Briand, as 
French Foreign Minister, but yet not very representative 
of the Government of which he is a member, was unable to 
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do anything but repeat the unbending French thesis. 
France is clearly more isolated in the Assembly than she 
has been for many years, and cannot make the claim, to 
which she attaches so much importance, of the appearance, 
even, of leadership. Inside the League and outside the 
League, while she may not be losing power for the moment, 
she is losing moral prestige, and she does sometimes under- 
stand what this means. Unless something happens be- 
tween now and February, the Disarmament Conference 
will be an exceedingly difficult and anxious undertaking. 
It remains to be seen whether it is possible to hold out 
indefinitely against the urgent demands of the vast 
majority of the States of the world. The immediate oppor- 
tunity, of course, lies in the meeting of the statesmen in 
Berlin, but it would be idle to pretend that there is much 
optimism here about that. 


No precise action is so far indicated on economic 
problems apart from those already outlined by various 
League committees. Dr. Curtius declared that if any- 
thing were to be done, countries should act quickly on 
the report of the Economic Experts, and he agreed with 
Lord Cecil in emphasising the main lines of the observa- 
tions of the Basle Committee. Signor Grandi opposed 
regional groupings, either political or economic, as hinder- 
ing good understanding, and said that the collective efforts 
of European and non-European States, whether members 
of the League or not, were necessary to discourage the 
tendency to create closed systems in Europe. The Japan- 
ese, Canadian and Indian representatives were clearly 
not very happy about the developments of the European 
union. Canada made definite reservations with regard to 
some of its tendencies; Japan gave a warning against the 
deplorable effects of a departure from liberal policy repre- 
sented by the most-favoured-nation clause, and India com- 
plained of the decision to set up the Agricultural Mortgage 
Credit Bank without even awaiting the views of extra- 
European delegations at the Assembly. It should be 
noted in passing that this week is issued the report on the 
causes and phases of the world economic depression pre- 
pared on the instructions of the last Assembly. 


Mexico has been invited to join the League, has 
accepted, and has been unanimously admitted without any 
of the formalities connected with the admission of a new 
member. This is explained as a desire to repair the 
injugtice done to Mexico in not being included in the States 
invited to join at the beginning. In its reply, Mexico took 
occasion to state that she has never recognised the Monroe 
doctrine. It is an important addition to League member- 
ship from the point of view of both North and South 
America. Mexico was seriously considered as a possible 
candidate for a seat on the Council, for which the elections 
have taken place to-day, but she did not stand as a candi- 
date. The retiring members were Spain, Persia and 
Venezuela. Spain, which was declared re-eligible when 
she returned to the League three years ago, was again 
elected, and the two new States on the Council are China 
and Panama. Guatemala had announced her intention of 
resigning from the Council, for financial reasons, while re- 
maining a loyal member of the League, but she has been 
persuaded to withdraw and will remain on the Council. 
The British delegation is not satisfied with present 
arrangements, and has presented a resolution asking the 
Council to consider methods of election to the Council and 
report on any improvements which may be deemed neces- 
sary. Italy has deposited her ratification of the Optional 
Clauses and the General Act, the latter with reservations 
which appear to rob it of a good deal of its significance, 
but there are many people who are not satisfied that the 
General Act is a step in the right direction. There is not 
yet any news from the Financial Committee about its 
consideration of the requests from Austria and Hungary 
for financial assistance. They are delicate and dangerous 
problems. 


All the delegations are active about the League 
budget, but some members, notably Great Britain and 
Spain, have expressed a determination not to allow it to 
be so restricted as to prevent the League’s effective work- 
ing. Sefior Madariaga, the Spanish Ambassador at Wash- 


A , 


League budget as affecting the financial and economic sit- 
uation of any country, and he said that if five per cent. of 
the armaments budgets of the world for 1930 were devoted 
to the League and invested at five per cent., there would 
be more than enough money to maintain the League for 
ever. There is point, however, in the desire that the 
League should give as far as possible an example of proper 
economy in these hard times. 


UNITED STATES. 


Security Markets — Treasury — Business Conditions — 
Prices —- Money — Mortgage Proposals. 
(FROM OUR CORRESPONDENT. ) 
New York, September 9. 

FuRTHER reductions have been made in corporation pay- 
ments; more are expected in the next two or three weeks. 
These cuts, together with the persistent pressing for 
attention to the unemployment problem by labour leaders, 
Congressmen and others, have encouraged bear operations 
in the security markets. Most of the trading in the share 
markets is probably professional, but success in reducing 
prices to new low levels is no doubt dislodging holdings 
which would otherwise have remained intact until a dis- 
tinctly more unfavourable turn in business appeared. 


After a brief recovery most sections of the bond market, 
exclusive of gilt-edged issues, also are duller and new 
capital offerings in the past week fell to the nominal 
figure of $6,000,000. Demand for new capital is small, 
but a good many railroads and public utilities and even 
some industrial companies, to say nothing of foreigners, 
would like to convert short-date bank credits into bonds, 
though they are prevented from doing so by the weak state 
of the market. The Treasury has finally closed its books 
on the $800,000,000 of 24-year 3 per cents., but demand 
for them was not so lively as had been hoped, since the 
interest rate was rather close to the market. Over-sub- 
scription amounted to only $140,559,000. The investment 
market expects another long-term issue before long, but 
the slowness of the last is calculated to give pause to some 
of the expenditure schemes. 


Meanwhile discussion is still lively and many-sided over 
the question of preparing for another year’s Treasury 
deficit, which some think might reach a billion, with 
borrowing or with an increase in the income tax, or both. 
Probably much will depend on what Congress does with 
extraordinary appropriation measures which are bound to 
come up. With a paring of the budget which the Adminis- 
tration has in mind, there would be support for the policy 
of carrying on for a year or so with little if any increase 
in taxation. However, it will be difficult to avoid expendi- 
tures by the Federal Government for unemployment relief 
in one way or another or perhaps for further soldiers’ bonus 
payments. The head of the principal ex-servicemen’s 
organisation, the American Legion, has intimated that 
nothing more will be asked if it will ‘‘ embarrass the 
country,’’ but that is a flexible statement, and in any 
event the rank and file of the membership seem to be bent 
on trying for something. 


Although thoroughly disillusioned and discouraged with 
the two-year record of failure of the Federal Farm Board 
to help them, the grain and cotton growers would still like 
to see something done for them, and they are politically 
powerful, but the growing realisation in the country 
at large that increases in the amount of taxation levied are 
not necessarily accompanied by proportionate increases in 
revenue will militate against the fulfilment of their hopes. 


The country is slowly becoming acclimatised to 4 
smaller volume of trade, lower prices, lower wages and 
smaller profits. Up to the Labour Day holidays no appre- 
ciable turn for the better had come in the business posi- 
tion. Railroad traffic shows only a mild seasonal improve- 
ment and car loadings at the end of August were no higher 
than at the beginning of the month. Steel-mill activity is 


; not much better than 30 per cent. of capacity, the average 
ington, declared that it was not possible to consider the | steel-ingot output for August averaging 31.13 per cent., 
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and motor production last month was cut severely by the 
shutdown of many plants where new models were being 
prepared. Ford is resuming this month. Oil output is 
down again sharply, but in Texas the reopening of the East 
Texas field will probably endanger the position of Okla- 
homa, which has not succeded in establishing a price of 
$1 a barrel for crude oil. Meanwhile, drilling of new wells 
is increasing rapidly in Texas. 

Commodity prices, after a brief period of greater 
stability, are weakening. Dun’s wholesale commodity 
price index for August shows a decline of 2.6 per cent. and 
the Bradstreet’s index dropped 3.4 per cent. Declines 
were the most marked in the breadstuffs group, but tex- 
tiles, hides and leather also dropped. The shoe and leather 
trades have been doing a larger volume of business, but 
profits have not been good. 


Money continues excessively easy. The holiday de- 
mands for currency did nothing more than firm up the 
market for Federal Reserve funds. The rate went to } per 
cent., against the 4 to } per cent. recently prevailing. 
Currency hoarding, estimated at around $750,000,000, has 
done something to stiffen money, but the effect is more 
than offset by other factors. Gold is coming in again from 
Canada and South America. Last week’s Federal Reserve 
System statement showed a further rise of $33,000,000 in 
eredit outstanding, through larger member bank borrow- 
ing and Reserve purchase of bills. 


An interesting analysis of the item marked “‘ other 
loans ’’ made by reporting member banks in New York 
City has been made by the American Acceptance Council. 
This item includes bankers’ bill holdings, but that class of 
document is not separated from the so-called commercial 
loan. The analysis shows that, against an apparent drop 
of $272,000,000 in commercial loans, there has been an 
actual reduction of $469,000,000 for the banks here. The 
strictly commercial loan volume has declined steadily since 
last March, although bill holdings have risen rapidly, so 
that, while commercial loans are at a very low ebb, bank 
holdings of bills are at a new peak. 


At Washington the plan to form a banking organisation 
to take over from commercial banks and others prime real 
estate mortgages, which are now selling at a considerable 
discount, has not been abandoned. It is felt there that the 
idea is feasible, and that, if capital can be secured, much 
would be done to relieve the banks of one of their heavy 
burdens, to say nothing of assisting the hard-pressed real- 
estate market. What will come of the project, however, is 
uncertain at this time. 





FRANCE. 


Budget — British Tariff Question — Import Quotas — 
Industrial Production — Prices. 


(FROM OUR CORRESPONDENT. ) 


Paris, September 16. 
Tue Chambers, which are not due to reassemble until next 
month, will be faced from the moment of the resumption 
of the session with a Budget problem of the first import- 
ance, which is already causing serious misgivings. The 
fact that the new financial year will begin on April Ist, 
and that the General Election, under French constitu- 
tional law, must take place during May, has raised a 
series of difficulties which must be resolved during the 
next few weeks. In the first place, in view of the fact 
that deputies will be busy in their constituencies as from 
the beginning of March, at the latest, it is regarded by 
many experts as hopeless to expect that the 1931-32 
Budget can be got through the two Houses before the new 
financial year begins. There is also the question whether 
a Chamber, the vast majority of whose members will be 
seeking re-election, should be entrusted with the work of 
passing a Budget for a financial year beginning im- 
mediately before a new legislature assumes control. 
Further, there is also a danger that the members of the 
expiring Chamber may be tempted, for electoral reasons, 
to insist on large amounts of unnecessary expenditure, 





which would be more than usually perilous in face of the 
present situation of the national finances. Two solutions 
of the problem are suggested. One is to continue the 
present Budget until December 31, 1932, and then revert 
to the old systern of dating the financial year from 
January Ist; the other is to leave the new Budget entirely 
to the new Chamber, and carry on meanwhile until the 
end of 1932 by means of monthly Votes on Account 
(douziémes provisoires), thus giving the new Chamber 
time to take up the Budget seriously in readiness for 
application as from January 1, 1933. Present indications 
are that the latter course is the more probable. 


The outstanding subject of anxiety here this week is 
the discussion in Great Britain in regard to the imposi- 
tion of a protective tariff. The adoption of the proposal 
to prohibit the entry to Great Britain of ‘‘ luxury ’’ pro- 
ducts of every kind would hit this country more than any 
other. Of French exports to Great Britain last year, more 
than 50 per cent. consisted of what it is feared would come 
under the British definition of ‘‘ luxury ’’ products. 
These consisted (in round figures) of the following 
categories :— 


Millions | Millions 


of francs. of francs. 

Silk piece-goods ........... 890 Hides and skins ........ 125 
Dresses, lingerie, &c....... 848 MORGP CREW de cccsecnassccs 74 
Woollen piece-goods ..... 441 Perfumery and soaps... 86 
Tanned hides, &c.......... 211 Leather goods............ 

MING aacscaenatcunvacenscscs 184 Fancy goods ..........<- 63 
Brandies and liqueurs... 166 Fancy silver goods...... 26 
Precious stones ............ 188 NE iaccdcecasssacdsss 2 
PAGE DOORS ...6ccccnsiccsies ESS |) PMN ie nenscisacccaces 4 


Jewellery, silverware, &c. 5 


There is a good deal of nervousness among British im- 
porting agents in Paris lest, in the event of action by the 
British Government on the lines now being publicly dis- 
cussed, the French may see fit to resort to reprisals. 


French tariff increases are continuing to disturb foreign 
trade in many directions, while even greater confusion is 
resulting from the bringing of further categories of imports 
under quota systems. Since the beginning of the year 
nitrate fertilisers have been entering the country under 
special permits, based on fixed annual quotas. In July a 
similar measure was applied to coal and other combust- 
ibles, with a view to preventing a compulsory lowering of 
domestic prices of French coal, under pressure of foreign 
competition. The quota system has now been extended, 
by a recent decree, to wines of all descriptions and to five 
categories of timber, including common timber (both 
squared and unsquared, and sawn and unsawn), pit-props 
and finished planks. In regard to timber, the decree 
states that foreign imports increased in 1930 by over 50 per 
cent., with the result that selling prices were brought 
down from 390 franes per cubic metre to 255 franes, which 
was barely sufficient to cover the cost of transport and 
other basic charges, and thus threatened the gravest 
consequences to the 700,000 workers employed in the 
French timber industry. The decree also states that, in 
spite of increased import duties, the amount of foreign 
wine entering has continued to increase to such an extent 
that this industry, which forms the principal resource of 
several Departments, is threatened with catastrophe. In 
the case of these two products the imposition of the quota 
system is to be *‘ exceptional and temporary.’’ Meanwhile, 
it is officially announced that, so far as certain countries 
are concerned, the quotas of timber allowed to enter have 
already been exhausted down to December 31st next. A 
similar situation is understood to have been reached, in 
some cases, in regard to wine imports. Nearly 100,000 
tank-truck loads of Italian wine were reported last week to 
be held up at the frontier owing to the decree. 


Coal production figures for August, which have been 
issued this week, indicate a total output by the French 
mines of 3,987,000 tons, as against 4,114,000 tons in July, 
and a monthly average of 4,586,000 tons throughout 1930. 
The output by the mines in the Saar district in August 
was 919,000 tons, as compared with 902,000 tons in July, 
and a monthly average of 1,103,000 tons in 1930. British 
and Belgian coal imports into France have now been for 
some time limited to 20 per cent. less than the average 
tonnage which entered in 1928, 1929 and 1930. ‘‘ The 








518 


placing of British and Belgian coal imports under a quota 
system,’’ according to the Situation Economique and 
Financiére ‘‘ has not yet improved the situation of the 
French coal industry; foreign importers have intensified 
their efforts in anticipation of the adoption of the new 
regime.’’ Total coal consumption in France (Saar area 
excluded) during the first half of 1931 was 41,055,000 tons, 
as against 44,273,000 tons during the corresponding period 
of 1930, and 90,000,000 tons in the year 1929. 


Industrial production returns for July, which were 
issued a few days ago, indicate a comparatively sharp drop 
in practically all industries. The general figure covering 
the nine principal categories is 123 (1913=100), against 126 
in June, and monthly averages of 140 in 1930, 189 in 1929 
and 127 in 1928. The motor car industry shows a further 
seasonal decline from decline from 565 to 555, and most of 
the other classes falls of from one to two points each. The 
worst drop is that from 71.2 to 64.2 in textile output, 
which in July, partly owing to the Roubaix strike, and 
partly owing to general economic conditions, reached by 
far the lowest level registered since 1913. 


The general index of French wholesale prices at the end 
of August shows a decline on the month from 466 to 455, 
equivalent to a fall of 37 on the six months. The detailed 
figures are as follows :— 

(July, 1914 = 100.) 


#1930. 1931: End of— 
Average. June. July. Aug 


General index figure...............0s+06+ 543 477 466 455 
French products ..........s+ssseeee+s 591 539 532 521 
Imported products ........:..+ssee0s 458 365 347 335 

Foodstuffs (general figure) ...........+ 528 529 516 502 
Vegetable foods ...........ceseeeeeeee 466 537 480 475 
ens eka seaekaseoekessusban’ 599 539 562 539 
Sugar, coffee, Cacad..........200.+000 503 482 486 478 

Raw materials (general figures) ..... 558 433 423 414 
Minerals and metals .............+..+ 524 408 398 398 
ei i ceccbenanebuii 473 332 317 305 
SED uceccubbbecnsbnctnbesesnssenseses 630 509 503 491 


The figure for retail prices in Paris (13 common house- 
hold articles) shows a drop of 20 points, 615 to 595. 





GERMANY. 


Standstill Agreement — Unemployment Relief 
Preparations —Stock Exchanges — Bremen Finance. 


(FROM OUR CORRESPONDENT. ) 


Bern, September 15. 


Tue “ standstill ’’ agreement was signed on September 
9th by the German representatives—the Banking Com- 
mittee, the Reichsbank and the Golddiskontbank—and is 
in process of signature by the foreign banking committees. 
The individual German debtors will then present the 
agreement to their creditors, in order to bring it legally 
into force as a private treaty. As the overwhelming 
majority of the foreign creditor banks—the demands of 
creditors other than banks are not covered by the agree- 
ment—have accepted the banking committees as their 
representatives, there will be no difficulty about this 
closing stage of the transaction. 


On the German side the requisite technical measures for 
the implementation of the agreement have been taken by 
emergency decree. The most essential need was for a 
légal obligation of the domestic debtors of the German 
banks to issue promissory notes to the amount of the ad- 
vances they held on current account or else to provide 
supplementary ‘‘ names ’’ in respect of the acceptance 
credits which the German banks held with banks abroad, 
as the standstill agreement prescribes that German debtor 
banks must, on request of the foreign creditor banks, 
secure such obligations from the undertakings to which 
they have re-lent the foreign credits. The German bank 
customer is thus forced to take responsibility for the debt 
of the bank, although in many cases he was entirely un- 
aware of having indirectly received foreign money. This 
is undoubtedly a great encroachment upon the rights of 
the individual. The decree will presumably provide that, 
in the event of refusal by a debtor, the President of the 
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Board of Inland Revenue can sign the required promissory 
note on his behalf. 


It had been realised from the beginning that only an 


imperfect protection was afforded Germany by the stand- 
still agreement, but now that its practical execution is 
imminent, the sacrifices seem even greater than they did 
at Basle. 
force the Reichsbank to meet heavy withdrawals of gold 
in the immediate future. 
amount to about 3 milliards, almost half belonging to 


The release of foreign holdings of marks will 
The acceptance credits, which 


British banks, will probably be ultimately retained in 


Germany, though the creditors’ right to receive the most 
eligible possibilities in replacement of bills falling due, 


and to make inquiries into the commercial character of 


these bills will create great technical difficulties. 


From the German point of view, the solution of the 
interest question, which was not settled at Basle, also 


seems unsatisfactory. The final text of the agreement, 


which will clear up this and many other details, is not 


yet published, and public discussion is at present of neces- 


sity confined to the German proposal to foreign creditor 
banks which was agreed upon in Basle. In view of the 


state of German industry, which has, if anything, grown 


still worse, the pledging of the Golddiskontbank for Ger- 
man commercial and industrial debts is regarded as an 


especially severe sacrifice. Without the German exchange 


crisis, and the consequent standstill agreement, the 
foreign creditor would have had to bear, in Germany as 
in other parts of the world, the full risk in respect of the 
solvency of his debtors. Through the agreement he has 
shifted part of his claim on to the Golddiskontbank, and 
that practically means on to German industry, which has 


to take the responsibility for the financial soundness of the 
Golddiskontbank. 


Some time ago the Chancellor made the prediction, 
afterwards modified, that unemployment might rise as 
high as seven millions this winter. It is very difficult to 
foretell what the figure is likely to be, but this forecast 
seems very pessimistic. Nevertheless, all the appro- 
priate authorities are already busy in the quest for new 
methods of dealing with unemployment which will 
lighten the burden on the relief funds, or at least enable 
more to be done with the funds available. The most 
prominent project is a proposal for settling large numbers 
of unemployed persons on the outskirts of large cities, 
so that, without withdrawing from the industrial labour 
market, they can have an emergency reserve in the shape 
of a small farm or market garden. The idea is that they 
should start work during the coming winter, while still 
drawing relief, on the preparation of the land, which is 
to be provided as far as possible by the cities and States, 
without charge, and on the construction of simple dwell- 
ings for themselves. After the first harvest the payment 
of relief would cease. It would be made possible for the 
unemployed, to whom the holdings would in the first 
place be leased at a low rent, ultimately to buy them 
cheaply. 

Simultaneously with this suburban settlement it is 
intended to extend purely agricultural settlement to cover 
a wider range of persons by simplifying the necessary 
buildings and so saving capital. Even so, this extended 
scheme of settlement would be difficult enough to finance. 
There is also a proposal to supplement money relief to 
the unemployed in towns by allowances of potatoes and 


coal, as it is felt that large stocks of coal are lying 


useless at the pitheads and depreciating daily in value, 
while the farmers also will have large stocks after the 
harvest, especially of potatoes, unless the State spirit 
monopoly sees its way, in consideration of the financial 
and economic situation, to entering the market as 4 
large-scale buyer of potatoes. For such relief in kind 
to be financially possible, however, the coal and potatoes 
would have to be sold at very cheap rates to the com- 
munes and other public authorities, and negotiations to 
this end will probably be opened. 


Not many days after the reopening of the German stock 
exchanges a very firm tone was established, to the general 
surprise. After very low quotations had been touched on 
the opening day, September 3rd, the German banks 
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exerted themselves to support prices by refraining from 
selling securities which they had purchased to support 
the market, or which they held as collateral for inade- 
quately secured loans. As a certain amount of savings 
had accumulated during the two months in which the 
exchanges were closed, a fairly lively demand for shares 
and bonds developed, and, in the absence of selling orders, 
forced the rates upwards. The rise did not, however, last 
long, and on September 14th prices fell considerably, as 
was only to be expected, in view of the unsatisfactory 
economic situation, the financial difficulties of the Reich, 
States and communes, and the unfavourable exchange 
situation of the Reichsbank. Share quotations have 
fallen nearly as low as on the opening day: fixed-interest 
securities are somewhat higher. 


In the course of the reconstruction of the Schroeder 
Bank, facts keep coming to light which reveal an extra- 
ordinarily close association between the City of Bremen 
and the Bremen shipping industry. It has already been 
known for some weeks that the packet of Hamburg-Siid 
shares which came into the city’s possession last year had 
been bought by the Schroeder Bank with money placed 
at its disposal by the City of Bremen. The city deposited 
these shares with the Neederlandsche Handels-Maat- 
schappij as security for ten million Dutch guilders, and 
seems to have secured the support of the Norddeutscher 
Lloyd, which took over the guarantee of this credit and 
received in return an option on the shares. The credit 
runs till March 31, 19382. It now appears that Bremen is 
also a large shareholder in the Norddeutscher Lloyd and 
in the Dampfschiffahrtgesellschaft Hansa. She holds 
Lloyd shares to a nominal value of 104 million and 3 
million Hansa shares, all of which were bought at prices 
several times those obtaining to-day, so that the city has 
lost millions on them. The report of the committee of 
inquiry into the finances of Bremen, which will throw light 
on the details of these transactions, is eagerly awaited. 





HOLLAND. 


Effects of Crisis Abroad — Commercial Relations — 
Rubber — Tea — Exports — New Issues. 
(FROM OUR CORRESPONDENT.) 
AMSTERDAM, September 15. 

Tue repercussions of the financial crisis in surrounding 
countries have been acutely manifested in the economic 
situation in the Netherlands during the last month. Our 
commerce with Germany has been especially handicapped 
through the closing of the German banks and exchanges. 
Our exports, especially of dairy and agricultural produce 
have undergone a sharp drop, as has also our German 
trade in ore and coal. The Dutch banks have also been 
feeling the effects of the crisis in Germany and England 
very severely, and the heavy falls in the Amsterdam quota- 
tions for the shares of our big banks have certainly not 
been without justification. The stoppage of the normal 
channels of payment made it necessary for the Amsterdam 
Bill Brokerage Association to postpone the delivery of 
marks bought in exchange for guilders until the day after 
the resumption of normal payment in Germany. The 
negotiations with the Dutch banks for participation in the 
“ Standstill ’’ agreement were very protracted, and agree- 
ment was not arrived at until a few days ago. At a meet- 
ting of Dutch bankers convened by the President of the 
Netherlands Bank, Mr Vissering urged the advisability of 
an extension of the German credits on the terms of the 
“ Standstill ’’ agreement, not only in view of the advan- 
tages afforded by participation, but also in view of the 
adverse results which might be involved by refusal to 
participate. The President of the Netherlands Bank 
assured the representatives of the banks that the Nether- 
lands Bank is prepared to render assistance in meeting 
difficulties arising from participation in the agreement. 
One bank reserved its reply. 


The results of the dislocation of the foreign exchange 
markets have been very strongly felt here. In particular, 
the sharp decline of sterling caused a considerable influx 


of gold to the Netherlands. The flow of gold to this 
country began on July 8th, and since then 208 million 
guilders’ worth of gold has come into the possession of the 
Netherlands Bank, bringing the stock of metal up to a 
total of 691.5 million guilders. In consequence, there 
has been a great increase in the already plentiful supplies 
of money in the Netherlands. The circulation of bank notes 
has increased by 105 million guilders to about 960 millions, 
while the percentage covered by gold has risen from 56.5 
per cent. at the end of July to 68.7 per cent. 

In addition to the obstacles to trade already referred to, 
commerce in the Netherlands has had other difficulties 
to contend with, especially in the coal industry, which has 
been seriously hit by the French and Belgian measures 
taken against the import of coal. Holland’s exports of 
coal to France and Belgium were of great importance, and 
were steadily increasing. Our total exports of coal (ex- 
clusive of bunkers) amounted, in the first seven months 
of 1931, to 2,405,810 tons, with a value of 25,888,000 
guilders, as compared with 2,102,866 tons, with a value 
of 26,876,000 guilders, in the corresponding period of 1930. 
These exports in the first seven months of 1931 include 
for Belgium no less than 1,129,503 tons, with a value of 
10,743,000 guilders, compared with 967,377 tons and a 
value of 11,346,000 guilders in January-July, 1930. In 
the first seven months of the current year, Belgium has 
been our biggest customer for coal. Next in importance 
is France, to which country the exports were 862,160 tons 
(last year 663,920), with a value of 10.59 (last year 9.9) 
million guilders. The prospects for our coal exports have 
now become very gloomy through the import restrictions 
enforced by France and Belgium. The discussions in 
Brussels with representatives of the Dutch coal industry 
failed to bear any result. 


A commercial and shipping treaty was concluded be- 
tween the Netherlands and Turkey at Angora on 
August 26th, replacing the tentative arrangement estab- 
lished on November 21, 1929, by exchange of notes. 
Omitting any provisions with regard to persons or cor- 
porate bodies, which are to be included in a separate 
treaty, the new treaty sets forth a detailed elaborate regu- 
lation of the interests of mutual commerce and shipping. 
Generally speaking, the provisions correspond with those 
of the Netherlands-Turkish commercial and maritime 
treaty which lapsed on November 30th, 1929. Conse- 
quently, general and unconditional most-favoured-nation 
terms have been included, while the shipping of each of the 
contracting parties, with the exception of the coasting 
trade and one or two other branches specially reserved, is 
to be dealt with by the other on the same basis as its own. 
The treaty, which has also been declared applicable to the 
Dutch East Indies, Suriname and Curacao, is to come into 
force 30 days after the exchange of the ratification papers, 
for a period of three years, and to be renewed automatic- 
ally unless notice of withdrawal is given three months 
before the expiry of the period. 


Reports from the plantations in the Dutch East Indies 
continue to be adverse. ‘ The Commission appointed to 
consider the rubber problem has failed to reach agreement 
as to the feasibility of a scheme for alleviating the present 
distressed state of affairs. The Association of Rubber 
Producers has now published a scheme submitted to the 
Minister and known as the ‘‘ Quota scheme.’’ According 
to this scheme, a restriction of production of 25 per cent. 
would be sufficient to attain the desired reduction in the 
surplus world stocks. The idea is to give the market free 
play, but as soon as the world’s visible supply has dropped 
to the desired level, the world’s consumption would be the 
basis for deciding whether or not to reduce the percentage 
of restriction. The restriction would have to be inter- 
national, which would involve legislative measures mutu- 
ally agreed upon by the Governments interested, in the 
first place between the Netherlands and the British 
Governments. 


In view of prevailing circumstances, it is not surprising 
that the new issues market in the Netherlands is practi- 
cally at a standstill. Foreign countries, at least those in 
need of credit, are out of the question for the moment. 
Confidence in them has been completely shattered, and 
things will have to change enormously before these 
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countries will be able to appear on the new issue market 
once more with a reasonable chance of success. Our issue 
market will, consequently, have to devote itself solely to 
credit requirements within our own frontiers for the time 
being. Apart from a few exceptions, however, the issue 
market is really only available for public bodies at present, 
as industrial undertakings are not in a position to provide 
lenders with sufficiently attractive security. The extent 
to which the market has suffered under the prevailing cir- 
cumstances is only too evident from the statistics for last 
month. An aggregate of less than 15 million guilders is 
low, even for the month of August, but the actual state of 
affairs is more distinctly illustrated by the fact that there 
were only three flotations the whole month, apart from 
conversions. In the preceding month the issues totalled 


25.8 million guilders, and 18.1 millions in August of last 
year. 





ROUMANIA. 


Financial Crisis — Measures of Relief — State Finance 
and Monopolies — Protested Bills. 


(FROM OUR CORRESPONDENT. ) 


Bucuarest, September 8. 

Jury and August have been exceedingly trying to finan- 
cial circles in Roumania. The exciternent caused by the 
failure of the Banque Générale du Pays Roumain in July, 
reported in these columns, had hardly died down when 
towards the middle of August, the Banque E. Bercovitz 
in Bucharest closed its doors. This bank has an activity 
of about sixty years to its credit, and some years ago it 
was turned into a joint-stock company by its owners, 
who retained all the shares. The capital is 150 million 
lei, reserves 45 million lei, deposits 384 million lei. The 
fact that it enjoyed a very good reputation in business 
and private circles made the shock of its failure all the 
greater, and the very serious situation thus created was 
accentuated by the news of the unsettled state of Euro- 
pean finances in general. Heavy runs began on all the 
banks, but the measures devised by those in authority to 
restore public confidence proved to a certain extent suc- 
cessful, and though the drain on the banks’ resources by 
the withdrawal of deposits has not altogether ceased, the 
movement has so far slackened as to give the banks 
breathing space and thus remove immediate danger. The 
Banque Bercovitz has meanwhile obtained the *‘ con- 
cordat préventif ’’ guaranteed by the owners with their 
own private fortune. Under this scheme it has under- 
taken to pay its creditors in full in three years with 4 per 
cent. interest. 

According to the report on the financial crisis given by 
the Minister of Finance, the five principal banks of 
Bucharest lost over 3,000 million of their deposits in the 
period from May 31 to August 15. They had to return 
500 million of their foreign credits. They obtained addi- 
tional discount facilities from the National Bank of 
approximately 3,000 million lei. The discounts of the 
central institution increased from 7,200 million to 11,700 
million. The liabilities of the National Bank on bafik 
notes, current accounts and metallic currency rose from 
21,814 million lei in June to 25,174 million in August, 
the increase of banknotes alone amounting to about 2,500 
millions. The steadiness of the lei during the whole of 
this period is another proof of the effectiveness of the 
measures taken to secure the stability of the currency. 


It is common knowledge that the liquidity of the 
Roumanian banks is dangerously impaired by the volume 
of their frozen assets. This situation is mostly due to 
the large indebtedness of the State to the native indus- 
tries which are financed by the banks. In order to 
restore public confidence three measures have been 
devised for supplementing immediately the liquid 
resources of the banks :— 


1. The creation of a banking syndicate, the participants in which 


constitute themselves joint guarantors with the State of a portfolio of 
bills of 1,000 million lei for the purpose of discount with the National 


Bank. The 


articipating banks are :—The Banca Romaneasca, the 
Banque de 


redit Roumain, the Banque Marmorosh Blank and 





Co., the Banque Chrissoveloni and Co., and Banca Moldovei, 
According to their latest balance sheets, the aggregate capital of 
these banks amounts to 1,255 million lei and their reserves to 1,177 
millions. 
December 31st last year, against which they showed cash, resources 
of 2,317 millions. 
to 6 per cent, and to work generally towards closer co-operation and 
the avoidance of excessive competition. 


They had deposits amounting to 13,458 million lei on 


They have agreed to reduce their deposit rate 


2. The return to the State of a parcel of shares in the Steaua 


Romana company which was taken over by these banks on the 
occasion of the nationalisation of this petroleum company, and the 
substitution of a State obligation for that of the banks to the foreign 
group from whom the shares were bought. 
ot a debt of about 1,000 million lei, which they had difficulty in 
meeting. 
face this fresh obligation. 
taken over by the banks at the request of the State, have proved a 
somewhat disastrous investment in view of the fact that the banks 
paid considerably above par value for them, and the price dropped 
to about 190 lei for the 500-lei share. 


This relieves the banks 


It will be interesting, however, to see how the State will 
These shares, which originally were 


3. The mobilisation of the debts of the State to the home industry 


by the creation of mortgage bonds guaranteed by the banks and by 
the State, which these industries will issue. 
about 1,500 millions. 
issued for a period of twenty years, with 8 per cent. interest, and 
it is hoped to place them within the country as well as abroad. 


The sum involved is 
It is understood that the bonds are to be 


The five principal banks of Bucharest, which alone are 


affected by these measures, hold about 25 to 30 per cent. 
of the total deposits in Roumania. 
provincial banks are now in negotiation with the Ministry 
of Finance and the National Bank to find means of 
securing their position. 


The secondary and 


The Treasury receipts for the eight months ending 
August 31st of this year amount to about 17,500 million 


lei, as against 20,900 million lei in the same period of 


last year. Expenditure during these months amounts to 
19,300 million lei. The deficit has been met out of an 
advance of 2,000 million lei which the State has obtained 
from the National Bank and which is repayable at the 
end of the year. One has to reckon with a prospective 
deficit of close on 10,000 million; moreover, the State is 
behind with its payment of salaries as well as suppiies 
and other obligations. The need for increased economies 
is only too evident, and it will even be imperative to tap 
new sources of income. For this purpose there is now 
under consideration the introduction of a State monopoly 
in sugar and alcohol. The tax on alcohol has realised in 
the first seven months of this year only 63 million lei, 
compared with 1,800 million in 1925. This remarkable 
falling off is attributed to clandestine manufacture and 
sale. Whether the introduction of the monopoly will 
enable the State to overcome this practice remains to be 
seen, and the success of the scheme as an income-pro- 
ducing measure is for the moment problematical. Sugar 
is sold under present conditions at the exorbitant price 
of about 1s. per kilogramme, due to the tax of over 4d. 
and the high cost of sugar beet fixed arbitrarily by the 
State. It would appear, therefore, that an increased 
revenue from this source could only be obtained by an 
increase in the price of the article. 


The total of protested bills in Roumania in the first 
six months of this year amounts to 2,545 million lei, 
against 2,043 million in the same period of 1930. 
Whereas the percentage of smaller bills up to 50,000 lei 
shows a slight reduction, the proportion of the larger bills 
has risen from $2.3 per cent. to 41 per cent. It is argued 
from these statistics that more of the important commer- 
cial interests have fallen victims to the economic crisis. 
It is evident, therefore, that the economic situation has 
become considerably worse. 








NEW ZEALAND. 


The Budget — Estimates — National Debt — Niemeyer 
Report. 
(FROM OUR CORRESPONDENT. ) 
CuristcHurcH, August 8. 
Tue final session of the present Parliament opened towards 
the end of June. An Unemployment Act, which provided 
for special unemployment taxes of £1 per year from all 
adult males, and 3d. in the £ from all wages and incomes 
(with certain unimportant exemptions), was passed, but 
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little else was done until the Budget was introduced on 
July 30th. The year’s accounts show plainly the effects of 
the business depression. Revenue to the Consolidated 
Fund during the financial year ended March 31st last fell 
£2,051,000 short of the estimate, and £2,281,000 below 
the previous year’s yield, the chief declines being in 
Customs and interest on railway capital. Total revenue 
amounted to £23,069,000, including £18,600,000 from 
taxation (of which £1,840,600 was special motor taxation 
earmarked for the Highways Fund) and £4,469,C00 from 
interest-earning assets and other sources. Expenditure 
for the year amounted to £24,708,000, of which 
£10,952,000 was spent on debt service and £7,600,000 on 
social services—education, pensions, hospitals, subsidies, 
etc. There was thus a deficit of £1,639,000 on the year’s 
working. 

The situation to be met by the Finance Minister was a 
difficult one. The fall in revenue is due very largely to 
the severe decline in the prices received for exported pro- 
duce, which has brought general depression, with severe 
contraction of imports, on which the yield of Customs 
duty depends, and of the national income, from which taxa- 
tion is drawn. At the same time, unemployment and the 
Government's expenditure on unemployment relief have 
substantially increased. The Government thus finds itself 
faced on the one hand with an electorate clamorous for in- 
creased expenditure on financial relief, and, on the other, 
with heavy declines in revenue which may not have 
reached their limit, with the consequent problem of esti- 
mating prospective yields of taxation, and with an in- 
sistent demand for relief from a burden of taxation which 
is already very heavy. Moreover, a general election is due 
about November, and in election year New Zealand is 
accustomed to expect extra generosity from the Govern- 
ment. In consequence, the estimates for 1930-31 are in 
the nature of a compromise, but they represent a 
courageous attempt on the part of a weak minority Gov- 
ernment to secure a favourable balance of revenue and 
expenditure. 


It is estimated that, without drastic adjustments, a 
budget deficit of £6,850,000 would result for 1931-32. The 
official estimate of the prospective deficit was £4,500,000 
last March and £5,500,000 in April. The growth in this 
estimate shows how rapidly the financial situation has 
changed. It is now stated that revenue is expected to 
shrink by £4,810,000, £2,030,000 of which is due to 
Customs, and the expenditure to increase by £2,040,000, 
of which about half is due to the consolidated fund subsidy 
to unemployment relief. According to the budget state- 
ment, the prospective deficit is being met by adjustments 
and economies totalling £5,056,000, and by new taxation 
estimated to yield £1,800,000. Detailed figures show that 
the 10 per cent. cut imposed on civil service salaries is 
expected to yield £1,390,000, and other economies 
£595,000. Suspension of war debt payments consequent 
upon President Hoover’s proposal means a net saving of 
£870,000 for the year, and £1,140,000 is being drawn from 
reserves. Additional postal charges amount to £936,000, 
and an indirect raid on the Road Fund brings another 
£125,000. These are the adjustments and economies 
effected, though some critics claim that, excluding 
economies and wage reductions, all the items are either 
loans or taxes. In addition, £1,800,000 is to be raised by 
further taxation. An all-round increase of 30 per cent. on 
the prescribed income-tax rates (10 per cent. was added 
last year, so the present increase is about 20 per cent.), 
and a lowering of the exemption limit from £300 to £260, 
are estimated to yield £730,000. The remainder is to come 
from extra customs and excise duties on tea, sugar, 
tobacco, beer, etc., and from additional stamp duties. 
With these adjustments, the estimates for 1931-32 are 
made to balance. Expenditure is expected to amount to 
£24,763,781, and revenue to £24,946,000, leaving an 
anticipated surplus of £182,129. 


Gross additions to public debt during the year amounted 
to £11,123,700, but repayments totalled £2,473,685, leav- 
ing a net increase of £8,650,015. Of the gross increase, 
£7,250,000 was raised in London and £3,873,700 in New 
Zealand. On public works £8,820,000 was spent, includ- 
ing £3,160,000 on railways, £2,342,000 on highways, and ! 


£1,230,000 on hydro-electric projects. The gross public 
debt now stands at £276,033,358, against which are shown 
cash investments and sinking funds amounting to 
£33,488,000, loans and advances to settlers, soldiers, etc., 
£46,344,000 and other assets such as State trading capital 
in railways, post office, electric plant, etc., and lands and 
forests. The Minister of Finance states that the Govern- 
ment’s policy has been to pursue a vigorous public works 
programme during the past year in order to assist in the re- 
lief of unemployment, and this policy appears to have 
general support in Parliament. Throughout the country, 
however, there is a strong body of opinion which considers 
that borrowing for public works, and particularly for rail- 
ways, should be drastically reduced, since two-thirds of the 
interest on railway loan capital has now to be found by the 
taxpayer, and much other loan money has been spent 
extravagantly on projects that do not directly produce 
their own interest. Since the end of the financial year a 
short-term loan of £5,000,000 has been raised in London 
at a rate which cost New Zealand over 6 per cent., and 
two-thirds was left with the underwriters. Many local 
critics of past Government extravagance claim that the 
comparative failure of this loan should be regarded as a 
warning against further heavy borrowing abroad, but there 
is little sign that Parliament is yet considering practical 
alternatives. 

With the Budget, the report of Sir Otto Niemeyer, who 
visited the country in September, 1930, to report on 
banking and currency regulation, was presented. It is 
unlikely to be fully considered before the triennial elec- 
tions, which are expected about November next, and no 
definite action seems likely before the new Parliament 
meets next year. By that time the general financial out- 
look should be more clearly defined, for next season's 
export prices are likely to decide the general basis upon 
which New Zealand’s financial policy for the future must 
be determined. 





Letters to the Codttor. 


A BALANCED BUDGET AND AFTER. 


TO THE EDITOR OF THE ECONOMIST. 


Smr,—A decision by the recently-formed Government to 
dissolve itself into its component parts and appeal to the 
country would be a great misfortune. For, apart from any 
question of the immediate menace to the stability of sterling, 
and the presentation of an unenviable choice between Protec- 
tion and Socialism, there is a fundamental consideration 
which has been strangely overlooked and which an early 
election would obscure and render reasonable discussion 
impossible. 

Ever since the war we have been by common consent losing 
our competitive position in the export markets of the world, 
and our trade has fallen off not only actually but relatively 
to that of our principal rivals. It is to this decline that our 
present unhappy political and economic position can be to a 
large extent ascribed. Therefore our true and urgent problem 
is to trace the cause and find the appropriate remedy. Cost 
of production is only another way of expressing competitive 
power, and one of the main factors in cost of production is 
wages. Nominal wages in Great Britain must be reduced to 
a competitive level. 

It does not follow that there need be any serious reduction 
of real wages. The purchasing power of foreign wages is by 
no means on so low a level in relation to the purchasing power 
of wages in this country as their nominal figures would 
suggest, and the explanation is to be found in the fact that 
the internal price levels of the respective countries materially 
differ. Our problem, then, demands an equalisation of price 
levels, an issue which has never been frankly faced. 

When this country returned to gold it was common know- 
ledge, forgotten by now, that we never fully completed the 
process of deflation. Apparently we hoped that the rest of 
the world would obligingly help us by uplifting their own 
price levels. Actually the reverse process eventuated. If 
evidence be required that the deflationary process was only 
partially achieved, let me draw attention to one fact amongst 
others. Ever since the ‘‘ resumption ’’ we have been compelled 
to maintain an artificial Bank rate in order to conserve our 
gold and maintain exchange rates. What in pre-war days 








522 


THE ECONOMIST. 





[September 19, 1931. 





was regarded as a temporary measure to meet seasonal 
demands has under post-war procedure become the rule and 
not the exception. 

Deflation to be effective must start at the source, i.e., 
currency, and the credit based thereon. I do not minimise 
the political difficulties which any measure of deflation would 
engender, but if deflation is, as I believe, a basic factor in 
restoring our competitive power, such difficulties are nothing 
in comparison with the danger involved in the gradual and 
accumulative sapping of our power to exchange our products 
for vitally essential imports. It should not be too difficult 
to explain, even to an unsophisticated electorate, that defla- 
tion, if followed by nominal wage and price reductions, leaves 
the present employed population not only in precisely the 
same position, but also provides salvation for those who 
through no fault of their own are now denied competitive 
power in the world markets.—I am, Sir, your obedient 
servant. Frank Morris. 

Constitutional Club, Northumberland Avenue. 

September 3, 1931. 


COTTON PRICES AND PROFITS. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In the ‘‘ Investment Note ’’ on ‘‘ Cotton Trade Prices 
and Profits,’ in your issue of September 5th, there is 
a discussion of the effect of the cotton price decline on the 
monetary value of stock-in-trade. Much press comment has 
been made to the effect that the recent decline has caused 
enormous losses to holders of cotton stocks in any form. One 
daily paper computed the loss in Liverpool alone, where 
approximately 1,000,000 bales of raw cotton were held in stock, 
at £1,500,000 from August 8th to August 10th. The implica- 
tion in your ‘‘ Note”’ of last week is that the textile firms 
tabulated have also sustained severe losses from the same 
cause. The quotation of Mr Herbert Lee’s remark adds 
emphasis to this implication. 

It is the custom of Liverpool cotton importers to hedge all 
cotton in hand and therefore the vagaries in price do not 
affect their status one iota. The idea that enormous losses 
have recently accrued is entirely erroneous. Furthermore, 
stockholders of yarn or cloth have the opportunity to hedge. 
Those who use this policy can therefore recoup their losses 
due to the price decline. If a penny per pound decline 
involves a writing down of stock values to the extent of 
£100,000 then an equivalent sale of futures to realise £100,000 
for a penny decline would balance the movement in stock 
values. 

Unfortunately, this method of insurance against price 
fluctuation is not used by many firms in the cotton trade, but 
it is a policy which ought to be extended. In America a 
hedging policy is adopted throughout the trade and losses are 
therefore minimised. A management which does not insure 
against fire would be regarded as grossly negligent and incom- 
petent. Why should not the same imputation be made to 
those who do not insure against losses due to price changes? 

It is inconceivable that the firms mentioned in the table 
are not aware of this policy. I[nvestors should, therefore, 
beware of forming estimates of profit and loss by reference to 
the movement of raw material prices.—Yours, etc., 

14, Brown Street, Manchester. LANCASTRIAN. 

September 8, 1931. 
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AN ECONOMIST ON PROTECTION.* 


AN EFFECT of the present crisis has been greatly to increase 
the currency, @ propos of Free Trade, of that meaningless 
phrase, so anathematised by James Mill, ‘‘ it may be all 
very well in theory, but it does not work in practice.’ 
This accession to the protectionist ranks of persons defi- 
cient in logical faculty has, however, been accompanied by 
a concomitant growth in the number of Protectionists who 
believe that the theory of Free Trade presupposes certain 
conditions which are no longer fulfilled, and who are pre- 
pared to meet the Free Trader in argument upon his own 
ground. The challenge has now been taken up by an 
Oxford economist, who, though he aims at stating and 





* « Protection and Free Trade.” By L. M. Fraser. 


: (London) 
The Hogarth Press, 52 Tavistock Square. Is. 6d. net. 


considering both sides of the case impartially, emerges at 
the end of his pamphlet a convinced Free Trader. 

After stressing very vigorously the fact, so often for- 
gotten, that it is possible to be convinced of the economic 
advantages cf Free Trade and yet remain a Protectionist 
on ethical, cultural or nationalist grounds, and vice versa, 
Mr Fraser addresses himself to the purely economic side of 
the problem. The core of the matter, as Mr Fraser has 
no difficulty in showing, is the doctrine that imports are 
paid for by exports. He explains, in non-technical, but 
not over-simplified terms how it comes about that imports 
are, on the average, paid for by exports, though he avoids 
the too common mistake of implying that every import 
transaction is balanced by an equivalent volume of 
exports. While he admits that the exports may be 
‘* invisible,’’ the arguments by which he reaches the 
conclusion that this “‘ is not sufficient seriously to shake 
the view that a tariff which reduces real imports will also 
reduce real exports,’’ are very convincing. Less com- 
pletely satisfactory, perhaps owing to the exigencies of 
compression, is his reply to the Protectionist contention 
that this is only a long run relationship. 

This point established, many of the most impressive 
Protectionist arguments, such as that which depends upon 
a reduction in unit costs supposed to follow upon the ex- 
tension of the home market are easily met. Mr Fraser 
then turns to the group of Protectionists who admit that a 
reduction in imports is likely to be accompanied by a 
reduction in exports, but who believe, nevertheless, that 
a tariff is economically desirable. The *‘ infant industry ”’ 
argument, he admits, may hold good if a certain exacting 
set of conditions is fulfilled. The argument that a tariff 
might revive industry by its effect on prices is examined 
at some length, and the conclusion is reached that in the 
only form in which it has validity it is really not an argu- 
ment for Protection but for monetary expansion. 

Justice cannot be done here to all Mr Fraser’s argu- 
ments. It is a relief to meet such a dispassionate 
examination of the case, for though Mr Fraser’s conclusion 
could hardly be more decisive, on the purely economic 
aspect of the case, he cannot be accused of bias in his 
reasoning. The brevity of his pamphlet, however, which 
is only an expanded lecture, necessarily leaves many 
points incompletely cleared up, and if a convinced Protec- 
tionist of equally scientific turn of mind could be found 
to meet him on the same level, without attempting to 
score purely debating points, the innumerable electors who 
are seeking honest guidance on this burning question would 
have great cause for thankfulness. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


(It would be a convenience to our readers if publishers would 


make a point of notifying us of the prices of books sent for 
inclusion in this column.) 


The End of Reparations. 


By Hjalmar Schacht. Edited, 
with an Introduction, by George Glasgow. (London) 
Jonathan Cape, Ltd., 30, Bedford Square. 7s. 6d. 


net. 


A very important publication. Dr. Schacht’s brilliant achieve- 
ments during the period of inflation in Germany entitle his views 
on any financial subject to be read with the utmost respect. His 
political opinions, however, are expressed with a violence which 


makes it difficult to tell just how far they reflect the prevalent 
attitude in Germany. 


Through Tariffs to Prosperity. By Herbert G. Williams. 
(London) Philip Allan and Co., Ltd., 69, Great 
Russell Street. 7s. 6d. net. 

In the author’s own words, an endeavour to give ‘‘ a reasonably 
comprehensive statement of the case for a change of fiscal policy 
in the light of the experience of recent years and of the facts of 
the situation now existing.”’ 

The Course and Phases of the World Economic Depres- 
sion. (London) George Allen and Unwin, 38, Great 
Ormond Street, for the League of Nations. 6s. 

A most elaborate analysis of development and structural changes 
in the years preceding the depression, of business cycle tendencies iP 
the last decade and of the phases of the present business cycle. 
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Memorandum on Production and Trade, 1925 to 1929-30. 
(Geneva) League of Nations. 3s. 3d. 

Contains a valuable account of the production, in the principal 
countries, of staple goods; indices of international trade; a review 
of the principal industries; and a chapter on the relative move- 
ments of the prices of raw products and manufactured articles. 
The Struggle for South America. By J. F. Normano. 

With an Introduction by Clarence H. Haring. 
(London) George Allen and Unwin,  Ltd., 
40, Museum Street. 12s. 6d. net. 
A most interesting book, in which the position of South 
America, the intentions and plans of the older countries which 
are vying in the cultivation of relations with her, and the economic 


aspect of these relations are discussed in a very stimulating 
manner. 


Essai sur le Chémage Anglais Contemporain. By Henri 
Lavachery. With a Preface by Georges de Leener. 
(Brussels) Maurice Lamertin, 58-60, Rue Couden- 
berg. 


An interesting study of British unemployment by a Belgian 
observer. 


Individualism, Old and New. By John Dewey. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
6s. net. 

An interesting essay on the effect of modern business civilisation 
upon the individual outlook. 

Market Research. By Paul Redmayne and Hugh 
Weeks. (London) Butterworth and Company (Pub- 
lishers), Ltd., Bell Yard, Temple Bar. 7s. 6d. net. 


The first volume of a series on advertising. The authors give 
valuable advice on every aspect of marketing, and show how an 
average business can adapt its selling organisation to the most 
up-to-date marketing methods. 


Business Forecasting. By L. H. Haney. (London) Ginn 
and Company, Ltd., 7, Queen Square, Southampton 
Row. 15s. net. 

A serious attempt to lay a basis for scientific business forecasting. 


Income Tax Principles. By Raymond W. Needham. 
(London) Gee and Company, Ltd., 6, Kirby Street, 
E.C.1. 21s. net. 

A very well documented challenge of the doctrine of the Crown’s 
option in relation to the schedules and cases, by an outstanding 
authority on income tax law. 

Die Grundlagen der Weltwirtschaft. By Hermann Levy. 
(Leipzig) Verlag von B. G. Teubner. Paper, Rm. 5; 
bound, Rm. 6.40. 

An interesting study of the development and problems of an 
international economy. 

Some Lessons of the World Depression. 
Akermann. 


A plea for the prevention of future depressions by the proper 
handling of booms in their early stages. 


Income Tax Summarised. By W. Barrie Abbott. 
(London) Gee and Company, Ltd., 6, Kirby Street, 
E.C.1. 4s. 6d. net. 


An exceedingly concise handbook for accountancy students which 
should also be useful to company secretaries and others whose rela- 
tions with the inland revenue authorities are of more than average 
complication. 


By Johan 


A Miscellany of Frauds and Defalcations. 
Freeman. (London) Gee 
8, Kirby Street, E.C.1. 1s. 

Ambitious young accountants should read this scrapbook of frauds. 

They have all come under the author’s notice in the course of 

auditing company accounts, and they throw light on all manner of 

unsuspected points which require to be watched. 

Textile Manufacturers’ Book-Keeping. Part II. 
Accounting and Cost Control. By George Pepler 
Norton. (London) Gee and Co. (Publishers), Ltd., 
8, Kirby Street. 31s. 6d. net. 

i ‘ treatise on cost accounting, consisting very largely of illustrative 

es. 

Essai sur l’Universalisme Economique Othmar Spann. 
By H.-G. Wagner. Preface by Professor G. L. 
Duprat. (Paris) Librairie Félix Alear. 30 frs. 

A very learned exposé and criticism of the sociology of Othmar 

Spann. 

La deflazione finanziaria nel mondo. By Alberto de’ 
Stefani. (Milan) Fratelli Treves Editori. 

A collection of essays on a variety of economic subjects, some of 


primarily Italian interest, the remainder on subjects of current 
international importance. 


By G. R. 
and Company, Ltd., 


Cost 


Grenznutzentheorie und Marzismus. By Dr. Leo Képpel. 
(Leipzig and Wien) Franz Deuticke. 
A critical study of the marginal theory. 


Der siidafrikanische Eingeborene. 
Leubuscher. 
12 Rm. 


A very elaborate German study of the native problem in South 

Africa. 

The National Trust for Places of Historic Interest or 
Natural Beauty. Report, 1930-31. (London) The 
National Trust, 7, Buckingham Palace Gardens, 
8.W.1. 


A very detailed account of the work and finances of the year. 


By Dr. Charlotte 
(Jena) Verlag von Gustav Fischer. 


City of Birmingham. Financial Statement, 1930-31. 
(Birmingham) Treasurer’s Department, Council 
House. 

Tin. World Statistics, 1931, Third Year. (London) 
Anglo-Oriental Mining Corporation, Ltd., 55-61, 


Moorgate. 
A handy little pocket volume of miscellaneous tin statistics. 


International Labour Review. August-September, 1951. 
(London) George Allen and Unwin, Ltd., 40, Museum 
Street. 4s. 


Includes, inter alia, articles on ‘‘ Winter Building as a Remedy 
for Seasonal Unemployment,” and ‘‘ Building Difficulties and 
Housing Policy in Post-War Europe.”’ 


The Bankers’ Magazine, September, 1931. 
Waterlow and Sons, Ltd., London Wall. 
net. 

Includes, inter alia, an article on the MacMillan Report and 
one on British savings banks. 

Pacific Affairs, September, 1931. (Honolulu) Journal of 
the Institute of Pacific Relations. 25 cents. 

Includes articles on ‘‘ World Sovereignty,’’ by Arnold Toynbee ; 
‘*China’s Ten-Year Plan,’’ by C. L. Hsia; and ‘‘ Economics in 
Australia,” by G. L. Wood. 

Empire Review, September, 1931. (London) Macmillan 
and Company, St. Martin’s Street. 2s. 


The Economics of Handloom. By Professor N. G. 
Ranga. (Bombay) D. B. Taraporewala, Sons and 
Company, 19, Hornby Road. Rs. 2. 

A survey of the social and economic conditions of handloom 
weavers in Southern India. 

Report of the Congress Select Committee on the Financial 
Obligations between Great Britain and India. Vol. I. 


(Bombay) Karnatak Printing Press, 318a, Thakurd- 
war. 1 rupee. 


Congress Select Committee on the Financial Obligations 
between Great Britain and India. Professor K. T. 


(London) 
2s. 6d. 


Shah’s Annezture to the Report. Vol. II. (Ahmed- 
abad) General Secretary, All-India Congress. 
1 rupee. 


Records of the International Conference for the Unifica- 
tion of Laws on Bills of Exchange, Promissory Notes 
and Cheques. Second Session: Cheques. (London) 
George Allen and Unwin, 38, Great Ormond Street. 
14s. 

A report of the League of Nations Conference, held in Geneva 

from February 23 to March 19, 1931. 

Second Report on Progress in Manchuria to 1930. 
(Dairen) The South Manchuria Railway. 


A comprehensive illustrated report. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 
On the State of the Public Health: Annual Report of the 
Chief Medical Officer of the Ministry of Health for the 
Year 1930. 4s. net. 


Report of the Chief Registrar of Friendly Societies for the 
Year 1930. Part I.—General. 9d. net. 


Department of Overseas Trade: Economic Conditions in 
Bolivia. May, 1931. 1s. net. 


Empire Marketing Board: Production and Trade of the 
Gambia. September, 1931. 2d. net. 
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SOUTH AMERICAN 


Ir 1s, we think, true to say of the New York bond market, 
if not of the London Stock Exchange, that it is now 
valuing the bonds of all South American countries, with 
the possible exception of Argentina, on a ‘* default ”’ 
basis. This is an astonishing situation, which prima 
facie does not appear to be justified by the facts. For 
while Bolivia, Chile and Peru have defaulted in the ser- 
vice on their external debt (with the exception, in the case 
of Peru, of the 74 per cent. Guano Loan of 1922), and 
Brazil in the provision for the sinking funds on all external 
loans except the 5 per cent. Funding Loans of 1898 and 
1914 and the 74 per cent. (Coffee Security) Loan of 1922, it 
is still the fact that Colombia, Venezuela and Uruguay, 
besides Argentina, have fulfilled their obligations to bond- 
holders promptly up to the present time. Yet, as far asthe 
New York bond market is concerned, there appears to be 
little serious attempt to distinguish between those 
countries which have fallen and those which have so far 
stayed the course in the race for the bondholders’ stakes. 
The following table gives the present prices as compared 
with the highest prices recorded this year for the leading 
South American bonds in the New York bond market :— 


Prices. Yield %. 
Highest, Redemp- 

Dollar Bonds. Red. 1931. Present. Flat. tion. 
Argentine 6% .....- 1961 984 60 10-00 10-40 
Buenos Aires (Prov.) 

DR cb cbabosienene 1947 974 444 16-95 22-80 
Bolivia 7% ......... 1969 36 11} ee ae 
Brazil 63% ......... 1957 703 35 18-57 
ERED GE, esnccccescns 1963 87 214 oe _ 
Colombia 6% ...... 1961 78 34 17°65 20-00 
BE) cece ccsseese 1960 40} 133 se os 
San Paulo 8%...... 1950 81 374 21-48 26-00 
Uruguay 6% ...... 1964 88% 45 13-33 13-60 


The London Stock Exchange does not present a much 
more optimistic valuation of South American bonds than 
New York, as the next table will show :— 


Prices. Yield %. 
Highest, Redemp- 

Sterling Bonds. Red. 1931. Present. Flat. tion. 
Argentine 5°%, 1907 1944 94% 65 7-69 10-00 
Brazil 5% (Funding 

BED chccnsroeneeese se 753 58 8-62 8-77 
Brazil 64% .«.....+++ 1957 79 45 14-44 14-90 
0S) ere 1961 94 27 F 5 
Colombia 6% .....- 1954 86 81 7-41 1°97 
ly ee 1961 52 20 oe on 
Peru 74% Guano... 1948 82 60 12-50 13-55 
San Paulo 74% 

SI ccnetipnenesse see 773 46 16-30 20-30 
Uruguay 5%, 1914 1951 77 45 11-11 12-60 
Buenos Ayres 5%, 

SEE) obGpesoineesons 1945 95 54 9-26 11-80 


There are, it is true, technical factors to account for the 
malaise which has affected the foreign bond markets 
generally. The pursuit of liquidity on the part of financial 
houses, accelerated in Europe by the freezing up of bank- 
ing credits in Germany and in America by the failure of a 
number of small banks, has resulted in a continual stream 
of bond sales of all descriptions. For example, the 
severe liquidation in the New York bond market at the 
present time may be attributed to the fact that a num- 
ber of banks have just taken over five smaller institutions 
whose investments they are now selling in order to pay 
depositors some 50 cents in the dollar. But these tech- 
nical considerations are all the more reason why the 
investor should consider carefully whether or not the 
markets in New York and London are taking too conser- 
vative a view of the length of time the ‘‘ defaulters ’’ are 
likely to remain outside, or the ‘‘ survivors ’’ to remain 
inside, the dividend-paying list. 

Everything depends, of course, upon the duration of the 
world slump. If it were possible to predict by 1933 a 
recovery in commodity prices to at least the 1929 level the 
bonds of all the defaulting South American countries 





DEFAULTS. 


might be thought cheap at 10 to 25 per cent. below par. A 
sustained rise in tin prices would restore Bolivia to finan- 
cial health provided she cut her expenditure on the army, 
which accounted for 36 per cent. of the total budget this 
year. A recovery in copper, silver, cotton, oil and sugar 
would set Peru on her feet provided she had in the mean- 
time reached political stability. Again, the prosperity of 
the nitrate industry would restore the credit of Chile pro- 
vided she freed herself from the bailiff-men of the Guggen- 
heim Brothers. But if the world slump were to extend for 
more than another twelve months it is fairly safe to pre- 
dict that all the ‘‘ surviving ’’ South American debtors 
would default. It is, indeed, worth the investor’s while to 


examine carefully how much longer these “‘ survivors ”’ 


are likely to hold out. 


We begin with Brazil because it seems extraordinary 
that the Federal Government should have been able to 
avoid all default so far except in the matter of sinking 
funds. It has been calculated on good authority that the 
various Brazilian public authorities—Federal, State and 
municipal—have an external debt of over £255 millions, 
the service on which requires about £224 millions a year. 
Foreign investments in Brazil outside the debt of the 
public authorities amount to about £300 millions, and it 
would be reasonable to reckon the remittances of profits, 
interest and sundry services in connection with this com- 
mercial debt at not less than £12 millions a year. Thus, 
including various remittances of £1 million a year, the 
total payments which Brazil has to make abroad amount 
to about £354 millions a year. Her favourable visible 
balance of trade this year may reach £20 millions, seeing 
that in the first seven months it had just exceeded £12 
millions. The suspension of sinking funds will save her 
about £3.3 millions, and the arrangement with the Federal 
Farm Board for the exchange of coffee against wheat 
another £3 millions. If we add £3 millions for the coffee 
export tax, the total debit of Brazil on international ac- 
count this year will be reduced to a little over £6 millions. 
Interest payments on the Federal external debt may, 
therefore, just be met provided, if we may take such a 
cynical view, some of the provincial or municipal authori- 
ties oblige by defaulting on their external obligations. 
Cynicism, however, is only too well justified, for the fol- 
lowing minor Brazilian defaults have been announced this 
year :—Pernambuco 7 per cent. dollar loan, State of Rio 
de Janeiro 7 per cent. Sterling loan. It remains to be 
added that, while payment of the coupon due on the 
Federal 64 per cent. bonds in October is assured, the New 
York market remains very apprehensive of the continu- 
ance of the Brazilian debt service in full. It may be 
significant that no improvement has yet been seen in the 
Brazilian exchange. 

As regards Colombia, the ‘‘ default ’’ levels at which 
her Government bonds are quoted in New York is one of 
the most curious features of the market. In London, 
where purchases for the sinking fund constitute the sole 
market activity, Colombia Government bonds are quoted 
under a 7} per cent. yield basis: in New York they stand 
at no better than a 174 per cent. basis. Colombia, in par- 
ticular her department of Antioquia, has been a voracious 
borrower in New York, and American finance houses may, 
therefore, have been unduly sensitive to the reports of a 
local campaign for the suspension of the external debt 
service. The Government has refused to countenance 
this movement, but it is not to be denied that the con- 
traction of internal credit, following upon the shipment 
of gold—by means of which the exchange has been kept 
at parity—has caused a good deal of discontent. From 
the figures of visible trade it would appear that Colombia 
had little cause to worry about a transfer problem. For 
the first six months of 1931 the surplus of exports 
over imports was returned at £7,460,135, as against 
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£9,729,400. But these figures of visible trade are, we 
find, misleading, for they include the full value of the 
banana and oil exports, which properly belongs to the 
American exporting companies and is not returnable in 
the shape of foreign currency to Colombia. Actually the 
balance of payments on international account is adverse 
to Colombia, having regard to the fact that the annual 
service of the external debt requires about £4,000,000, of 
which the Federal service takes £1.17 millions. If the 
Departments, for example, were to default in their debt 
service, requiring about £1.4 millions, the transfer pro- 
blem would be much easier for the Federal Government. 
Another and more constructive point is that negotiations 
have been reopened for a match monopoly loan. Should 
this be obtained there would be less talk of the possibility 
of a Colombian default. 

The Uruguay Government has been less careful of its 
credit than the Colombian, for it opened up negotiations 
in London this year for a suspension of the sinking funds. 
These negotiations were dropped, though it is believed that 
the suspension of debt redemption is still under considera- 
tion. However, the decision to ship gold in payment of the 
external debt interest has improved the Government’s 
credit. In fact, it is believed that interest payments up 
to the end of the year have now been provided for. 

There remains Argentina, which presents, perhaps, 
the most perplexing of the South American problems. 
There are still ample gold reserves in Argentina, 
amounting to £61,357,459, held by the Conversion Office, 
an exoess of the legal ratio of gold to notes which is 
equivalent to 3 years’ payment of the external debt 
service of £134 millions per annum. In this connection 
it may be observed that objection has been taken to the 
decision of the Argentine Government to ship gold in 
redemption of the $50,000,000 short-term debt due to 
American bankers in October. A shipment of $10 million 
gold has already been made, but it is reported that certain 
American interests have offered to loan $30,000,000 to 
obviate further depletion of the gold reserves. Meanwhile, 
the exchange has further depreciated—the peso is now 
291d. as against 353d. at the beginning of the year—and 
it is even suggested that the recent reaction has been 
officially inspired in order to facilitate the exports of 
wheat. The trade returns for the first seven months of 
this year already show a remarkable change in Argentina’s 
favour. Imports have been reduced from $444,588,743 
gold to $333,743,114 gold, while exports only fell from 
$394,685,043 gold to $383,852,964. It is hoped that if 
the export of cereals is maintained at a large volume, the 
favourable balance of visible trade this year will exceed 
£15,000,000. This, of course, does not cover all the 
external payments which Argentina has to meet—in addi- 
tion to £134 millions on the external debt there are cer- 
tain commercial dividends and sundry remittances to be 
made, although on a greatly reduced scale—but it gives 
the promise that with the help of its gold reserves Argen- 
tina will be able to meet its obligations to its bondholders 
if the slump is not prolonged too far into 1932. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. | ACCOUNT. 

September 22. September 24. 
Tne tone at the opening of the London Stock Exchange 
this week gave promise of far better conditions than 
actually obtained. On Monday a definitely more cheerful 
mood prevailed, the reasons being a feeling that, in boldly 
and honestly balancing the Budget, the National Govern- 
ment had achieved the first step in its task, and that Mr. 
Snowden’s statement had satisfied opinion in foreign 
centres. British Government stocks responded to the 
better feeling and put on gains of over a point on 
Monday and Tuesday, 5 per cent. War Loan being an ex- 
ception to the general movement owing to the tendency 
among investors to switch over to long-dated securities 
in view of the possibility of a comparatively early con- 
version operation. Unfortunately, the promise of the 





THE ECONOMIST. 525 


week completely faded away on Wednesday, and the 
atmosphere relapsed into definite gloom on Thursday. 
Despite the decision of the Bank of England on the latter 
day not to raise the Bank rate, the market was not un- 
aware that the apparent steadiness of sterling was depen- 
dent in part on the prudent utilisation of the Franco- 
American credits, necessitated no longer by any substan- 
tial flight from the pound but by the growing necessity 
of embarrassed financial centres on the Continent to with- 
draw funds in order to make their own position more 
liquid. Other adverse factors coming into play in the 
latter half of the week were the pronounced weakness in 
Wall Street and the growing talk of an early General 
Election in this country, which served to provoke a re- 
crudescence of much of the uncertainty to dispel which the 
National Government was formed. There are no two 
views in the House as to the undesirability of an early 
dissolution of Parliament. 

The major adverse factor of the week, namely, the 
growing and heavy continental liquidation, is well illus- 
trated by the quotations of the favourite international 
counters on Thursday. On this day Hydro-Electric fell 
from 143 to 123, Kreuger and Toll from 113 to 10%, 
Swedish Match from 7+ to 63, while the pressure of 
liquidation in Amsterdam was especially responsible for 
the fall in Royal Dutch to 103}. Foreign bonds have been 
a weak feature, German loans following the adverse trend 
of the reopened Berlin Bourse, while Argentine stocks 
(and the same was true of Argentine railways) recorded 
sharp losses on the progressive decline of the peso ex- 
change quotation. Brazilians opened better but weakened 
later on uncertainty regarding the payment of October 
coupons on unsecured loans, while on Tuesday San Paulo 
developed considerable weakness. 

Despite slightly more favourable traffic returns, Home 
Rails failed to hold slight early gains. In Home Indus- 
trials, the prevalence of Press talk of an early imposition 
of a general tariff led to certain favourites, especially iron 
and steel shares, being marked up fractionally. No sub- 
stantial public interest was evoked, however, and with 
the outlook at Westminster failing to take any more 
definite shape, the slight gains were mainly lost. This 
moderate rise and fall applied particularly to Courtaulds 
among rayons and to Leylands among motors. Electric 
supply shares ruled firm throughout. After a firm begin- 
ning, breweries were slightly easier on the reduction of 
Meux’s dividend, and tobacco shares relapsed on the 
announcement of reduced profits by the Ardath Company. 

The heavy liquidation of Royal Dutch on Thursday 
spread a sympathetic weakness through the oil list, and 
the rubber market was stagnant with the commodity re- 
maining almost stationary. Tea shares were inclined to be 
firmer on the news of satisfactory prices for the Indian 
produce, but there was no great volume of business. In 
the mining markets conditions were mainly uninteresting, 
but Rio Tintos were inclined to be a weak feature, reacting 
to 12, and other copper shares were also affected, though 
in lesser degree, by a drop in the commodity to a new low 
record. In spite of Paris liquidation on Wednesday, 
Kaffirs have shown good resisting power, but tin shares 
reacted to a sharp fall in the market on Wednesday, which 
was produced by strong rumours of a hitch in the arrange- 
ments for the international pool, London Tin being an 
especially weak feature, Rhodesians were idle, the fluctu- 
ating course of ‘‘ Chartered ’’ being a fair indication of 
market conditions. 


* FINANCIAL News" DAILy BarGcary INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 























Sept. 10,| Sent. 11,| Sept. 14,] Sept. 15,) Sept. 16,| Sept. 17, 
1931. 1931. 1931. 1931. 1931. 1931. 
Government and Municipal l 
TOBBS wccccccccsccccscccceccces 959 957 1,178 1,064 1.150 1,109 
Communications, 
and Public Utilities.......... 385 486 577 618 624 647 





Commercial and Industrial® 1,148 908 1,197 1,096 1,259 1,283 


Banks, Insurance and Finan- 





Cha) ....ccccercrscecceccseceeses 303 266 362 336 374 438 
Mines (including Nitrate) ... 281 352 384 382 408 473 
cocccccccccscocccsccsscceucccesoe 58 53 109 90 73 129 
Bubber, Tea and Coffee....... 76 74 63 64 88 90 
Total ........0--seecceeeeeees 3,210 3 096 3,870 3.650 3,986 4,169 


® Including iron and steel and breweries. 


(Continued on page 528.) 
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LONDON 


In calcula’ 
Gate the yi 


ACTIVE SECURITY PRICES AND YIELDS. 


Notse—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 


includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken w 
Giscount ‘and the earliest date when the po quotation is above par. 


Where stocks are definite! 


redeemable at a certain 
the stock stands at a 


The return on eodinary ¢ stocks and shares is calculated on the Guides paid by the seomgany during oe last year. 



































| Pees . | | 
Prices | Year 193 
Year Jan. 1 to — — Rise 
1930. || Sept. 16 Name of Security. 9, | 16, “| or 
| (actusive). 1931. | 1931, | Fa“ 
High-| Low- | | tigh- | Low- | 
est. | est. || est. | est. a 
| | | 
| 528 || 60% oat | Cones Seiden | S6$x| S7x) +1 
8 97 Console 480° ieahehaanees | 88 | 89 | +1 
83% 744 8 76% Con. "Lona 5 Seoul | 78 79 | +1 
103 | 2 965 Do. 44% 1940-44 ... || 979 | 98 | +4 
1 102% | 108} | 102 10. 5% 1944-64...... | 103¢ | 103} | ... 
96%; 854 || 97 885 punaieg ts 1960-90... || 91 92 | +1 
106 | 98% 1024 | 98 | Treasury 44% 1932-34 | 98} 3} : 
103§ | 100 | 103 | Treasury 5% 1933-35... | 100 | 99% | — } 
97¢ | 91g | 983 | 914 | Vi Bonds 4%...... ) 92 | 938 | +24 
105% | 1 104% | 993 | War Loan 5% 1929-47 || 100} | 100 | — 4 
69t | 614 || 70h | 63% | Local 3% -coecoee || 65x | 66x | +1 
49 | 40¢ || 46 | 37 | India 24% ......... vevoce |] 388%] 38x) ... 
| 47 |i oot DW BRR, crscccnccensces 47x | 47x; ... 
| SER || 648 | 52 |) Do. 3$%.....-cecsernee || 54x) 53$x) —1 
90 | 78 | 86%; 72 | Do. 1958-68... || 74 74 oe 
106 | 100%/|| 1064 | 102 | Palestine §% 42-67... | 1024 | 103 | + 2 
109} | 1 | 110 Bet | Sudan te ONdB...... || 106 | 106 e 
99 | 87 | 998 | Ulster 45-75 veesee | 968 | 963! . 
i} | | 
I & Colonial Govts. 
95% | 76 || 80} | 61 | Australia 5% 1945-75 | 72% | 684 | —4 
95 | 964 | 91 | Canada 4% 1940-60... | 91x, 9ix| ... 
106% | 102% || 10 102 | Ceylon 6% 1936-51... } 103 | 103 a 
98 | 101 | 97 | Gold Coast 44% 1956... || 98 | 98 | .. 
105 | 1053 | 101 | Kenya 5% 1948-58 ... | 103 | 103 | ... 
105 | 101 || 2 101 tet | Nf Wale % 1950-60... || 101 | 102 | +1 
928 70 | 72 464 |B Wales 5% 35-55... | 61x | 60x | —1 
105 7 1028 N. Zealand 5% 1946 .. || 98h | 964 | —2 
T0$ || 80 | Queensiand 5% 40-60 || 65x | 65x/ ... 
1044 | 99 || 105 38 |, S. Africa 5% 1945-75... | 102 | 103 | +1 
| 934 || 100 | 97 eet | -* 
\ | Foreign 
89} | 82 | 88 | Argentine 4% Reciss.... | 654 | 60 | — 
105 | 1003 | et 1008 | Austrian 6% 1923-43 101¢ | 101 | — 
96 | 89 || 65 | Do. 7%Int.red.by 1957 || 75 | 65 | —10 
61 514 || 56 33 | B. Aires (Prov.) 34%... \ 36 33 | -3 
113§ | 1083 | 104% | Belgian 7%............0+ 1106 | 106 | .. 
92 | 744 | | Loan ... || 50¢ | 44$ | —6 
87 | 62 | Brazil 5% Fund, 1914 | 57 | ST} | «+. 
at 54 | ~ || 44%) 45§ | +1 
79 | ot ae 121 
65 | 27 43 | 403 | —2b 
69 | 65 | 65 | w 
115 | 109} | 108} | 108} | ... 
82 | ts 2 a. ow 
sot | 703 | | 73 nt -lk 
92 | 73 | 53 | 53 | w. 
100 | 91g) i} 80 | 80 | ww 
213 198 214/ 218) .. 
214 | 20 21¢ | 21¢/| ... 
109% 99 . || 77¢| 69 | —8 
90 68 | § 4 —7 
868 | || 84 76 | — 
1 100 | | 99 | 944) — 
1 988 | 7 65 | — 
964 | 91 974 | 98 | + 
102 | 98 | 101 | 101 | .. 
12 . 4 “3 
we |g cy 
1 24 | Peru 74% 1922 ...... | 60 | 60 | a 
77 || 65 || Poland 7% ............00 | 67% | 67 7 
107 | 101 | 101 || Siamese 6% 1934-64... | 101¢ | 1014| ... 
88 | 77 824 | Swedish 1908...... || 85 82} | —24 
% | 61 44 | 8. Paulo we 74% --- we || 473 act -1 
1 78 || 4 | Turkish 4% Uni - || 6b | 6 |—¢4 
8 | 7 45 ‘Spares ee | 50 50 ooo 
| Corporation Stocks. 
964 | 7 38 | Berlin 6% 1932-57...... || 50 | 40 | —10 
106 101 | B'mgham 5% 1946-56 || 10x | 102x | +1 
106 101 | Bristol 5% 1948-58... | 10lx | l0lx| ... 
100 | 87% | 78% || Danzig 7% 1935-45 . 79x | 79x} w. 
101g | 96 99° |B. London 5% 1960-70 | | 99 | 99 | ww 
1 98 | 101¢ | | Johannbg. 54% 1937-52! 102 | 102 | ... 
69 penal sent 65 | 65 | ws. 
70 | 625. 65. | Met. Wat. Bd. B3%... || 65 | 65 |... 
1054 | 100 || Pt. of Lndn. 5% 1950-70 1024 | 1024 | ... 
111g | 1048 | 107 || Seine 7% 1935-52...... | 108 | 107 | —2 
93 | 5 | 52 || Sydney 54% 1954...... || 64 | 64 | on 
} 
British Railways, 
| 6 1. ee | 40 | aoe] +39 
134 2t | L. & N.E'st’n Def. Stk. \ 3 34) + 
39 | 1 t Do. 5% Pref. Ord... || 7) 8 | + 
80 ' Do. 5 Pref. 1955... || 59 | 57% | — 
31k | ey. 2nd Pref.Stk.| 19 | 20 | +1 
5% | 31 rd, Stk... || 14 | 15§| +14 
73 54 as Pref. Stk. 1923... || 28 | 28 te 
158 | 67 36 Metropolitan Cons....... || 35} | 35$| 
q 7 584 | Met. Dist. Ord. Stk.... || 59} | 584 | —1 
3 21 | Southern Def. Stk. ... } 10 1 ove 
7 40 Do. 5% Pref. Ord. Stk.'| 42 | 40 | —2 
8 6 Do. 5% Pref. Stk. ... | 668 | 654 | —2 
25/44, 20/ 0$} 19/- wor 1... || 19/6 | 19/6} w+ 
Dom. & Foreign | 
88 | 38 15} || Antofagasta Ord. Stk. | 18 164 | -—l4 
444 23 || B.A. & Pacific Ord. Stk. || 27 | 244 | —2 
1 a 32_ || B.A.Gr. Sthn. Ord. Stk. || 36 | 325 | — 
46 212 || B.A. Western Ord. Stk. || 25} 24 | —1 
89 | 51 32. || O. Argentine Ord. Stk. || 37} | 33 =a 
8s | 4 || O. Uruguay Monte V.... 23¢ | 224 | —1 
58 | 37 17$ || Can. Pacific Com. ($25) || 18x | 1éx| ... 
71 68} || Can. Nat. 1927 Guar. 4%! 58} | 683} 
258 | 10 42 || Cordoba Ord. Stk....... |) 6 5 |-1 
6 1l || Do. 7% lst Pref.Stk. || 12 | 11 | -1 
43 | 17 5 Do. 5% 2nd Pref.Stk.|| 6 6\|-— 
3 284 23 Costa Rica Ord. Stk.... || 26 26 ~ 
8 57 37% || Entre Rios Ord. Stk... || 37} | 37} | ... 
9% | 86 60 || 6% Oum. Pref. Stk. ... |; 63 | 61$ | —1 
59 | 55} 5st 45 0. 4% 2nd Pref.Stk.|| 50 483 | —1 
‘a | 4 2 # || G.W. of Brasil 610 ...... | + me 
i ( 












































| Pri Eris, | | 
| ces ear 19. 
i {| ! Price | Price | | Rise | 
Present | Year Jan. 1 to Sept. | Sept. | Present 
Yield. | 1930. qn = Name of Security. 9, 16, | Fall | Yield. 
aan —- 1931. 1931. 
High-| Low- High-, Low- 
£ 8. d.) est. | est. || est. | est. | £8. 4, 
i | 
Foreign Rys.—cont. | 
$612) $338) geb | 9124 ged, | In, Ry. 0. Am. No par || $6} | $54|-$1|... 
41011) 578 18) | 26%, Leopoldina Ord. Stk... || 12 | 12$| + 4 Nil 
487) 8 | 56 WY por eh% Cam, Prt. Sik. Hm | 4] le Nil 
414 2)| 97/6 | 45/- | 55/- a3 | Nitrate Riys. (£10) ... | 25/- | 25/~ | 16 0 0 
41711) 42 | 19 | 21 8 || Paraguay Cen. D. Db. | 9 4 . | 2715 0 
4 9 8) B5/- | 65/- || 70/- | 70/~ || Salvador Ord. (£10) . 10/- | 70/-| ... Nil 
5 1 0) 198 130 | 150 | 100g || San Paulo Ord. Stk. ... |) 111 | 111$| «.. | 1015 ot 
5 1 0 || go/- | 65/- | 65/- | 25/— || Taltal Rly. Ord. £5 ... ~ | 25/- | 25/-| .. | 24 0 OF 
‘ $ q 26 4 | 9b) 28 | Utd. Havana Ord. Stk. |) 4 .. a Nil 
410 11 Banks. | | 
6 910 | 17/7$, 14/3 | 16/9 | 9/6 | Anglo-French (€1)...... | 10/6 | 10/6| .. | 514 0 
6 7 9 | 12/6 | 10/6 || 11/6 | 9/- |, Anglo-Internatl. (£1)... | 10/- | 10/-| ... Nil 
6 10 10 | o* 44 | Ge, _ 2% | Anglos. 4.410 85 pa 3¢| 25|— 4117 7 9 
6 1 6 | 28 23/9 25/6 15/6 | American B £1 fy. pd | l/- | 16/6 | —6d | 12 2 0 
418 0 sr | 47/6 || 52/104} 41/3 | Bank of N. 43/9 | 43/9| .. | 614 0 
5 5 0 || 2739 | 247 | 2784 | 2478 || Bank of Eng. Stk....... | 2504 | 2514) +1 | 415 5 
415 6 | 58/9 53/9 | 58/3 | 48/3 || Barclay B. (61) ......... 49/6 | 49/6| ... 512 0 
|| 28/- | 25/9 | 26/44, 20/3 |) Barol. (Dom. &ec.) A £1 | 20/6 | 20/3| —3d| 411 0 
| 126) BR | |” 6%e| Bk. of Australasia 00) | 7 74 | + 8 18 Ot 
712 5 | 69 | 56 | 63 47% || Bk of Montreal ($100) £49 | £484 | —£}| 516 0 
411 4) | 284 |) 26 | 18% | Bk. of N.S.W. (£20) .. ; £21 | #214 | | 93 0 
512 6) 5H | 534] 44 || British Overseas A £5 44/-—%! 613 4 
414 2) 19%) 154) 217% | 12} || Chtd. of India (£5)... | aft | ue -- | 810 0 
416 5) 24/5 | 14/- || 14/9| 9/74) Comel. Bk. of Aus. 10/- 1s | -- | 10 0 0 
417 © || 68/- | 56/3 | 66/68) 45/3 | District A £5, £1 pd.... | 46/3 4e/3 sis 718 0 
9 2 0; q- 37/38 42/6 | 58/9 | Do. B £1 sally paid + ‘all “ < : § 00 
5 9 0) a4! 48! | Bng.Scot.&-Aust.£5,£3pd | —+/12 0 of 
847) oF] Bb) 8p) i | Hatibres £10, £2) pala 7 — +] 710 0 
$37 9) 120 | 994) 11 | Hong. and 8. ($125) .. | est’ | ess | sei} 7039 
416 1) ef 59/3 || oy? iy Lloyds a5, < — £1 pa 45/6 | 43/6 | —2/-| 617 3 
|| | 6f | Tt si Martins £20 5 5¢+]}— 4%) 7 5 5 
\| 82/- | 73/- || 80/6 | 62/6 | Midland £1, ‘eae ea 64/- | 64/-| ... | $12 0 
819 0 A? 273 || 31 234 | Nat. of Egypt £10..... 24 234 | —#| 712 0 
6 0 0|| gee! 3a8 | 43g | 30. | Nat. of Indiae25,£104 pd) 28x, £28x | ... | 812 St 
1018 9 |) 144| 12% || 14% | 98 | Nat. Prov. £20, i) 10¢ | 10¢] .. | 70 0 
10 12 3 | 360 | 3374 | 357 | 337. | Royal Bk. of of Bootlend 7 339 -- | 500 
610 2 || “154| 13g | 149 | 114 | St. of S.af. £20, £5 pd. | 11, | 11¢/ — | 6 6 0 
. . oT 80/6 | 74/ | 90/103 60/— | Westminster £4, £1 pd. | 61/6 | 60/6 | —1/-| 612 0 
1449 0) i } | Insurance. 
ve || 21¢| 174 | 21, | 17% | Alliance £1, fully pd.... |) 18 | 178 i 5 10 
126 9]| 1 2 || 1 10} || Atlas £5, £13 pd. ...... | i | lop] — 316 2 
712 0 eal ot | it lam oc on ie 19 | 18 4 36 0 
77 0) 1 134 || 1 11 | Gen. Accident £5, £14 pd 13 | 12g) — 590 
311 6) 26. || 284 | 20$ || Lon. & Lanc. £5, £2 a3 | 23 | .. | 4700 
8 0 0|| 37 | 344) 27%)| N.Brit. & Mer.£5,£1¢ pd) 29 | 29 md 315 0 
513 6 || 178] 144 164| 12%/| Northern £10, = we |) 138 | 13 . | 660 
343) 1 12% || 1 10} || Pearl (£1), tally paid 1l | 10¢|— 2] 412 OF 
710 0} 1 128 |) 14 1)§ || Phoenix £1, fully pd. -. 14) ll ~ | 600 
315 0) 254) 213 | | 18% || Prudential’ £14 ...... | x 20s ... | 4 9 OF 
412 6) 41/- 36/5 || 40/- | 33/- Do. £1, with 4s. paid... | 35/- 36: ee | 217 OF 
10 1 6) 5%| 6%/ 5 || Royal Exchange (El)... | 5% —"y/ 5°30 
12219) 8 Th! 8| 68 || Royal £1, 10s. paid ... |) 7 6}|—+¢| 413 3 
$12) 3 3 | st 3+ || Sea Insur., £1 33) 38) . | 5 40 
7113) 4 3% 34! 28 || Sun Insur., €lwith5/-pd| 3% 2H —+#/] 410 9 
83) a) oe) desea] 8) I>, | bo 
| | | or re £1, fa } — 
518 0 || | | Lae | ” 
eee || 319 | 287 293 | 265 || Anglo-American Deb... 255 —5 517 8 
4 6 6 | 1568 | 147 | 149 | 107 || Anglo-Celtic Ord. ..... - || iho 110 a 616 4 
12 10 0 || 29/- | 20/- . 21/6 | 14 Atlas Electric, &c., £1... || 15f/— | 15/- ~ 613 3 
1012 3) iat 23/9 || 28/9 | 21/3 || Brit. Assets Trust 5/-... | 21/3 | 20/-|—1/3| 5 0 0 
6 2 0 | 17a || 185 | 175 || Debentare Corp. Stk.... | 177} | 1774 | .. | 512 8 
4 410) j 171 | 130 || For. Amer., &c., Def.... | 143 | 143 | .. | 7.0 0 
1515 9 | 12 Be | 1104 | 724 || Grange Trust ........... 1} 725 | 24| :. | 628 0 
oe || 212 | 186 | 170 |G Investment... || 170 | 170 | .. | 6 9 6 
10 0 0 |) 363 . 327 | 238 | Indus. & Gen. Ord. 243 |243 | .. | 7 8 3 
486 | 421 427 | 345 || Invest. Trust Ord...... || 350 | 350 | .. | 514 3 
| 25/6 | 9/- |) 22/- | 1a/6 | Lake View Invest. 10/- | 18/9 | 18/9| ... | 619 0 
15 0 0| | 305 || 318 | 240 || Mercantile Investment || 245 | 245 | -.. | 614 9 
416 2) | 367 | 320 || 235 | 215 || Merchants Trust Ord.... \ 215 | 215 eee 610 3 
418 2) 407 | 380 | 380 | Metropolitan Trust ... | 330 | 330 | «. | 6 1 3 
916 5 | 1i9 | 934 | 92 | 634 Nineteen Twenty-eight | 67 | 67 | .. | 7.9 3 
5 2 0 || 103 894 || 88 | Nineteen Twenty-nine | 60 60 on 612 3 
5 8 0} 24/9} 18/9 |) 18/3 12/6 |) oe Mengeon, O=. 12/6 | 12/6] ... 8 0 0 
412 4 || 26 | 2254 || 2254 | 205 patna, Se. 205 | 205 i 512 3 
412 é | 129 | 105 || 104% | 85} | | Stockholders 8 85 - | 839 
5 0 0|\ 106 | 87% | 87 | 675 Trans-Oceanic £1 ...... 67 67 ese 78 2 
5 2 0) 252 | 218 || 234 | 205 | Trustees Corp. Ord.... || 215 | 205 | —10| 517 0 
9 6 0} 264 | 231 | 243 | 195 || United States Deb... | 195 | 195 | ... | 7 3 6 
\ | | Financial Trusts, &o. | 
|| 41/- | 26/3 || 29/- | 17/- || Argentine Land, &c.,£1| 18/9 | 17/6 | —1/3| 11 9 0 
311 9) 54 | 53h 3 1 Australian Estates, &c. || 15 1 eve Nil 
Nil | 719 (3/9 || 4/6 | 2/- || Brit. Nth. Borneo El... |) 2/6 | 2/6 |. Nil 
3 2 6 |/42/10$) 26/- || 28/6 | 15/- || Brit. oe 5.BBten EAL air 16/- | 15/3 | —9d| 8 2 0 
910 0} Al | 17/6 \8/ OF} 6/ |} Charterhouse Inv. os «|| 1/3 | 7/6 | —3/9| 20 0 0 
20 0 0 | 19/ 04, 16/6 || 17/3 | 12/9 || O. of London R. Pt; 13/9 up a 75 0 
1218 0 || 42 | 64 | 4 | Dalgety £20, £5 pd... | 5 -- | 10 0 Of 
14 5 91) 19/9 | 10/6 13/10}, 8/- | Forestal Land £1 ...... ; 8/9 s/iy —hd 1415 0 
917 3 || 93/14) a | 31/6 | 18/6 || Hudson's Bay Co. £1... 19/—| 19/-| .. Nil 
811 0 52 24 || Do. 5% Cum. Pref. £5, 2 23| .. Nil 
1118 1) 35/-| 19/6 | 20/- 7/6 | Java Invest., &., £1... || 8/9 | 9/3 | +64 | 19 13 3 
1210 0|| 12 2 || Peruvian f Ord. Stk... || 2 | he Nil 
712 8/|| § | 2 9 || Corp. Pref. Stk... |} 11 | 10 |—-1 | a7 5 0 
8 5 3|| 26/-| 20/6 | 24/3 | 14/9 || Primétiva Holdgs. £1... || 16/- 16/-| .. | 716 0 
17/3 | 11/3 | 13/9 | 11/3 || Staveley Trust £2 ...... || 12/6 | 12/6| .. 400 
73/9 | 32/6 || 38/1}, 14/6 | Sudan Plantations£1... | 15/7} 16/3 | +744, 12 6 2 
2465 0 | | Breweries, &. | 
28 10 © ||29/10$) 22/- || 23/9 | 17/9 | Alleoppe Ord. £1........ || 20/- | 20/-| .. | 810 0 
18 9 3|| 29/-| 23/- || 27/9 | 20/- | Barclay Perkins £1 ... || 22/- | 22/-| ... | 10 0 0 
Nil 70/6 | 60/- || 62/—  48/— |) Base Ratcliff Ord. £1... || 51/3 | 50/- | —1/3| 7 12 Ot 
12 18 © || 39/6 | 28/- || 37/6 | 27/6 || Benskins Watford £1... || 29/- | 29/-| ... |12 1 0 
2613 3 || 14/-| 8/7) 12/- | } | City of Lond. Det. 5/- |) 6/3 | 6/3... Nil 
6 19 0 || 67/9 | 58/6 | 61/3 | 43/6 | Courage Ord. £1 ...... |) 45/- | 43/9 | —1/3| 10 18 0 
617 0|| 71/3 | 56/6 | 61/- | 42/9 Disillers Co. Ord. Bi. | 411 | 481 | 4U-| 8 7 0 
Nil || 10/3 | 95/9 || 109/9 | 83/- | pe OnE serves | 91/3 | 88/9 | —246|} 718 0 
Nil || 67/10$) 59/14) 62/3 | 45/- | Ind Coop rd.£1 ... | 48/9 | 48/-| —94|10 8 0 
Nil 40/- | 32/9 || 38/- | 28/~ | Meux's Ord. £1... || 30/-| 28/6 | —1/6| 10 8 8 
7:13 10 || 58/- | 48/9 || 53/- | 42/- Mitchell & Butlers £1... 43/9 | 43/9 | ... 617 3f 
| 16 0 0 || 31/6 | 26/6 || 28/3 | 24/44'| Ohlsson’s Cape £1...... || 25/- | 25/-| ... | 8 0 0 
| 915 3 || 63/3 | S5/- || 62/- | 49/9 | 8. African Bws. £1...... } 52/- | 51/-| —1/-| 617 Ot 
8 5 0|| 37/9 29/9 | 35/6 | 27/6 | Taylor Walker Ord. £1 || 30/- | 28/9 | —1/3| 814 0 
Nil 66/3 | 51/9 || 56/3 | 31/6 | | y Combe Def.£1... | 41/3 | 38/9 | —2/6| 916 0 




















































t Free of Income Tax. 


a 


eee 


oO HOW OW OCUUMWADOWUWNDMOOBPOWNHRD —_ eo -a- i» 


ooo 
cg 


+ 


oooouneooce o3gce wpoocoo | 
~ 


CO 8 88 Ql” Ci la 


| 


















































































































































a - 
September 19, T931.] THE ECONOMIST. 527 
| cei | | Prise || ) 
Prices Year 1931. | Prices | Year 1931. 
Year Jan. 1 to Ben | Eee | mio | pees || Yew Jan. 1 to eel Sepa | Rise | ‘ 
1930. | Sept. 16 Name of Security. | 9 | 16, |< | Yield | 1930. Sept. 16 Name of Security. = “g?™| “tB"| or | “Died 
}|_ Gaciastve), | 1931. | 1931, | Fall | Catatre). _ "1981. | 1951. — ; 
High- Low- | High-| Low- law High- lem | High- | Low- | 
eat. || est. re | & 8. de! "es est. | ‘$e. @ 
| | Coal, Iron and Steel. { | Oil. } 
7/14| 2/9 | 3/103! 2/- | Amal. Anthracite £1... | 2/9 | 2/9 | .. | Nil |} 20/78) 9/9 || 11/7% 5/1] Anglo-Ecuadorian £1... || 5/9 | 5/6 | —3d/| 1217 0 
16/- | 11/6 16 yg | Do. 7% Cum. Pref. £1 | 8/9 | 8/9 | ose Nil || 53/5$| 25/- || 48/6  20/- | Anglo-Kgyptian B £1... 23/9 | 20/- | —3/9| 17 10 0 
103d) 5d | rmstrong Whit. A - | 44d Nil || 95/- | 53/14) 56/10} 26/103 Anglo-Persian £1 ...... 30/- | 30/-| .. | 10 0 0 
63/- | 47/9 ssa Op; Be Babcok Wilcoz £1..... || aah 43/9 +1/9| 6 8 o+| 28/9| 11/- || 12/6) 5/6 | Apex (Trinidad) 5/— a.» 6/6 | 7/6 | +1/-| 1613 3 
4/24} 1/9} 2/9) 1/4 wins 4/— .....0.0.0. 2/-| 2/6; +6@| Nil || 40/79! 16/5 | 20/— | 9/6 | Attock €L.u.......ccceeee 13 | 13} ... Nil 
13/- | 4/44 7/141 2/- Beoga Iron £1 .......6+5 2/6) 2/6) w- | Nil | ... | 2/9 1ldd) Brit. Cont tii Wiis) V3) Wb sh . 
13/74} 10/3 le | 8/9 | Beyer Peacock £1 ...... ; 10/- | 10/- 16 0 0 | 72/6 | 36/6 | Burmah Oil £1 ......... 7/6; 37/6; .. | 12 0 0 
3/- | 19 || 2/ Hoy) 3 1/- Reowa (John) Oed. 6/- 16) 1/6) .. Nil || 14/ 6/3 || 9/3 | 5/-} aor ios ne por 5/6 | 5/14 —Ha <a 
3/74] 11gd || 1/64} 9d | Cammell Laird £1 ...... 1/3) 1/6 | +3d Nil | 2/6 || 3/2} 1/14) Kern River Oil 10/- .. 1/6 | 1/6 Nil 
10/3 | 5/6 f° 2/6 | Consett Iron £1 . +1/- Nil /0%| 24/44|| 30/- , 12/6 || Lobitos Oilfields £1 ... | 15/— | 15/- 113 6 9 
3/3 | 54/6 ste 44/6 | Cory, William, £1 . Se 70 0 / 6/1¢!| 10/9 | 5/10$| Mezican Bogle (61/0/6). | 6/6 | 6/1 | —49d) 
1/3 | 3/4% 2/3 || Dorman, Long £1 +9d Nil 6/3 || 8/-| 3/6 || Phoenix Oil £1... 4/- | 3/9 | —_ | 24 “4 10 
7| 6d Ebbw Vale £1............ | eee Nil || 35y4| 234! 268 | 1144! Reyal Dutch (€8}) ...... | 124 | 118 | | 11 18 0 
56/103} 23/9 | 243 10/1}| Guest Keen, &c. & | +2/6 Nil 69/44|| 76/3 31/3 || Shell £1 .0.........0.. | 34/3 | 33/- | =f! | 1012 Of 
10/- ef 6/74} _3/1¢| Hadfields £1 ............. /6\+1/14} Nil 18/9 30/1 10/~ || Prinidad Leaseholds £1 | 15/-| 15/-| ... | 10 0 0 
12/39} 4/10$| 5/44) 1/103) Har. & WIf. 6% Om. Pt. | 2/3 | +3d| Nil 27/6 || 35/11 18/14), V.0.O. Ord. 61 ......... | 18/9 | 18/9 | .. | 1813 3 
23/7$| 17/3 | 17/1 12/6 | Horden Collieries £1 .. | 13/— | . | 1110 9} Miscellaneous. 
39/14] 29/- 29/3 20/74; Lambert Bros., £1 ...... 23/- |. {1018 0| 16/44) 20/14 16/74 Aerated Bread al ——_ 17/6 | 18/- | +64! 518 9 
9/1} 2/6 || 3/11 /6 || Millom & Askam £1 .... | 3/lp, ase Nil 28/9 || 33/3 15/— || Agar Croas £1... 16/3 | 16/3 | .. | 13 1 9 
14/9 | 8/14) 9/7$| 6/3 || Ocean Coal & Wilsons. || 6/3 | +. | 1216 0 | 17/3 || 17/9 8/6 |, Allied Newspapers £1... 8/9 | 8/9/| ... 515 0 
4/44| 1/1 19 4d | Pease and Partners a 1/3 | +34 Nil 3/- || 3/9 | 2/3 H Amal. Dental 5 || 2/9x 2/9x) .. | 10 0 0 
12/9| 5/6 | 7/ 3/6 || Powell Daffryn £1 .. /- | +3d Nil 18/6 || 20/- || Amal. Press (10/-).. 12/- | 12/-| ... | 1210 0 
23/6 | 17/6 } 18/14} 8/9 |S. Durham Steel £1 .... 17/6 | +2/6| 617 36/- || 38/6 | 23/9 | ary & Navy 10/- . 9/3 | 27/6 | -1/9| 8 4 9 
1l/- | 4/14} 5/6 | 3/3 || Do. B Ord. £1 .. 4/3 | os p Nil 19/6 || 20/9, 9/9 | . Newsprs. Df. 5/- | 1o/- | 11/3 |} +1/3| 1715 6 
22/- | 18/6 | 24/3 | 16/9 || Staveley Coal, &c. £1... | 23/9 | +3/14} 5 1 1f| 22/- || 25/1¢ 18/6 | Assoc. P. Cement £1 ... || 19/9 Siw | O66 
28/- 44) 0/9 || Stewarts & Lloyds £1 . || 15/74| +3/14} 5 4 0 52/6 || 65/- 52/6 || Barker (John) £1 ...... 56/3x; 53/9x\J—-2/6| 7 8 9 
24/- | 18/9 | 19) 1 | Swan, Hunter £1 ....... | 13/9 | +1/3| 815 0 43/14 23/14! Barry & Staines Lino | 26/3 {3} - 514 3 
3/18} 1/14)} 1/103 | Thomas (Richard) £1 .. 16 | os Nil 7/3 \| 14/3 ~ || Borax Deferred £1 ..... || 8/9 | 8/9 | Nil 
liy- | 5/6 || 5/9 a6 Do. 64% Cum. Pref.£1 4/- | +1/- Nil 36/3 || 37/6 29/44|| Bovril Deferred £1 ...... || 30/74) 30/74 8 96 
78/9 | 28/1$) 31/6 14/3 | | Thornycroft, John al. oft 1s/j- | ». {17 6 9 29/6 || 31/3 18/9 || British Aluminium £1 |; 20/- | 21/3 | +1/3 | 983 
20 139 56 U. States Steel $100 . $824; .. | 815 0 22/- | 20/3 || British Match £1 ....... “| 21/3 | 20/74 —7#d| 516 6 
93 | 6/3 || 8/4 g/t Vickers 6/8 .....c..secceee 8/- +1/-| 613 3 94/4}/|105/- | 68/14) Brit.-4m.Tobacco £1... || 71/3x} 72/6x +s | 618 Of 
16/9 | 12/9 || 13/9 | 6/3 || Ward (Thos. W.) £1 6/3 | -- | 20 0 0 21/3 || 24/6 12/6 4 Carlton Hotel £1......... || 15/- | 15/- | 16 0 0 
i | 4# 6 a. bel Ord. £1 St | 3s i 14416 0 
6/3 | 3/1¢| 3/73] 2/- || B. Otn. & Wool Ds. 5e.. | 2/9 | ose Nil 27/6 || 37/- Chinese Eng’g £1 ...... | 27/6 | 27/- | —6d} 6 14 0 
24/- | 14/9 | 15/6 | 5/6 | Bleachers él ............ T- | Tl- | ove Nil 16/6 || 20/6 146 | Crittall Manuttg. £1... || 15/74) 15/73 912 0 
/9 | 17/9 || 21/-| 11/3 H Bradford Dyers (£1). 12/6 | 13/-| +64d| 6 9 0 4/9 | a 174 | Debenhams Sec. (5/-)... 19} 1/9 369 
21/68) 6/3 || 8/14} 3/6 || Brit. Celanese Ord.(10/- | 4/3) +14d) = Nil 28/6 4/9 || Dunlop £1 .........c00000 || 17/- | 17/- | 770 
15/6 | 8/7%| 9/23) 4/3 || Do. 7% lst Om. Pf. £ 4/ 4/6 | ox Nil ian isn 21/108 | Electric. oa Musical | 
14/6 | 5/ 6/ 3/- || Do. 1% 2nd Om. Pf.£1 3/3 | —3d Nil Industries Ord. £1... | 25/-| 23/9 | —1/3 ea 
16/3 | 17/6 || 9/6 | 4/6 || Calico Printers €1 ...... 5/74 +744) Nil 15/9 || 20/- | 17/3 | Bver Ready Co. 5/- . 17/6 | 17/6 | »«. |10 0 0 
61/- | 52/9 | 55/6 | 35/4) Coats, J. and P. (£1)... 36/3 | -- | 8 5 6% 66/3 || 71/3 | 40/7$' Finlay (James) & Co€i | 41/3 ays | 2 756 
57/2 | 35/— || 37/6 | 24/7$!| c iisumsecaes 30/- | +3} 4 0 OF 6/1}!| 6/3 2/3 | Frederick Hotels 7/6... | 3/- | 3/-| » 115 0 0 
45/- isnt 32/6 | 19/3 || English Swg. Ctn. £1 ti « | TS 9/10%)| 14/6 7/44} Gaumont-Brit.(10/-)... | 9/6 | 9/6) .. | 6 8 6 
24/- | 16/7$|| 16/3 | 13/1) English Velvet, &c., £1 13/li; +. | 9 210 67/6 || 73/9 26/3 | Harrisons & Cros. 28/9 | 27/6 |—-1/3 | 1410 9 
29/74} 17/3 || 21/- | 10/- || Fine Cotton Spnrs. £1.. 11/3 | +74d) Nil 12/1}|| 15/3 6/3 Harrods (B.A.) 15/-Ord 7/6 | 7/61 -- |10 0 0 
28/9 24/44} 16/6 || Linen Thread (£))....... 20/- | 6 0 Of) 51/3 || 59/9 46/10}| Harrods £1 ...........00. 50/~ | 48/9/—-1/3 | 8 4 3 
19/9 | 11/3 || 13/-| 7/6 | Lastens (81 eee . 8/9 | —1/3 Nil | 11/74/| 15/6 | 11/9 HomedCloiaistored| 12/- | 12/3 | +34 | g 6 9 
26/3 | 16/3 || 22/6 | 17/3 || Patons wins £1., 20/- | +2/-| 210 0 16/7$|} 17/1} 12/6 || Imperial Airways al.. | B/- | L-| =. 712 0 
15/3 | 6/3 || 8/6 | 5/7 | Snia V Lire 40.. 6/- | Nil 17/- || 18/4 s/t Imperial { Ord. £1...... | 11/-| 11/6 | +64} 1013 4 
81/9 |839/103)| 47/6 | 41/1}! ‘Whitworth & Mitchell £1 46/3 | - 10 8 0 4/6 | 2/6 || Chemical \ Def. (16/2) 2/9 | 3/6 | +94 Nil 
Electrical 89/4$)| 95/114 74/84 | Imperial Tobacco £1..... 77/6 | 78/9; +U3| 6 O OF 
32/- | 19/9 (6 | 17/- || Associated Elec. (£1 18/9} .. | 6 8 0 International Holdings.. || $14 $1; | — $i a 
60/9 | 64/- || 67/6 | 47/6 || British Insulated (£1) 48/9 —l/3} 6 3 0 $93 || Inter. Nickel of Can. $12 | $114 | —8F aad 
18/9 | 62/- || 63/9 | 46/3 Oallenders (£1) .......... 47/6 | = | 6 6 3 17/38 22/~ 18/10} ) International Tea 5/-... || 20/— | 20/3 | +34 | ,7 10 0 
25/9 | 19/- || 23/6 | 17/6 || Crompton 5/- .4 -- | 710 0 £27§ £108 | Kreuger & Fol or. 00) || £124) £114 | —£14) 11 16 o 
20/9 | 9/9 || 10/-| 2/9 || English Electric £1...... Nil 21/9 || 24/3 pn Lever [7 1% Cum Gl... | 22/74) 22/3 | —44d) 6 7 6 
6/6 41/6 46/9 34/9 Electric A) a iit -1/3} 5 49 23/74 20/1 Om."A"P££1) 21/7 | 21/3 | —44d) 710 7 
i 44|| Henleys (W. T.) (£1)... 2 | 6 6 9 42/6 Dol Ge Prt.0a. (1) | 44/3 | 42/6 |—2/9| 9 8 9 
40/9 | 33/- || 37/3 | 24/44) Johnson & Phillips £1 255 — 26 712 5 4l/- /6 | London Brick £1 ...... | 32/6x| 31/3x! -1/3| 12 16 0 
26/44) 20/- || 23/3 | 18/9 || Siemens £1 .............. . 710 0 95/7 81/3 | Lyons (J.) $1 ............ | 88/9 | 87/6 |—-1/3| 5 2 6 
&o, || 34/3 24/14| Manbre and Garton £1 || 25/- | 25/-| -. | 12 16 O 
$563 | $203 || $29 | $ Brasil Trac., no ais $133 | —$2 eee 92/6 | 72/6 || Marks and Spencer 10/- || 76/3 | 76/3 318 0 
64/6 | 54/- || 62/6 | 54/6 || Bournemouth & Poole ns ~ | 6 44 4/8t 3/74 || Maypole Dairy 2/-...... 3/7$x| 3/74x 969 
52/3 | 42/9 || 45/9 | 30/44|| Calcutta Electric £1 ... 31/3) + | 9 0 0 3/9 1/6 | Millars Timber £1 ...... 2/6 | 2/6 | es Nil 
28/44) 25/- || 30/6 | 28/9 || Charing Cross Elec. £1. 30/- | —6d | 5 8 6 4/44  2/- || Platt Brothers £1 ...... 3/9 | 3/9 | os Nil 
34/9 | 31/9 || 38/3 | 35/- || City of London £) ...... a 5 8 5 - 20/3 | Pinchin Johnson 10/- 22/6x| 22/6x, «. |10 0 0 
39/6 | 33/9 || 35/6 | 28/9 | Clyde Valle Elec. £1 . || | 30/- 5 6 9 67 Potash Syn-) oo ua|) 824 70 | —128}10 0 0 
51/5 42/9 | 49/9 | 40/- |! Coun don £1... || Be +744) 5 0 6 ses | es || dteate 7 to. bas | so | 68 | -15110 0 0 
$5 || 83 * $13 Hydro. Ble. Com. Stk. . | =! a) ag # | | Germany. ‘al 1 
so 2/10$)) 24/3 | 20/6 | Lancashire e £1. nS 6 2 4) 77/6 | 73/14 t & Sons Ord. £1 || 76/3 | 76/3 «. | 6 3 0 
43/9 | 35/9 || 42/6 | 37/3 || Metro. Electric £1....... 39/3 | § 3 0 24 7/6 || Roneo £1 .......... eoooe || 17/6 | 17/6 | oe | Il 8 6 
31/3 | 25/7}|| 28/9 | 25/— || Midland Counties £1 .. 27/- | 5 2 6 32/6 | 17/6 | Salt Union £1 ......... | 2/6 | 22/6 |... 8 00 
ait 21/74| 24/- | 20/6 || Newcastle-on-Tyne £1 .. 21/3; . 513 0 29/3 | 16/5 | Savoy Hotel £1 ......... || 18/9 | 17/-| —Y/9} 1115 0 
49/74) 44/- || 49/3 | 41/- || North Metropolitan £1. 42/6 | .. | 414 1 33/9 Schweppes Def. £1...... }) 20/- | 20/-| .. | 70 @ 
31/- | 27/- || 30/6 25) Scottish Power £1....... 26/3 | 6 20 21/9 | 1604 Sears (J.) Ord. 5/-...... | 16/3 | 16/3 | o 613 9 
35/- | 30/9 || 34/6 | 28/6 || Yorkshire Electric £1... M/-| . | § 6 9 27/- | 24/74 Slaters and i | 25/-| a5-| | 9 6 0 
| 29/— 22/3 || Spillers Ord. £1 ......... 27/- | 28/- | +1/-}| 7 2 3 
20/14 17/- 20/9 18/14)| Gas Light & Coke £1 me 19/- | . | 516 4 13} 74 | Swed. Match, B(kr.100) || £7 | £74} —t/u. 5 0 
4 329 || 373 | Imp. Continental Stk... 300 | 613 4 37/6 | 31/3 | Tate and d Lyle £1 ie ) 33 | 32/-| +9d| 6 5 6 
16/9 15/6 18/44 ai ho = Ti senses 16/6 | 6 78 117/6 | 64/44) -* pon 67/6 | 65/- | —2/6| 712 0 
105} | ‘9 106 | 102} | S. Mi tan Stk..... 1024 | 3: | 6 121 26/6 | 18/9 | Tube Borchewd gi.) 2/3) 2/3 | | 9 8 3 
&e. 41/3 | 22/6 | Turner & Newall £1 . 25/— | 24/74} —44d| 9 4 0 
7 | 1 a | Cables ') A Ord. Stk 13 | 2 }]-1 Nil 44/44, 22/3 | Unilever £1 ........s00. | 26/3 | 23/14| —3/lk} 8 12 6 
Set 8 14 |_ and }B Ord. Stk... 7 A Nil 33/6 | 31/- | United Dairies £1 ...... | 33/- | 31/6|-1e| 6 8 0 
1 474 | 464|— 1/11 16 6 16/3 | 5/1}| United Molasses £1... | 8/- | Bf | av Nil 
10/- | 10/- : as 15/3 | 6/104! Do. 6% Oum. Pref.£1 | 7/6 | 6 | Nil 
233 | 224/— 1] 819 0 82/6 | 70/- || Utd. Tob. (South) £1... me TYS | +. 6 6 3 
$26 | $21 | —$5 eee 9/14 3/- | Vocalion Gram. (10 S| 3/- | + Nil 
30/- | wj-| .. | 10 0 0 32/6 | 19/6 || Wallpaper Mfrs. Ei | 1 af | 2/3| —9d/ 11 8 
42/6 | 42/6 515 6t 6/1}, 1/10} | Waring é Gillow Or.20/-| 2- | 2f-| os Nil 
11/4 4/— | Do. 6% Cum. Pref-£1 | 5/- | 5/-| ... Nil 
sebonnaianesee ai 33/9 | +3/14 be 2 . 20/74 19/6 || | Wiggins, Teape Ord £1 || 20/44, 20/- | —43d) 10 0 0 
} Mines | | 
Saidiveniineen 18/3 | 1/3/1512 0 18/9 9/8 | Anglo-Am. of S.A. 10/- | 1Yf- | 10/- | —l- No 
aaa 36/3 19 510 4 48/5t 24/6 | Ashanti Goldfields (4/-) || 32/-| 32/-| .. | 6 5 6 
ose Nil 12/6 . ef t— Hill Prop. 8/- || 8/-| 7/6 | —6d Nil 
910 0 10/- 2 .(@s. 10)... || 6/-| 6/-| .. ps 
35) | +13 ll 8 6 Tle aio "Kubwa, 5|- fp | 3/6 | 3/3 | —3d Nil 
| 20/6x «. | 616 3 124 | 6 || Central Mining £8 ...... £64 | £64) —} Nil 
5/74, «. | 13 6 8 32/6 | 13 | | Cons: Gide. of 8d Af. €i | 15/6 | 13/- | —2/6 Nil 
30/- | .. | 613 3 11/6 | _5/- | Cons. Mines Selection10// 5/-| 5/- | a Nil 
8/9 |. Nil 91/10} 74/0%| Crown Mines 19 +2/6| 7 8 0 
56 | 2% | De Beers Def. £ _ Nil 
Sr eamaaainacees 8/- | Bf— | ane Nil 85/7 vagaay Sasenl ee +3/lt} 79 0 
caae4 22/6 | 22/- —6d|} 619 0 fh 6/14 Idris Hyd. Tin 5/- Rite oe 
el 20/6 | Si os 914 QO; 31/3 | 19/44 Johan. Cons. £1......... +9417 8 0 
2 i Nil 12/1}, 7/74 | Lake View and Star 4 —6d Nil 
Nil 2/74, 9d a S/- «.. ee Nil 
3J-| 3- Nil 16/- 8/- | London Tin 10/- vo Na 
20/6 | 14/3 een Se! 5/- —3d {1410 0 
6/- | §/3 | —9d Nil | 14/-| 9/1% Modder B 5/—— .....0.0 +34 140 0 0 
12/- | 1/9 | —34 Nil 19/14 11/3 || Mount Lyell £1 ......... —1l/-| 1613 3 
13/- | 13/9 | +94 | 10 18 0 | 7/6 | 3/10} Pahang Consolid. w- (9 6 
ecoeeesevccces 7/6 | Ye | eco Nil 15/14 ie |B | Rhodsn Anglo-Am. 10/- || Nil 
7 |. | 321 5 Rhokana Corp. ie Ni 
4/44 4/44)... Nil 3lyy| 124, | Rio Tinto £5 .......es0e 124 | — 2 00 
ates 23/9 | 25- | +1/3} 8 0 0 20F° | 7/6 | Roan Antelope Cpr. 5/- a Nil 
CS sessnae 27/6 | 28/9 |+1/3| 619 2 14/ 6/10 &.FranciscoofMex10/- | 8/-| 7/6| —6d/13 6 9 
22/6 | 25/-|+2/6| 4 0 0 | 9/104! 4/9 || Siamese Tin 5/-......... 16 | 7/6| .. |10 0 0 
5/7% | ant Nil 55/3 | 68/9 56/104 | aw Mines £1 ...... 62/6 | chsh +1/10$| 1112 oO 
Wik ath Nil /6 | 24/44!) 36/68 15/- SE Snacnoe 16/3 | 15/-"| —1/3 
- i 8/9; 8/9/ ... Nil 22/6 | 12/6 || 15/9, 9/9 | Trowob Mi Mines 5/- ...... 12/- 83 
Scans 12/- | 11/9 | —34 Nil || 75/- - | 62/6 | 41/3 || Union Corp. (12/6 55/- 56/3 | +1/3| §14 0 
1/44 1/44! 6 8 0 |) 40/-! 15/1$!' 18/6 11/3 | Zinc Corporation 10/- | 11/3 | —1/3 3 











¢? Free of Income Tax. 
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Issue | Amt Price Price. 
s : ; . 0 
Stock or Share. price. | paid. | Sept. 9, 1931. | Sept. 16, 1931. 
De Beers 54% Ster. debs. .........-++ ove 90-95 90-95 
Fife County Banc 44% 44%1951-61 onc. | one ae 97 an 974-97} 
Great Universal Stores Ord. (5/—) ...... £1 | fy. pd. 15/3-16/3 i” i 
Great Universal Stores Pref. ..........+. £1 | fy.pd. 18/-19/- 18/6-19/6 
. 100 | fy. pd.| 963-974 964-374 
97% | fy. pd. 93-97 
101 61 2} dis seat dis 
99 | fy. pd. 4-974 964-97} 
98 | fy. pd. 102-104 102-104 
100 7s 7-3 dis 11-8 dis 
£1 6/- par-6d. pm | par—6d. pm 
100 50 5 dis-5 pm § dis-5 pm 
944 | fy. pd.| — 88}-89} 883-89} 
« | 21/- | LS5/- | 3d dis-3d - 9d. dis—3d. pm 
ii 100 55 ere d 2$-2} dis 
Woolworth (F. W.) Ord. (5/-)............ £2 41/3-42/3 43/--44/- 


Woolworth (F. W.) 5% Cum. Pref.£1| £1 —- 20/74-20/10% | 20/44-20/7% 


(Continued from page 525.) 


“ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
est | Lowest 
Sept. 10,] Sept. 11,| Sept. 14,| Sept. 15, | Sept. 16, Sept. 17, 
Clans) | GSept.2) | 29351 | 293 | 1951. "| 93k "| 193. "| 1931. 


























12-3 | 54-2 | 54-6 | 54-4 | 55-5 | 56-3 | 55-8 | 54-7 








FOREIGN STOCK EXCHANGES. 
NEW YORE. 


THe New York stock markets experienced a week of 
persistent declines and unrelieved gloom. The week-end 
accumulation of selling orders took many quotations below 
the previous lowest of the depression, and minor rallies on 
bear covering failed to arrest the downward trend for any 
appreciable time. Business circles are inclined to take 
a fatalistic view of the future, the lack of any construc- 
tive programme for the restoration of confidence suggest- 
ing that until the trade cycle takes an upward turn of its 
own accord, there can be little place for optimism. Numer- 
ous fresh companies, including Western Electric, report 
cuts in or postponement of their quarterly dividends, while 
Pennsylvania Railroad and Westinghouse have again 
touched new low levels. Copper was quoted on Tuesday 
at 74 cents per pound, a low record for all time, while 
the increasing output from the East Texas field suggests 
that it will be found impossible to maintain oil prices at 
their present level. The weekly decline in freight car 
loadings continues, while steel mill operations were re- 
ported this week at 30 per cent. of capacity. A notice- 
able feature of the selling wave was liquidation credited to 
be on behalf of small banks which have recently failed. 
Bank shares bore their full portion of the general weak- 





ness. Money was again plentiful in a saturated call 
market. 
Sept. Sept. Sept. “7 Sept. Sept. 
— a 10, 17, 
1931. 1931. 1931. is 1951. 1931. 
1064 105$ 105 | Natl. Biscult ...... 464 
Hawt 102% 102% 1024 | Phelps Dodge ...... it 10 9 
32-47 102% 1024 1024 | Pullman ............ 29 #27 ~»# 258 
"33-38 1044 1049) 1049 | Sears-Roebuck ... 544 51} 49} 
Stadebaker ......... -— = 14 
taille 32 127 «1153 | Un. Pruit............ 52 49) 46 
wy & Ohio ...... 348 0« 318 Ss: 294: | U.S. Leather ...... 4 4 3 
arn 164 144 138 | U8. Rubber......... 128 ll 93 
Titinois Central. 3 30 U.S. Steel ......... 83 80 804 
N.Y. Central 658 62 622 | Westinghouse ...... 57$ 53¢ 4 
Pennsylvania 36 x4 33 Woolworth ......... 67 63 62 
Southern Pacific 7 67 63 
Southern 224 20 18§ | Am. Tel. & Tig... 168 1 154 
Union Pacific 136 1328 121 | Interboro R.T....... 20 «(1 ll 
Int. Tel. Teleg. ... 26 23$ 21 
Am. Oan. ......00000 88% 88§ 878 | Radio Corpn. ...... 18 = 17 16 
Amer. Smelting .. | 252 | Utilitie P.&L.... 22 21 153 
See 238 4«621§ «#188 |W. Union Tig. ... 1 104 99 
Bethlehem Steel .. 7 36 
Motor ... 20k 18 17§ | Amsociated?Gaa“A” 118 10 83 
Corn Produce Rf. 598 54 |Pan.Amer.B. ... 26 26 25 
Eastman Kodak... 136 1313 125 | Shell ........ ented 122 0 10 
Gen. Electric(New) 39} 366 348 | Shell Union ......... 5 4 
Gen. Motors ...... 344 318 «=: 324 | Sinclair Off ......... 9 5 
Int. Harvester... 3 294 | Std. California... 39} 36$ 354 
Montg. Ward ...... 19 17 1 Ba Bele emeees 390 ROS 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





























557 Industrials . 14-5 | 218-9 98-2; 174-2 99-6 81-4 76-0 
33 Rails ............ 127-8 173-5 89-1 | 145-6 92-0 57-5 52-4 
34 Utilities......... 177-6 330-4 153-2 | 267-4 158-1} 144-4) 131-0 

Total, 404 stocks... 140-3 | 228-1) 105-5 | 184-2] 107-6 87-8 81-2 

Average yield of 

50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-10% | 6-52% 
DAILY AVBRAGE OF 50 AMERICAN OOMMON STOCKS (1926 = 100). 
Highest | Lowest Se 
of 1931. | of 1931. pt. 9, | Sept. 10,) Sept. 11,| Sept. 12,| Sept. 14,| Sept. 15,| Sept. i, 
eb. 24.) | (Sept 16) 1931. 1931. 1931. 1931. 1931. 1931. 193 























140-2 | a1 | 98-1 | 97-1 | ars | 95-2 95-6 | 22-7| 91-7 


TOTAL DEALINGS IN New YORK. 





























Sept. 10, | Sept. 11,! Sept. 12,| Sept. 14,) Sept. 15,] Sept. 16,) Sept. 17, 
1931. 1931. 1931. 1931. 1931. 1931. 193L 
Stock Exchange— 
Bhares (Thous.) 1,500 2,000 800 2,400 2,200 2,000 2,400 
Bonds (Value 
Thous. $) ... | 10,526 | 11,475 4,707 | 13115] 13,885 | 12,812] 11,899 


360 130 
® 2-hour session, 


510 450 450 570 








AMSTERDAM. 


Tue past month has distinguished itself by being the most 
exciting since the crisis made its appearance in October, 
1929. “Unprecedentedly low levels were recorded on all 
sides, and in many quarters there was talk of partly or 
wholly closing the exchange, with a view to averting a 
catastrophe. The occurrences in Germany and England 
were not the sole causes which led to the weak tendency 
on the Amsterdam market. The manipulations of an inter- 
national group of bear operators who not only attacked 
Kreuger and Toll shares, but also brought down Royal 
Dutch shares 10 per cent. and more at a time, proved an 
important factor. Exchange opinion is that the interim 
dividend ‘of Royal Dutch will be down to 5 per cent. 
Considerable selling pressure developed from Switzer- 
land, while the Dutch East Indies, where the effects of 
the slump are now making themselves felt sharply, came 
on the market with big offers, especially in plantation 
shares. Sugar, rubber and tobacco shares suffered severe 
losses as a consequence. Mr Snowden’s Budget speech 
had a reassuring effect, but a fresh setback occurred sub- 
sequently. Unilever shares dropped to 115, but recovered 
afterwards on rumours that an interim dividend of 4 per 
cent. would be declared. AKU’s were well maintained 
on satisfactory business reports. Bank shares were weak, 
while shipping shares also declined sharply. Shares in 
the Holland-America Line dropped to 24, and the 6 per 
cent. bonds to 35. 


Jul Aug. Sept. July Ang. Sept. 
14, 14, 15, 14, 14, 15, 
1931. 1931. 1931. 1931, 1931. 1931.. 


%Gov.Bds.,1916 103 102 102$ | Algem Explorat.... 852 612 46 


4% Bonds, 1916... 102 102 101} 





Bonds East Aniom ..........22:0. 242 219 187 
feaies eas 99 98 96% | Ned. Ind. Gas...... 229 2028 183 
Amsterdam, Royal Dutch ....... 207 197 1418 
cat 101 99 
a Soe m, 7 : Amsterdam Rub’r 84 69 498 
{830 RA 101} 1005 aa 3 16 
Amsterdam Bank 162} 1 41 35 
Koloniale Bank... 110 99 
Ned. Ind. Handels- 34 19 
ITER oscebetnitinns 107x 99} 30 24 
Neth. Trading Soc, 127x 120 
Rotterdam Bank.. ... 97k " : 
Van Berkels Pat... it 33 135} 113% 
Cuntral Sugar... 33 28 106 76% 
4 ee a, 47 194 wt 82 
Dutch Art. Silk 16 16 30 204 
Unilever .........++. 166 148 
KuechenmeistAcc. 43 14 374 30 
General Art. Silk... 61} 594 . 
Dutch Ford ........ 4 -, 78 4 
Phili Lamp 
8 Match ... 1858 174 2764 7 
Kreuger & Toll..... 355 327 191 132 
Intern. Ored.Trad. 180} 163 266 
is 00 172 137 
tee ie (lee aif 156b 
Bolton.......-ee0000 . w 28 245 168 





x Ex dividend. 
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The Outlook for ‘‘ Kaffirs.’"’—The market for South 
African gold-mining shares has provided the only firm 
feature of the Stock Exchange during recent months, for 
reasons which have lately received much publicity— 
namely, the stable price of gold in face of falling com- 
modity values and the consequent lowering of production 
costs. Gold mines, moreover, are outside the direct orbit 
of European political and economic disturbances such as 
have affected the earning power and outlook of almost all 
other industries, while Kathir dividends are not subject to 
the full rate of British income tax. Since, also, nigh taxa- 
tion is the incentive for speculation as well as for invest- 
ment in tax-relieved securities, most faetors have been in 
favour of the increased activity which the Kaffir market is 
now enjoying. The index for all securities (Investors’ 
Chronicle) has fallen in the two months July and August 
by 10.6 per cent., that for Gilt-edged by 3.6 per cent., 
‘* All-Business ’’ by 10.8 per cent., and ‘‘ All-Specula- 
tive ’’ by 15 per cent. Gold mines, which are included in 
the last-named, show a fall of only 4.1 per cent,. and much 
of this may be attributed to the fact that Kaffirs—the 
mainstay of the gold-mining section—have gone “‘ ex ”’ 
the half-yearly dividends during the period in question. 
Kaffirs have, in fact, advanced steadily and considerably 
against the receding tide of general security values. The 
following list is representative of the movement over the 
twelve weeks from June 30th last to date :— 
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INVESTMENT NOTES. 


War Loan Conversion.—The immediate effect of the 
Supplementary Budget on the Stock Exchange was to 
cause selling of 5 per cent. War Loan and buying of the 
long-dated British Government stocks. Second thoughts, 
arising out of the uncertainties of the political situation 
and the instability of the exchanges, have brought about a 
reaction in the long-dated stocks and a further fall in 
5 per cent. War Loan. Regarding the projected conver- 
sion of that loan, the market is now in possession of fuller 
information as a result of Mr Snowden’s statement in the 
House of Commons on Wednesday, when he introduced 
the Financiel Resolution giving certain powers to the 
Treasury and amending the law relating to the National 
Debt. The main provisions of the Resolution are as 
follows :—(1) That in the event of 5 per cent. War Loan 
1929-47 becoming repayable, holdings in that loan may, 
unless application is made for repayment in cash, be con- 
tinued subject to a reduction in the rate of interest and 
modifications in the terms of repayment. (2) That the 
Treasury shall have power to issue securities subject to 
the condition that income tax will not be deducted from 


the interest thereof, and that in certain cases the capital 
as well as interest will be free from taxation. (3) That 
the permanent annual charge in respect of the National 
Debt for each of the financial years ending March 31st, 
1932, and 1933, shall be reduced to £322,000,000. Under 
the original prospectus of the 5 per cent. War Loan, the 
Government had the right to redeem the loan at any time 
after 1929 by giving three months’ notice. Under the new 
Finance Bill, a longer period of notice can be given, and 
holdings can be converted automatically into the new 
loan, bearing a different rate of interest and carrying differ- 
ent terms of redemption, unless the holders inform the 
Bank of England in writing that they do not wish to 
convert. There is to be no element of compulsion in the 
conversion offer, but the new powers are designed to 
facilitate conversion when the right opportunity arrives. 
Mr Snowden explained on Wednesday that the Govern- 
ment would not consider a conversion scheme unless the 
effect of it would be to bring a very substantial sum by 
way of benefit to the Exchequer in the form of a lower 
rate of interest. There are two interesting points about 
the powers which the Treasury are seeking. In the first 
place, the Treasury is to be authorised to continue the 
practice which applies to the existing War Loan of not 
deducting income tax at source. This is a valuable pro- 
vision for the small domestic investor. Secondly, the 
Treasury is to be empowered to issue stock free of tax on 
capital as well as interest. ‘This primarily applies to the 
foreign holdings of War Loan, which Mr Snowden said 
were very considerable. It may also be construed as 
applying to the banks and financial houses in this country 
who are liable to tax on capital profits when their War 
Loan holdings are redeemed at par. Replying to a ques- 
tion by Mr Pethick Lawrence, Mr Snowden stated that it 
might be found desirable in a conversion operation which 
might extend over a great many months to offer a bonus to 
those who would convert in the earlier stages. This again 
seems to hold out promise of a strong inducement to our 
big financial institutions to support the conversion scheme. 
Mr Snowden ended his statement by remarking that the 
Government was anxious to reduce the interest on this 
huge block of debt which was now carrying interest at a 
rate higher than any other Government stock. Accord- 
ing to figures which he had prepared some time ago, the 
interest on Government stock, apart from War Loan, 
averaged about 34 per cent. Mr Snowden should not, 
however, overlook the point that from the point of view 
of the investor, it is the yield that counts and not the 
rate of interest. If long-dated Government stocks fell in 
market value, so as to return a yield equal to the 
£5 1s. 6d. per cent. now obtainable on 5 per cent. War 
Loan, there would be just as much reason to ask all holders 
of Government debt to accept a lower rate of interest as to 
demand it of 5 per cent. War Loan holders. 








Price, Price, 
June 30, Netx.d. Sept. 15, Gross 
1931. since. 1931. Rise. 
s. d. es. ¢d. s. 4d. a. d. 
COPA va setsncsetssss 85 7} 5 0 91 3 8 7h 
Daggafontein ...... 46 104 wad 54 44 % & 
East Geduld......... 55 0 wes 58 1% 5 lt 
East Rand ......... pe se 14 0 29 
AEs cscassixosiss 81 3 2 104 83 1} 4 9 
Govt. Areas ......... 32 6 2 0 os 3 0 9 
Langlaagte ......... 26 0 s. 9 24 3 aad 
New Modder......... 63 1} a 3 48 9 9 1} 
(net fall) 
New State Areas... 43 1} 2g 46 3 4 104 
Randfontein ......... 20 103 ies 26 3 5 44 
Rob. Deep“ B”... 9 1} 0 4 9 6 O 23 
I a ssc cnccecaes 62 6 3 3 64 44 5 lf 
Sub-Nigel ............ 59 43 2 7h 63 14 6 44 
West Rand ......... 9 6 is EL @ 1 6 
West Springs ...... 10 9 O 73 12 3 2 14 


Although the advance has already made considerable pro- 
gress, the possibilities of further appreciation are by no 
means exhausted. Advantage has been taken by the 
mines of a plentiful native labour supply to increase de- 
velopment programmes at the expense of current, but to 
the advantage of future profits. Costs have, therefore, 
not shown the expected reduction, and the June half- 


yearly dividends disappointed the most sanguine optimists. 


Nevertheless, the public is apparently beginning to appre- 
ciate the advantages offered by sound Kaffirs as specula- 
tive investments. 


‘ 


White Star Line.—The accounts of this once prosperous 
shipping company, belatedly issued for the year ended 
December 31st last, reveal a parlous state of affairs. 
Profit from the year’s operations, together with interest 
and dividends received, totals £154,784, against £437,627. 
No provision has been made for depreciation. After 
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deduction of expenses, there remains a net loss of 
£108,555. No dividend has been received from Oceanic 
Steam Navigation, which records an operating loss of 
£211,183 after crediting profit on the sale of a ship. The 
dividend on the 64 per cent. preference shares was duly 
paid last year under the terms of the Royal Mail Steam 
Packet’s guarantee. The dividend for the current year 
remains outstanding. The directors “‘ recognise that the 
book value of the fleet is in excess of present-day values 
and that the value of the shares in subsidiary and associa- 
ted steamship companies is substantially in excess of their 
real value.”’ 


Year to December 31. 1928. 1929. 1930. 
£ £ £ 
Profits after depreciation ......... 508,645 437,627 154,784* 
IEE wenaversnenvorcccsesresevecenese 148,811 162,401 253,782 
General expenses ..........0+.0+0s00++ 7,804 4,681 9,558 
Earned for dividend...............+++ 355,030 270,545 Dri 08,555 
Preference dividend................++ 260,000 260,000 Nil 
Ordinary dividend : 
Ti iaiaaciastiidin 11-9 1-05 Nil 
PAE %, ..0cc..ccccccscccsccsvceccece 6 Nil Nil 
Expenses written off ............+4+ 31,262 ses pee 
Inc. or dec. in carry-forward...... +15,767 +10,545 -108,555 


* Before depreciation. 


The company’s liabilities, current and accruing, are still 
enormous. The balance on the purchase price of the 
Australian Commonwealth line vessels, which is payable 
by eight annual instalments of £165,000 each, stands at 
£1,340,502. The balance on the purchase price of shares 
of the Oceanic Steam Navigation Company payable to the 
Royal Mail in December, 1936, totals £2,350,000. The 
balance of the purchase price of shares in Shaw, Savill 
and Albion has been reduced to £300,000. On the assets 
side there is due to the company £1,100,550 from share- 
holders in respect of calls on shares, with regard to the 
collection of which the auditors have thought fit to append 
a reference in their report. Debtors account for £23,046, 
while £356,495 is due from Oceanic Steam Navigation. A 
committee of preference shareholders was set up in 
February last to protect their interests. In the meantime, 
the market has given its opinion of the value of a structure 
based on a system of interlocking guarantees by financially 
weak companies, by writing down the £1 64 per cent. 
preference shares from a high level in 1929 of 23s. to the 
present price of 3s. 


Crosses and Winkworth Amalgamation.—With the in- 
tensification of difficulties in trading consequent on the 
continued depression in the cotton trade, the directors of 
Crosses and Winkworth have now agreed with Crosses 
and Heaton’s Associated Mills as to a scheme of amalga- 
mation. Crosses and Winkworth hold all the shares in the 
capital of Crosses and Heaton, on 906,093 of which shares 
there is a liability of 12s. per share. The amount of the stock 
outstanding is £1,424,549, the interest being in arrears as 
from March Ist last; while debentures to the amount of 
£600,000 have been issued to the Midland Bank as security 
for the indebtedness of the company and its subsidiaries. 
The proposed new company will create £1,424,549 6 per 
cent. debenture stock, which will be secured by specific 
charge upon the present fixed assets of Crosses and 
Heatons, and will be issued to the present Heaton deben- 
ture holders in substitution for their present stock. A 
series of debentures for £600,000 will also be issued, to 
be held by Midland Bank, Limited, or their nominees, 
and secured by a specific charge on the present fixed assets 
of Crosses and Winkworth. The scheme provides for the 
creation of a further floating charge on the whole of the 
assets of the amalgamated company, the benefit of which 
is to accrue as to three-sevenths to the Heaton debenture 
holders and four-sevenths to the Midland Bank. Bank 
interest and charges are to be made payable whether 
profits are made or not. Subject to such payment, the 
remaining profits of the company are to be used in paying 
the accrued interest on the present Heaton debenture 
stock outstanding at the date of new issue; in paying the 





interest on the new Heaton debenture stock and any 
arrears, and in providing a new cumulative sinking fund 
of 1 per cent. per annum on the original amount of the 
new Heaton debenture stock. The amalgamated company 
is also to place to a special reserve account all surplus 
profits until they amount to two years’ interest on the out- 
standing Heaton debenture stock. This account is to be 
maintained at a figure equal to two years’ interest, which, 
though it may be used in business, cannot, at any time, be 
resorted to by shareholders for dividend purposes. Any 
further profits will be available for distribution to share- 
holders, or otherwise as the board thinks fit; but the 
amalgamated company is to have the right to augment the 
Heaton debenture sinking fund out of such profits. The 
maximum limit of the bank overdraft is to remain at 
£600,000 until June 30, 1932, when it will be reduced to 
£590,000, and thereafter by minimum half-yearly reduc- 
tions of £15,000. 


Port of London Authority.—When the total values of 
imports and exports through most British ports were 
showing ominous signs of contraction the figures of the 
Port of London continued to bear witness to steady if slight 
expansion. The difficulties of the present industrial posi- 
tion, however, are now becoming evident, and stockholders 
can scarcely be surprised to learn from Lord Ritchie, the 
chairman of the board, that ‘‘ the business of the whole 
country is now in a critical condition, and this is bound to 
be reflected in the trade of the Port of London.’’ The 
latest report of the board shows a falling-off in the figures 
under most headings, and, although the board have accom- 
plished a great deal by way of economies in working ex- 
penses, it is their intention to take still further steps. The 
net register and deck cargo tonnage of shipping liable to 
river tonnage dues, inwards and outwards, during the year 
ended March 31, 1931, totalled 42,258,020 tons, com- 
pared with 43,138,737 tons for the previous year, a de- 
crease of 880,717 tons, composed of 301,766 tons in the 
foreign and 578,951 tons in the coastwise trade. Of the 
total, 25,997,889 tons used the wet docks—a decrease of 
483,218 tons. The shipping entering the dry docks of the 
Authority was 3,471,539 tons, an increase of 48,651 tons. 
The total revenue for the year was £5,828,658, the total 
expenditure £4,463,606, and the interest on Port stock 
and other charges £1,404,783, leaving a deficit of £39,731. 
The sum of £520,632 has been brought forward and some 
£480,901, consequently, is carried forward. During the 
year the Authority landed or received 2,308,367 tons of 
import goods for warehousing or for immediate delivery— 
an increase of 1,434 tons on the tonnage dealt with in the 
preceding year. The stocks of goods in the warehouses 
directly controlled by the Authority at the end of March, 
1931, amounted to 621,326 tons, compared with the 
645,036 tons at the corresponding time last year. Export 
traffic handled on the dock quays showed a fall of 154,000 
tons on the year, the total number of tons being 578,449, 
against 732,455 for the preceding year. In considering this 
all-round decrease in the workings of the year it is well to 
remember that the Port of London shows only the second 
smallest decrease in imports and exports of the six prin- 
cipal ports of Great Britain: Liverpool, Manchester and 


Southampton having a far greater percentage decrease on 
the 1929 figures. 


D. Gestetner.—This small but hitherto markedly suc- 
cessful company (which manufactures duplicating 
machines) suffered a setback in 1930-31. The profit of 
the parent company fell only from £151,871 to £110,445 
—not an unsatisfactory result in the cireumstances—but 
no less than £75,000 had to be set aside for the losses of 
the American subsidiary. By what in retrospect must be 
accounted an error of judgment, the company was com- 
mitted to expenditure on an intensive sales campaign in 
America at the time when the trade depression came on. 
A sum of £20,000 was allocated to contingency reserve 4 
year ago to cover losses in America, so that the American 
venture appears to have cost £95,000 in two years. All 
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the other subsidiaries have made profits, for which no 
credit is taken in the parent accounts; they appear to 
have paid no dividends this year. The dividend on the 
ordinary shares has been cut from 25 per cent. to 
5 per cent., and, even so, has to be met almost entirely by 
a draft on the carry-forward. No allocation to general 
reserves has been made :— 


Years ended August 31. 1929. 1930. 1931. 
£ £ £ 
ON i eke idea aa ahieaeab pane 147,201 151,871 110,445 
To income tax reserve .............+ 10,000 10,000 
To contingency reserve.............. 20,000 a 
Provision for loss on subsidiary... ae 75,000 
Preference dividend...............065 10,208 24,500 24,500 
MI vin asncncentnancee 42-1% 29-9% 0:3% 
a 25% 25% 5% 
Amount of dividend... 81,250 81,250 16,250 
To pension fund..............0..ee00 5,000 1,000 
To general reserve .........se.eeeee. 75,000 15,000 si 
Inc. or dec. in carry-forward ..... —24,257 +121 —15,305 


The balance sheet, which is strong, shows no impor- 
tant changes. A cash holding of £197,937 against outside 
liabilities of £25,115 only and no debentures is impres- 
sive. The general reserve and the carry-forward together 
total £104,935, and patents and goodwill stand at £1. 
The company’s accounting methods are commendably 
scrupulous, evidently permitting no unseen losses to accu- 
mulate. This asset, and the fact that it manufactures 
the type of ‘* twentieth-century ’’ article which will 
become more and more important in world trade, must 
be set off against an undeniably poor year’s figure. 


Second Alliance Trust.—In a year which has been so 
frequently marred by interest defaults and dividend reduc- 
tions, the net profit of £104,753 earned by this well- 
known pre-war investment trust cannot be considered 
unsatisfactory. Gross income actually shows an advance 
of £1,715 at £215,790, but as a result of increased expen- 
diture the net figure is down by £7,297. Preference 
dividend absorbs £24,412, while the ordinary dividend, 
maintained at 22 per cent., is still amply covered by 
earnings. A further £20,000 is transferred to the con- 
tingent reserve fund, while debenture issue expenses take 
£779. The carry-forward remains practically unchanged 
at £11,031. 


Year to June 30. 1929. 1930. 1931. 
£ £ £ 
NI csnninininnanieenunnmennenntis 193,142 214,075 215,790 
IID. cniicincnininncneniabnananen 94,836 102,025 111,037 
i cniciiatiatianietnndninniinn 99,306 112,050 104,753 
Brought forward ............sssss000s 8,184 9,012 11,145 
Preference dividend ...............+ 20,180 22,970 24,412 
No. of times covered............c00000 4-9 4-8 4-3 
Ordinary dividend : 
a occas ccenuingannsncases 47,087 56,149 59,676 
I  csacndaxancckeccsssensason 35-3 34-9 29-4 
a 21 22* 22 
IID istetinntinniimemneiinninns 30,000 50,000 20,000 
Expenses written off...............+. 1,211 798 779 
Carried forward ............ssssseses 9,012 11,145 11,031 


* Plus capital bonus of 20 per cent. 


The company’s holdings in bonds and stocks at the ciose 
of the year represented approximately 96 per cent. of its 
invested funds, and were spread over 841 different invest- 
ments, compared with 803 last year. The report states 
that a valuation of these investments, which appear in 
the balance sheet at £3,497,494, at July 31st last showed 
& depreciation of 114 per cent., which is more than 
covered, however, by the available reserve fund of 
£555,000. At the latest available price of 460, the 
ordinary stock yields £4 18s. per cent., allowing for the 
final dividend of 11 per cent. 
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Hawthorn Leslie.In view of adverse conditions, the 
maintenance of the profits of this Tyneside firm of ship- 
builders and engineers, for the year to June 30th last, is a 
welcome achievement. The balance for the year, after 
debiting depreciation and including income from the 
£714,365 of British and Colonial Government securities 
and the £55,274 of other investments, amounts to 
£42,497, compared with £44,057. The 5 per cent. divi- 
dend on the ordinary shares is practically covered by earn- 
ings :— 


Year to June 30, 


1929. 1930. 1931 
£ £ £ 

oii ci cetnicunacncaraccdcexdcdoasgus 52,442 44,057 42,497 
POOROEN, SOOP a ccncecscnsisscssesesies ms 1,700 1,600 
Leasehold redemption .............. 937 937 937 
Debenture interest ...............0- 4,888 4,618 4,562 
I i iiinec cadnudcaesnsederccesec 26,617 56,802 35,398 
Brought forward «........00.s00s-ses 16,093 17,631 18,606 
Ordinary dividend :— 

I yoinddecdescisvaccentonseteuts 25,079 35,828 35,828 

TNE Mei decnicwaiscciucusadesacner 3°8 0:2 5:0 

ev sccontserineccsevsenccaxudeds 3:5 5 5 
Canned Tar WOr xcocccceccsvesccecsces 17,631 18,606 18,176 


The balance sheet position is strong, and the company 
should be well equipped to weather the industrial storm. 
In these days shareholders in an operating company who 
can count on 4 or 5 per cent. by way of income from their 
company’s investments, apart from trading results, may 
consider themselves fortunate. The price of the ordinary 
shares has been relatively well maintained, the present 
quotation of 13s. 9d. comparing with a highest for the 
year of 15s. The yield is approximately £7 17s. per cent., 
allowing for the dividend. 


Whitworth and Mitchell.—A note of optimism is struck 
by the chairman of this Manchester textile manufacturing 
company in the report circulated with the accounts to 
June 30th last. Trading profit is practically maintained at 
£224,739, the decline in net profit from £188,414 to 
£175,756 being due entirely to increased provision for 
income tax :— 

Year to June 30, 


1929. 1930. 1931. 
£ £ £ 

RMN Ss ooo. cicesicncescnsanes 211,083 226,906 224,739 
ING aii cciicnnctneseunecence 7,182 4,952 7,932 
IU tiiccinicccaasteancasaccunat 50,339 43,444 56,915 
IN oidiacin asiecadnecesunddkenaens 167,925 188,414 175,756 
PPOING TOR WEEE 5 055 .505cnsceccevenes wa 16,414 29,202 
Preference dividend...............+6 21,011 50,000 30,000 
No. of times covered .....00.000...0000 ai 7:3 7-3 
Ordinary dividend :— 

PR Gis cxcccacatiecucdsestivxedes 95,500 95,625 95,625 

Harned per cent. .....00...ccccceces 33-8 37-2 34-3 

PRI POP COME. <.cnccesocssscscscese 22 22-5 22-5 
PN i cupacucccnvcnciadguenianuinencs 35,000 50,000 50,000 
UNE BOI hack csiccecccganccccees 16,414 29,202 29,333 


The balance sheet reveals a strong liquid position, and the 
chairman's report emphasises in some detail the sound 
basis on which the company’s fortunes rest. The invest- 
ment in Avon Silk Mills is stated to have proved invalu- 
able for experimental purposes. The parent company’s 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 


To Publisher, “‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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trading last year created a new record so far as yardage 
turnover was concerned, though, owing to lower prices, 
the total value of sales showed some contraction. At 
46s. 3d. the £1 ordinary shares yield £10 8s. per cent., 
allowing for the final dividend of 15 per cent. 


Selfridge Provincial Stores.—The subsidiary companies 
of this concern showed decreased profits during the past 
year, and the parent company received only £151,028 in 
dividends as | compared with £228,216 in 1930. Net profit 
was £66,255 lower at £96,719. The dividend on the 
ordinary shares was reduced to 24 per cent., and £30,000 
was written off preliminary expenses, which now stand at 
£50,000. Last year’s contribution of £10,000 from 
Selfridge and Company was not repeated. The results of 
the past three years are shown in the following table :— 


Year ended. Aug. 31, Aug. 30, Aug. 3l, 
1929. 1930. 1931. 
£ £ £ 
IED. sccnresoesnastoreerepooonesece 167,439 162,974 96,719 
Ordinary dividend 
 conisvekinckisitoseneensenneds 168,000 162,750 58,125 
PERT: ca cbebbvsubehesnvesbppsecansns 7 7 23 
NE Miosenicccccesccnesconsesesce 6-97 7-01 4-16 
Written off preliminary expenses ioe 10,000* 30,000 
Inc. or dec. in carry-forward...... — 561 +224 +8,594 


* Contributed by Selfridge & Co., Ltd. 


The outstanding feature of the balance sheet is the re- 
payment of the bank overdraft of £94,000 made possible 
by the reduction of £95,982 in the item ‘‘ dividend de- 
clared but not received.’’ Loans from subsidiaries rose by 
£2,288 to £165,678, while loans to subsidiaries rose by 
£5,820 to £76,790, and cash £32,396 to £38,668. Conse- 
quently, the excess of current liabilities over liquid assets 
decreased by £24,830 to £60,270. The ordinary capital 
is secured by net tangible assets of 21s. 8d. per ‘£1 share 
fully paid, and at their present price of 5s. these shares 
yield £11 2s. 2d. per cent. per £1 share. 


. 


Rio Tinto.—Having regard to the course of the com- 
pany’s products, especially copper, it was a foregone con- 
clusion that this enterprise would be unable to maintain 
even the reduced dividend rate of 1930. In some quarters 
no more than a cut was looked for; in others, the opinion 
was confidently held that the company would not be able 
to make any interim distribution at all. The last-named 
opinion proved only too accurate. Indeed, the position 
indicated in an explanatory circular issued by the directors 
exceeded the worst anticipations. The trading profit for 
the half-year is estimated at about £250,000, as against a 
million for the whole of 1930. Provision has to be made 
for a full half-year’s service on the debenture issue, and 
the preference dividend will be met; but there is to be 
no distribution on the ordinary. A development not 
reckoned upon by outsiders consists in the fresh exactions 
of the Spanish authorities. Provisional payments had 
been made ‘‘ on computations considered reasonable ’’ in 
respect of additional taxes covering the years 1923-25 
Now, after the lapse of eight years, a final liquidation 
has been demanded on arbitrary bases. Past and present 
taxes total no less than £760,000. Of this, £465,600 
has been drawn from suspense accounts and other advance 
provisions, and £141,400 has been charged to current 
revenue. Liquidation of the balance with any further 
claims is to be spread over future years. The directors 
give a relatively favourable account of the operations of 
the pyrites subsidiaries, and describe the measures taken 
to deal with the labour position in Spain. Curiously, they 
make no specific reference to the slump in copper, but 
they do make the significant admission that the copper 
content of the ore in the Tinto mine is gradually falling. 
Hence, partly, the decision to become interested in 
Northern Rhodesia. Realising, from correspondence, that 
many of the proprietors do not know what the Rhokana 
Corporation is, the Tinto directors, in a separate circular, 
set out the history and position of that undertaking. 
Unfortunately for those interested, astronomical figures 


ee 
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of cre reserves now count for little, and depreciation of 
disastrous extent has occurred upon those as well as all 
the other holdings. Altogether it looks as though the 
second half of the current year is likely to be no more 
profitable than the first. Rio Tinto debentures, issued in 
March last year at 914, are now quoted at 67 nominal. 
The £5 preference shares stand at about £2 10s. and the 
£5 ordinary at £11 15s. The quotation of the dividend- 
paying preference shares at 50 per cent. discount and of 
the non-dividend ordinary shares at about 140 per cent. 
premium constitutes a distinct anomaly. 





CAPITAL ISSUES. 


Sanna 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, Jan. 1 to Sept. 12, 1931, £97,744,114. 
Total, including conversion, recorded Jan. 1 to Sept. 12, 1931, £108,621,099. 


National Savings Certificates. 
Net sales, week ended September 12, 1931, Dr. 150,000. 
Total net receipts, April 1, 1931, to September 12, 1931, £6,150,000. 


Conver- New 
sions or Money 
Nominal Repay- CashSub- First ‘Further 
Capital. ments. scription. pappent. a. 
To the Public. £ £ £ 
Week ended Sept. 19, 1931 ..... Nil Nil Nil Nil Nil 
To Shareholders only. 
Week ended Sept. 19, 1931 ..... Nil Nil Nil Nil Nil 
Total Offered for Subscription — Total Offered for Subscription. 
Including Excluding Including Excluding 
Conversions. Conversions. Cea. Converions. 
Jan. 1 to date— £ Whole year— £ 
MEE. sseces 108,471,099 97,594,114 454, 888, 784 267,800,700 
= 281,948,712 191,827,481 ee 488. 764,940 285,239,400 
== 229,440,290 193,114,690 EE ceaess 693,100,056 369,058,073 
RD sevens 457,732,317 285,631,694 ET cecnis ose 355,165,970 
lr ie 248,771,926 230,782,600 
.—lF>? 150,253,882 ee 232,214,500 
129,523,600 209,326,101 
ST dseens 134,518,045 a 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
oa. &e. Shares. oan. Total. 
J nmaeey 1 to date— £ £ 
iE -ccaechetuouianatees: 75, 265, 274 6,223,059 16, 105, 781 97,594,114 
eee 157,519,408 14,730,138 19,577,935 191,827,481 
Whole year— 

227,658,500 15,548,800 24,593,300 267,800,600 
Yee 137,670,300 31,543,400 116,025,700 85,239,400 
+r 218,817,900 45,062,600 111,177,600 369,058,100 
SEE akasctbubecssunnecs 228,958,000 36,836,600 89,371,400 555,166,600 
I ceo ciated 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 
Amount Pricesatwhich Total 


ratrodtuce - -- er "1 
Amount previously recorded .................. 8, 057, 183 a 8,432,058 
Total for week ended September 19, 1931... Nil ~ —_—- 
Total to date, 1931............cscscecssseeseceees 8,057,183 ve 8,432,058 
Total to date, 1930........c.ccccscesecesesesesesees 16,467,378 “ae —:18,152,707 





Particulars of the following have been issued ‘“‘ for infor- 
mation only ’’ with a view to Stock Exchange introduction :— 
Western New South Wales Electric Power Proprietary Issued 
capital 500,000 ordinary £1 shares, 4s. paid, and £700,000 
8 per cent. first mortgage debentures. 





[Other Stock Exchange information, including the 
latest summary of balance shects, weekly traffic returns, 
profit and loss accounts, reports and notices, and dividend 
announcements, will be found on page 538, under Lhe 
heading ‘** Company News.’’ | 


O,O7e.0 OO OOO: OS O1O1O: 01 OOS. 01056 :6-0:'018:e: 8 Ce 0:8 
= Se" Basa ee 


Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representative 
148 Leadenhall St. London, E.C. 3. 
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September 19, 1931.] 


COMPANY MEETINGS, &c. 


INITIAL SERVICES (1928), LIMITED. 
INCREASED TRADING PROFIT. 

The third ordinary general meeting of the Initial Services (1928), 
Limited, was held, on the 16th instant, at Winchester House, 
London. 

Mr A. P. Bigelow (chairman and managing director), in moving 
the adoption of the report and accounts, said: The accounts show 
that the trading profit for the year is £210,720, an increase on the 
previous year of £3,780. This slight improvement, however, is 
discounted by two items. First, interest received is reduced by 
£1,500, owing to the lower rates obtainable during the year; 
second, depreciation is increased by £2,000, which is partly accounted 
for by our having provided depreciation of freehold land and 
buildings. As a result, the total profit carried to the balance sheet 
is £210,542, compared with £210,482 for the previous year. 

The balance of profit and loss account brought forward, £15,436, 
together with the net profit of the year, amounts to £225,978. 
After deducting 12 months’ dividend on the 8 per cent. cumulative 
preference shares, the interim dividend of 2d. per share on the 
ordinary shares, and transferring £36,044 to taxation reserve 
account, the available profit amounts to £120,434. The directors 
recommend that £45,000 be transferred to general reserve account, 
increasing this account to £100,000. They further recommend a 
final dividend on the ordinary shares of 4d. per share, less tax. 

Since the report and accounts were sent to you the rate of tax 
for the present fiscal year has been increased. The effect of this will 
be that more tax will be deductible from this final dividend. 

After so many years during which this business has shown a 
steady increase of profits it must naturally cause some regret that 
the accounts for the past year indicate a temporary check in this 
upward tendency. Nevertheless, taking into consideration the 
general conditions of trade, the addition of new business during the 
period was encouraging and speaks well for the utility and economy 
of the various services offered by the company and its subsidiaries. 

The volume of business from the end of last June to the present 
time is satisfactory, and I hope that we may at least maintain our 
profits during the current year. 

Mr W. J. Chinneck’ seconded the resolution, which was carried 
unanimously, and a vote of thanks to the chairman and directors 
concluded the meeting. 





LONDON AND THAMES HAVEN OIL WHARVES, 
LIMITED. 


ISSUE OF NEW CAPITAL. 

An extraordinary general meeting of the London and Thames 
Haven Oil Wharves, Limited, was held, on the 17th instant, at 
Winchester House, London, to consider a resolution increasing the 
capital of the company to £1,500,000 by the creation of 500,000 new 
ordinary shares of £1 each, 300,000 of which are to be issued forth- 
with at the price of not less than £2 10s. per share. 

Mr Thomas C. J. Burgess (chairman and managing director) 
said that the company’s audited accounts for the six months to 
June 30th showed an improvement over those for the same period 
of the previous year. Other companies in which they were interested 
in this country were also doing better. Their business had been 
built up on charges which had always represented a minimum for 
the facilities given and the work done. With regard to the Com- 
pagnie Industrielle Maritime, the landings of oil at Le Havre 
represented an increase of over 10 per cent., and the gross tonnage 
of the ships berthed at North Quay was 1,233,020 tons, an increase 
of 116.5 per cent. Both those figures were for the eight months to 
the end of August. 

As to the new capital, there had been no pressure from the 
company’s bankers, but he maintained that it was not fair to con- 
tinue for an indefinite period financing the capital of a business by 
means of bank overdrafts. He was satisfied that the issue would 
be a complete success. One shareholder alone had definitely under- 
taken to apply for the whole 50,000 extra shares. If the proposed 
resolution was passed, the issued capital of the company and the 
reserve would both stand at £1,300,000. That reserve was repre- 
sented by hard cash invested in businesses entirely independent of 
Thames Haven’s prosperity for their success. During the last thirty 
years they had not lost one penny on their investments, but had 
made handsome profits. The opinion of the board was that their 
present investments would follow the usual course. 

The Port of Havre, by virtue of its situation, was ideal. As to 
the sea approach there was practically no danger such as was met 
with in almost every other port. It was one of the easiest to find 
even in foggy weather. It was itself, and in its surroundings, 
equipped with all the gifts, not only of Nature, but of science, to 
make it safe in its accessibility. What they had laid themselves out 


THE ECONOMIST. 


533 


for, of course, was the Atlantic traffic—to enable the largest liners 
crossing the Atlantic to come safely and rapidly alongside the 
quays, and within three hours of entering the port, the passengers 
to arrive in comfort in Paris. There was no other port in France 
situated in a way that made that possible—no other port in France 
that could actually compete with Havre in all that went to make 
a port’s success. Had it not been the best proposition that could 
be envisaged, the board would not have been engaged in 
developing it. 
The resolution was carried unanimously. 


Government Returns, se. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended September 12, 
1931, amounted to £8,839,300 against ordinary expenditure of 
£11.681,100. After allocating £600,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of 
£35,157, the operations for the week, as shown below, increased 
the National Debt by £3,477,000 to £7,690,125,000 :-— 




















(000’s omitted.) 
£ £ 
UD TOD ccenscrecessccwsscese + 5,027 | National Savings Certificates... — 150 
Public Dept. Advances ......... he FB eacntetinctntiienmes — 1,200 
P.O. and Telegraph ............00 — 400 
+ 5,227 — 1,750 


A complete analysis of the National Debt at March 31st, 1931, 
was printed in the Economist of April 4th. 





Total Receipts into the Exchequer. 








Estimate 
REVENUE. for the year| April 1, April 1, Week Week 
1931-32. = to 1930, to ended ended 
Sept. 12, | Sept. 13, / Sept. 12, | Sept. 13, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE. 

Inland Revenue— £ £ £ £ £ 
a 258,000,000} 50,630,000} 56,486,000} 1,816,000} 1,335,000 
Sur-tax, including Arrears 

of Super-Tax ............+.. 72,000,000} 15,300,000} 12,990,000} 310,000} 170,600 
Estate, &c., Duties ......... 90,000,000} 32,060,000} 39,110,000} 840,000} 730,000 
IE icccsuictuanwonntiocsnens 24,000,000} 5,700,000} 7,310,000} 890,000) 260,000 
Excess Profits Duty and 

Corporation Profits Tax | 2,200,000 
Iand Tax and Mineral 

RD DOE cccccsceccassce 800,000 160,000 140,000 





Total Inland Revenue ... aat, 000, 000 103, 850,000 116, 036, ,000 3,856,000 2,495,000 





CUBLOMS .......ccccecccrsreceres 125,650,000} 57,591,000} 54,936,000) 2,894,000] 2,299,000 
ecvccccccscccccscosooccs 119,850,000} 49,700,000} 51,915,000} 1,700,008} 920,000 


Total Customs and Excise 245, 500, 000 107, 291,000 106, 851, 000} 4,594,000; 3,219,000 


Motor Vehicle Duties (Ex- 





chequer Share) .............++ 5,000,000} 1,206,000) 1,607,088) Dr.172000 
Post Office (Net Receipt)...... 12,200,000} 7,100,000} 6,200,000} 550,000) Dr. 100000 
Crown Lands _............csc0ee 1,300,000 590,000 600,000 


Receipts from Sundry Loans | 33,500,000} 12,083,798) 15,706,195 


Miscellaneous Receipts......... 55,000,000} 6,574,173) 10,888,547 11,250 60,393 
Appropriation from Rating 
Relief Suspense Account ... 4,000,000} 3,900,000} 16,000,000 





Total Ordinary Revenue |803,500,000/242,594,971/273,888,830) 8,839,250] 5,674,393 


SELF-BALANCING 
REVENUE. 
Rs cncictncswscecscocesce 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 


Total Self-Balancing Revenue 





| 


58,232,000} 23,700,000) 25,500,000 
23,350,000} 6,590,000} 6,420,912 


81, 582, 000 30, 290, 000 31,920,912 


550,000} 1,000,000 
172,000 
722,000} 1,000,000 
































cee 272,884,971/305,809,742| 9,561,2501 6,674,393 
: Total Issues out of the Exchequer to 
| zante meet payments. ” 
1931-32 
EXPENDITURE. (including | gory, | April}, | Week Week 
Supple- | 931, to | 1930, io | ended | ended 
Geantar | Sept. 12, | Sept. 13, | Sept. 12, | Sept. 13, 
ea a | 1930. | 1931. 1930. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ...........---.. 302,950,000'144,797,034/142,371,029} 964,704) 558,150 
Payments to Northern Ireland 
Exchequer........ccsceseeeeeeee 6,350,000] 2,347,074] 2,278,222! 17,830 
Other Consolidated Fund 
Wy iccciinsesececencissces 3,000,000} 743,154) 1,173,287 8,558 6l 
i ciaiacias 312,300,000!147,887,262|145,822,538| 991,092| 558,211 
Total Supply Services ex- | 
cluding Post Office) ......... 439,829, = 


186,636, ft »555,267/10,690,001} 9,850,000 


152, 129, e09 a, 523, 566]333,3 377, 7,805 1, 681, 093)10, 408, 211 


Total ordinary expenditure ... 
SELF-BALANCING 





EXPENDITURE. 

Post Office .....s:ceceecsereeeeeeee 58,232,000] 23,700,000] 25,500,000} 550,000} 1,000.000 

I  ciaictcinensiniaomnone 23,350,000} 6,590,000} 6,420,912} 172,000 ; 

Total Self-Balancing Ex- |——|————_|_—__ = 
penditure ..........-cesee4 81,582, 000 30,290,000] 31,920,912 722,000 1,000,000 





Total Ordinary and Self- 
Balancing Expenditure... |833,711,000/364,813,566)365,298,717/12,403,093}11,408,211 
New Sinking Fund (1928)..... | 52,050,000} 18,242,573) 20,777,357} 600,000} 620,000 


Total, including New Sinking 
Fund 











383,056,1391386,076,074/13,003,093)12,028,211 
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The aggregate revenue and expenditure to September 12, 1931, 
is shown below :— 


Fovanorat Year, 1931-32, Apri Ist to SEPTEMBER 12TH. 





(000’s omitted.) 
£ £ 
ture . re eve 242,595 
New Sinking Fund ..............+ 18,243 | Decreases in balances............... 3,047 
Net amount borrowed .......... « 107,124 
352,766 352,766 
POSITION OF THE FLOATING DEBT. Movement, 


Ways and Means Advances Out- Sept. 13,’30. Mar. 31,’'31. Sept. 12, ‘31. Sept. 12,°31. 
standing— £ £ & g 





Advances by Bank of England ... 750,000 aes gee si 

Advances by Public Departments 41,070,000 24,500,000 46,250,000 + 200,000 

Treasury Bills outstanding ......... 648,785,000 569,825,000 656,270,000® + 5,025,000 
Total Floating Debt ............... 690,605,000 594,325,000 702,520,000 + 5,225,000 


® Includes £14,000 the proceeds of which were not carried to the Bxchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Sep- | ——————__|—_____|—_____ 


tember 11, 1931, and the total amount applied for was £46,710,000. 
Tenders were accepted for bills at three months, dated Monday 
to Saturday at £98 18s.10d., about 80 per cent., and above, in full. 
The amount allotted was £40,000,000. 





Amount Treasury Bills 
Date. a Applied at 3 Months’ 
5 For. Average Rate. 
1931 £ £ £s. d. 
IE DE cncosscccccccccsevecs 35,000,000 46,275,000 4 2 3-59 
SEED TD ccarcccescccevesseces 40,000,000 45,545,000 4 3 1-57 
September 4 ............00+0+ 40,000,000 49,380,000 4 2 3-01 
September 11.................+ 40,000,000 46,710,000 4 4 6-93 











The Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, September 16, 1931. 


ISSUE DEPARTMENT. 


Motes issued— & & 
In Circulation ............ + 351,617,567 | Government Debt ............... 11,015,100 


In Banking Department... 58,956,185 | Other Government Securities.. 250,120,041 
Other Securities ............0s00++ 9,810,875 

NUE GREED . copsevescecsoccvecsecece 4,053,984 

Amount of Fiduciary Issue ... 275,000,000 

Gold Coin and Bullion ......... 135,573,752 

£410,573,752 £410,573,752 


BANKING DEPARTMENT. 


£ s 
Proprietors’ Oapital ............ 14,553,000 | Government Securities ......... 49,390,906 
aeepitimmmnsbenoreeuneanptl . 3,737,917 | Other Securities— 
Public Deposits* ......... seovee 16,573,649 Discounts and 
Other Advances ...... £8,320,794 


Deposite— 
Bankers ......... £58,437,169 


Securities ......... 25,787,831 
Other Accounts 50,458,556 34,108,625 
—————._ 108,895,725 | Notes............sececsescecseceeceees 58,956,185 
¥.Day and other Bills ......... 1,925 | Gold and Silver Coin ........... + 1,306,500 
£143,762,216 £143,762,216 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Sept. 26, 1931.| Last Week. Last Year. 
£ £ 
Note circulation ............-ssecceeseeeeee 351,617,567 — 2,313,097 — 4,151,430 
Public deposits ..........-.ceceeeeeeeeeeee 16,573,649 — 5,233,925 + 3,263,418 
Bankers’ deposits ...........:ssseseeeees 58,437,169 + 3,591,695 — 5,736,694 
sas niclnceunsinecunnel 50,458,556 — 14,389 + 16,263,656 
Seven-day bills ............0-..ssceeeeeee 3925 _ 355 _ 356 
Total, outside liabilities ............... 477,088,866 — 4,030,071 + 9,638,594 
Capital and rest  .......0.escseeeeeeeeees 18,290,917 oF 23,764 _ 381 
Government debt and securities 310,526,047 — 6,770,009 + 25,564,196 
Discounts and advances .......-...+0++ 8,320,794 + 29,435 + 2,648,656 
SP EIIOUR, ... .ososecoscocecoccoscnses 35,598,706 + 3,084,909 + 2,383,764 
Silver coin in issue department ...... 4,053,984 ~- 24,650 — 411,515 
Ooin and bullion (bank's reserve) ... 136,880,252 — 325,992 — 20,546,888 
Reserve of notes and coin in banking 
EEE ocsnvsecerecsvesepescesesneet 60,262,685 + 1,987,105 — 1,395,458 
Proportion of reserve to vutside liae |__| 
bilities— 
(a) Banking department only 
(“ proportion ’’) ........+++. 48% + 2%% — 714% 
(6) Gold stocks to deposits and 
notes (“‘ reserve ratio ’’)... 28% % + 4% — 5% 
(000’s omitted.) 
Issue Department. | Banking Department. Gold inor | x ¢ 
Date. | Notes | Circula- | Public | Bankers’ | Other =< 33 
Issued. tion. Deposits. | Deposits. | Deposits. - 
1931. £ £ £ £ & £ % 
Aug. 5 | 408,517 | 365,252 11,438 63,437 33,175 1,479 in 44 
12 | 406,998 | 360,051 19,434 58,163 3,879 1,522 out 4 
19 | 408,560 | 354,129 19,726 61,755 40,099 1,521 in 4 
26 | 408,341 | 350,311 26,323 53,593 48,708 221 out 4 
Sept. 2 | 409,336 | 354,976 12,925 60,352 51,838 992 in 4 
9 | 410,895 | 353,931 21,808 54,845 50,533 1,557 in it 
16 | 410,574 | 351,618 16,574 58,437 50,459 333 out 4 














(000’s omitted.) 
Issue Department.| Both Depts. Banking Department. 
Gold Coin is- 

Date. Govt. Other Govt. 
Debt and| Securi- | £nd Pallion | Securi- [°ounte & Becurt- | the" Pre 
Securities.| ties. Ratio. ties, ons. . portion,” 

1931. b & & % & & £ & 
Ang.5 | 268,330 2,577 | 134,828 {28 49,311 9,019 | 23,283 | 44,576 {4] 
12 | 269,310 1,593 | 133,304 |28 53,226 7,051 | 22,097 | 48,253 |42 
19 | 267,729 3,182 | 134,870 |29 48,8381 6,863 | 28,286 | 55,742 145 
26 | 268,801 2,114 | 134,645 /28 50,176 9,296 | 28,052 | 59,334 l46 
Sept.2 | 268,110 2,798 | 135,668 |28 53,736 7,262 | 26,678 | 55,692 |44 
9 | 266,150 4,771 | 137,206 las 51,146 8,291 | 27,743 | 58,276 458 

16 ' 261,135 9,811 | 136,880 i28 49,391 8,321 | 25,788 | 60,263 |48 


BANKERS’ CLEARING RETURNS (000’s omitted). 




















| Town. Merropottan| Country. | Total, 
1931. & s & £ 
Jan. 1 to September 2............... 23,601,639 1,154,207 | 1,866,686 | 26,622,532 
Week ended September 9............ 510,353 29,537 55,998 595,888 
Week ended September 16 ......... 561,775 25,458 46,109 633,342 
Total to date, 1931] ...............00 24,673,767 1,209,202 | 1,968,793 | 27,851,762 
Total to date, 1930 ......... peneeenes > os see ae 31,596,920 
- . - ’ - 9 — 3,745,158 
Tnorease or decrease in 1931......4 | 12-4% | = 27-4% | — 7-8% |= 11-8% 
Total for year, 1930...........00s000+ 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
Do. BBD. cccecsecscccecces STE ee aero 44,896,677 
— 1,155, — 69,8 — 115,133 |— 1,338,323 
Increase or decrease in 1930...... = '2-8% = 3-7% = 3:7% |= 2-9% 





PROVINCIAL CLEARING RETURNS. 

















(000’s omitted.) 
| Aggregate 
Week ended Totals, 
September 12. Month of August. January 1 to 
September 12. 
1930. | 1931. | 1930. | 1931. | Tne, OF | 1930. | 1931. 
Number of working days 24 24 
& £ £ £ % | ¢ £ 
1,654 | 1,553| 8,457] 7,953 | — 5-9 87,553 | 78,886 
666 | 473 | 3,154 | 2,707 | —14-1| 31.776 | 26,149 
931} 950| 4.463] 4,103] — 8-0 | 39,881 | 39,150 
4,022 | 4,185] |. a we | 177,590 | 177,983 
703 | ‘606 | 3,454 | 2,819 | —18-3| 29,178 | 26.230 
506 | 548 | 3,551 | 2,983 | —15-9| 34,084 | 30,644 
636 | 521| 2,274 | 2.078 | — 8-6 | 25,839 | 22,377 
5,101 | 4,596 | 23,376 | 22.744 | — 2-7 | 235,133 | 194,462 
7,683 | 7,025 | 39,001 | 35,683 | — 8-5 | 388,335 | 326,675 
1,095 | °878 | 5,892 | 5,225 | —11-3 | 51,707 | 46.117 
489 | 316| 1,835] 1651 | —10-0| 21,518 | 15,988 
617 | 509} 3,503 | 3,000 | —14-3 | 33,051 | 27,223 
Total ...........0..-- | 24,103 | 22,160 | 98,960 | 90,946 | — 8-0 |1,155,645 1,011,884 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Portugal appeared in the Economist 
of August 8; Canadian Banks in August 29; Russia in September 5; De 
Bank for International Settlements, Roumania, Lithuania, Danzig, National Bank _o' 
Egypt, Poland, Bulgaria, Japan, Java and Norway in September 12. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 








Sept. 18, “*<. 27, Sert. 3, ; Sept. 10, , Sept. 17, 
1930. 1931. 1931. 1931. 931 ! 
2,975,640 | 3,485,550 | 3,464,960 | 3,470,050 | 3,485,740 
163,150 241,720 257,280 260,230 262,990 
208,860 180,520 197,870 197,790 217,770 
Total U.S. Govt. securities... 610,380 728,000 728,110 728,060 742,460 
Total bills and securities...... 989,410 | 1,156,640 | 1,189,510 | 1,192,350 | 1,238,560 
Total resources ............. «- | 5,001,380 | 5,440,860 | 5,464,410 | 5,449,060 | 5,678,750 
Federal Reserve notes in 
actual circulation ........ + | 1,349,330 | 1,945,510 | 1,958,200 | 2,010,320 | 2,005,900 
Deposite—Memberbank—re- 
serve account ............ eee | 2,456,280 | 2,342,000 | 2,373,920 | 2,289,760 | 2,417,710 
Total ee 2,485,550 | 2,634,330 | 2,616,780 | 2,553,730 | 2,645,550 
Capital paid in and surplus... 446,810 441,830 441,710 441,700 441,530 
Total abilities ............... 5,001,380 | 5,440,860 | 5,464,410 | 5,449,060 | 5,678,750 
Batio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined ........... pesesesnes 81-6% 79-9% 79-4% 79-5% 78-4% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
Sept. 18, , Aug.27, ; Sept. 3, ; Sept. 10, , Sept. 17, 
1930. 1931. 1931. 1931. 1931. 
996,410 | 1,187,090 | 1,177,970 | 1,147,700 | 1,205,780 
21,600 48,370 52,760 48,970 46,670 
Bills bought in open mark 59,600 68,820 69,970 71,840 96,300 
Total U.S. Govt. securities... 195,390 224,550 221,550 221,550 235,550 
Total bills and securities...... 281,590 346,390 348,780 346,860 386,320 
Deposite—Memberbank—re- 
Serve aecount .............++ 1,022,200 | 1,001,280 } 1,011,150 | 960,620 | 1,093,460 
Ratio of total res. to dep. and 
VBederal Res. note liabili- 
ties combined .........-—... 84-5% 81-0% 81-7% 81-9% 79 -6% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept. 3, | Aug. 5, | Aug. 12,; Aug. 19, ; Aug. 26, | Sept. 2 
1930. 1931. 1931. 1931. 1931. 1931. 
I esi eoccccee eoce 16,830 14,506 14,342 14,338 14,335 14,398 
Investmentz..........+. 6,338 7,758 1,733 7,663 1,695 7,665 
Demand deposits ..... | 13,629 13,414 13,355 13,196 13,195 13,244 
Time deposits ......... 7,471 7,099 7,105 7,058 7,017 7,003 
Due from banks ...... 1,579 1,546 1,476 1,426 1,322 1,374 
Due to banks .......... 3,494 3,456 3,344 3,219 3,052 3,192 
Federal reserve bor- 


TOWINGS .......00+e0000 79 58 56 90 94 107 





Ba 
It 
M 


In 
Ac 


Li 


R 


wwewtwo twee | _ 


HMO Ome eR ORMR, 


-_ oC 


+ hw ht ow 


| ee | 


September 19, 1931.] THE ECONOMIST. 535 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted). 











National . ee 
Glyn, | Lloyds | Martins | Midland | National] Provin- W est- |W illiarns 
Mills | Bank, | Bank, | Bank, | Bank, | cial | ™™Ster |Deacon’s) Aggre- 
and Co.| Limited.| Limited.| Limited.| Limited.| Bank, | ,P@m*- | Bank, | gate. 


Limited. 


= Barclays 
Average Weekly Balances. Bank C 


Avueust, 1931. Limited. 


outts 
and Co. 


Limited.| Limited. 





ASSETS. £ £ zg £ £ £ £ £ £ £ £ 
Coin, bank and currency notes and 
balances with the Bank of Eng- 
PINE. - sxcyeenseqcnoses ecamenes sees | 54,382 | 1,426 | 2,867 | 36,624 7,469 | 37,175 2,977 | 26,546 | 27,384 2,996 | 179,846 
Balances with and cheques in 
course of collection on other 


banks in the United Kingdom... 7,698 514 864 7,439 1,914 | 10,502 165 6,703 6,051 796 42,646 
SOONG TOMAS oncacccccncesencsvecs ee oe re 2,955 681 _ = ag a i 3,636 
Money at call and short notice...... | 24,182 | 1,993 | 5,907 | 22,988 6,514 | 13,510 2,670 | 11,818 | 21,351 2,275 | 113,208 
Bills discounted ..............0eeeeee 54,455 | 1,647 995 |} 51,125 6,009 | 67,374 2,354 | 41,746 | 36,403 1,535 | 263,643 
III J. ccnnccnecnenceocasecenons 59,680 | 4,042 | 5,400 | 57,008 | 20,339 | 42,152 | 15,864 | 35,730 | 53,916 7,624 | 301,755 
Advances to customers and other 

WNININE <.5.20 dn desanadeveeeenssd 170,188 | 8,787 | 13,119 | 176,835 | 36,291 | 198,056 | 16,179 | 142,652 | 131,331 | 15,110 | 908,548 
Liabilities of customers for ac- 

ceptances, endorsements, &o.... | 13,352 522 | 2,452 | 39,787 4,320 | 22,036 29} 10,459 | 19,175 494 | 112,626 
Bank premises account ............ 6,498 580 695 7,789 2,722 | 10,811 775 6,921 5,507 1,002 43,100 
Investments in affiliated banks... 6,845 na a 5,681 sen 7,280 se 2,514 2,992 ane 25,312 





377,280 | 19,311 | 32,299 | 408,231 | 86,259 | 408,896 | 41,013 285,089 304,110 | 31,832 |1,994,320 








Ratio of cash to current, deposit Fre 
and other accounts ............+6. 10-17 | 8-49 | 10-22 10-68 | 10-05 | 10-37 8-11 10-38 | 10-28 | 10-52 10-30 
LIABILITIES. 
CE SIN SID... 0s ecnesssccscessenses 15,858 | 1,000 } 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
PICS BN... kcnidecnessessscevecssee 10,250 | 1,000 530 | 10,000 5,508 | 14,248 1,485 9,479 9,320 1,000 60,820 
Current, deposit and other ac- 

i ciicacnaniacccsnanlvedetetinesi 337,820 | 16,789 | 28,028 | 342,629 | 74,256 | 358,364 | 36,703 | 255,672 | 266,282 | 28,463 |1,745,006 
Acceptances, endorsements, &e.. 13,352 522 | 2,452 | 39,787 4,320 | 22,036 29 | 10,459 | 19,175 494 | 112,626 
Notes in circulatiom.,..............0+ oa eee dan 5 15 od 1,296 es 13 van 1,329 
Reduction of bank premises ac- 

SI aiisisteianiesnaticiniininiaianniconmnes wt — 229 ies on nd ig on sei oon 229 


377,280 | 19,311 | 32,299 |408,231 | 86,259 | 408,896 | 41.013 | 285,089 | 304,110 | 31,832 {1,994,320 


























SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Aug. 22,| July 24,| July 31, | Aug. 7, | Aug. 14, | Aug. 21, SSS 
ASSETS 1930. "| 1931. "| 1981." | 1931." | 1931. | 1931. ie Sept. 15, =. 31, | Sept. 7, = 
@old coin and bullion............ | 7,007 | 6,474 | 6,712 | 6,046 | 6,120 | 6,179 Gola ETS. 1930. 931. 1931. . 
Subsidiary coin ........ sei : 184 364 358 357 366 373 0 ES I ae 2,618,747 | 1,366,081 | 1,370,514 | 1,372,078 
Bills diacounted 8,160 1,834 1,869 6,708 6.144 6,558 Of which deposited abroad ............... 149,788 99,553 99,551 99,551 
in te eo ere 1,405 2'069 2°100 2°105 27105 1.885 Reserve in foreign currencies ............ 320,473 356,198 400,438 356,165 
ame —e 1 ’ ’ " ” ’ Bills of exchange and cheques............ 1,366,242 | 3,139,373 | 3,025,463 | 2,886,988 
1,000 1,000 1,000 1,000 1,000 1,000 Bilver and other coin ...........ccsceceeee 165,034 74,973 80.538 95,288 
720 "302 "302 "802 "302 "302 Notes of other German banks ............ 17,289 3,145 7,476 9,349 
7.214 | 6533 | 8.328 | 7,606 | 6879 | 6.568 RINNE csi cot catnasanabiniieeiaie 62,637 | 207,640 | 151,417 | 163,741 
Govsmnnpanh Gepeaite 2°379 | 9'580 | 2394 | 1228 | 1'661 | 1'999 III ficccccocscisscaceectusverctoca 102,666 | 102,971 | 102,913 | 103,029 
7 ee TS . , , ’ Wg cccntcccccsesteccsacocaoses eesee | 665,132 | 893,587 | 830,149 | 919,520 
Bankers’ deposits —— 4,948 | 5,198 | 4,989 | 4,767 | 4,650 | 4,680 eee , . , 
Ratio cash reserves . 
liabilities to public....vvs- | 46-9% | 44-6% | 44-19% | 45:0% | 48-79% | 47-9% | RURre COPtAl vvrevvnreenneerereenseeen =| 37333 | S8eS8r | 3ersn | Sars 
oe . : Notes in circulation ..............00 dace 4,245,610 | 4,383,838 | 4,292,061 | 4,249,580 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). Other daily maturing obiigations....... 352,244 | 508,647 | 434,105 | 393,410 
Aug. 22, | July 24, | July 31, | Aug. 7, | Aug. 14, | Sept. 21, Other liabilities ............cccccccccccecceees 226,439 764,152 : 755,411 775,837 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. eee.) OOM 
Total securities. e+» | 28,45,66 | 31,01,54 | 31,45,12 | 31,66,32 | 32,38,14 | 32,58,37 ® Equal to one billion paper marks or one Rentenmark. 
Loangs.......0+0 18,48,41 | 9,08,63 | 9,05,16 | 8,82,71 | 9,07,89 | 9,52,21 The gold reserve is calculated in accordance with the new legal prescription of one 
Cash Credits . 30,11,46 | 28,47,54 | 28,65,74 | 27,80,55 | 26,76,79 | 26,54,99 pound of fine gold equals 1,392 Reichsmarks. 
Inland bilis ; 2,31,45 589,57 ay 2,71,36 2,28,53 276,55 
oreign bills. 38,66 J 42, 37,82 3,99 39,58 : ; ; 
Dead stock ... 2,978.47 | 2,72,32 | 2,72,37 | 2,7247 | 2,72.65| 2,72,82 NETHERLANDS BANK.—In florins (000’s omitted). 
Bal. with other banks 3,53 28,07 1,75 17,85 19,96 19,19 Position, ; Sept. 8, | Aug. 17, | Aug. 24, ; Sept. 1, | Sept. 7, 
Cash 27,21,35 | 19,52,73 | 21,84,70 | 19,64,40 | 20,71,20 | 21,94,70 ASSETS, May 30,1914.} 1930. 1931. 1931. 1931. 1931. 
Gold «s+ | 163,092 | 390,609 | 640,680 | 647,730 | 656,859 | 657,803 





5,62,50 | 562,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 Bilve: 8,436 24,166 35,364 35,316 34,613 33,638 
2,37,50 5,42,50 | 5,42,50 | 5,42,50 | 5,42,50 | 5,42,50 Heme bills dscnted. 48,797 54,477 52,255 51,428 48,155 
153,504 





96,89,87 | 83,71,78 | 86,29,32 | 82,26,35 | 82,79,23 | 84,87,54 Foreign Bills......... 234,401 | 229,986 | 230,036 | 229,991 | 229,661 











The above i £ £ & £ & £ Loans and advances 
Deposits in London 6,797 1,000 861 937 978 962 —— acct.... 91,517 87,985 87,826 93,731 87,883 
Ad in Lond 8,1 914 953 905 928 928 IABILITIES. 
a ay - . Notes in circulation | 316,632} 824,505 | 935,270 | 934,538 | 971,338 | 957,104 
Banks in London... 26 212 15 136 151 145 Deposita ............ 5.016 12,356 | 170,497 | 184,302 | 146,947 ' 146,609 
BANK OF FRANCE.—In francs (000’s omitted). is SWISS NATIONAL BANK.—In francs (000’s omitted). 
om | ae) ae | oe) ee | Se Poaton 
. S : 1931. rl. F 
May 31, | Sept. 6, | Aug. 15, | Aug. 22, | Aug. 31, | Sept. 7, 
Gold sessnessnsesneen 47,542,834 | 58,561,324 | 58,562,989 | 58,567,719 | 58,576,796 an. on _* 5 ey ier — a i 
‘Bet ae... 6.839.305 | 14,161,975 | 14.254.908 | 1¢.818.272 | 15,03.144 Gold wean 171,175 | 639,585 |1,189,065 [1,189,151 |1,188,771 {1,215,039 
eoee . ’ , , » * ’ . ’ = ore’ gn an . 
Ce te ake, | Seth | TSen ans | TLSEL STD | 11908,007 | 30,676,200 ances abroad......... w | 342,326 | 534,349 | 433,644 | 565,473 | 570,154 
to 4.850.501 geraaas | aceneu Diacounts ........0.0...- oa 70,123 | 44,167 | 41,509 | 54,493 | 36,823 
aa) se S71, 468, “*° Advances occu 103,000 | 36,501 | 54,579 | 52,127 | 54,007} 50,499 
To the State......... | 8,504,399 | 8,264,818 | 8,264,818 | 8,264,818 | 8,264,818 | yotec in cireuintion... | 27 
, a 5,925 | 923,983 |1,221,931 |1,209,763 |1,292,604 |1,277,708 
oct 1 2,803,691 | 2,729,849 | 2,728,849 | 2,817,336 | 2,790,728 | Denosits 33,750 | 229,314 | 665,266 | 678,564 | 632,192 | 657.203 
: 074, a 786, 845, : , 
— | one ee 5 we BANK OF ITALY.—In lire (000’s omitted). 
Wotes in circulation... | 72,875,318 | 77,767,365 | 78,635,105 | 78,927,433 | 78,198,304 
Public deposits ...... | 10,611,131 | 9,299,842 | 9,470,462 | °8,035,915 | 7,753,144 inte ae | See | “seen” | “eee | nee 
Private deposits ...... | 6,450,539 | 17,818,789 | 17,182,376 | 17,228,600 | 19,265,314 | Goia. coin and bullin 5,232,100] 5,372,000] 5,372,000| 5,373,100] 5.373.700 
Other liabilities ...... | 2,496,951 7 2,693,274 | 2,856,999 a _——- Sa: :aanenosneuns = a voT2, v973, 5 
496, 1695, 1856, Foreign bills and balance abroad } 5,098,300] 3,542,300] 3,494,600] 3,485,100] 3,464,100 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) Other cash | Sttseneseeeseeseeseserscces 754,700 287,000 258,800 255,100 261,800 


Gold deposited abroad due by 














Position, the State 1,792,000} 1,772,800) 1,772,800} 1,772,800} 1,772,800 

May 28, | Sept. 11, | Aug. 20, | Aug. 27, | Sept. 3, | Sept. 10, a see | 2)783,700} 3,265,900) 3,]68,400/ 3,167,700) 3,270,600 

ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. I cicceniscitinnicdnceeninedinye 1,145,300} 1,124,300) 1,085,600) 1,062,200) 1,179,600 
RAE (b) 1,209,854 |1,582,952 |1,588,268 /1,624,070 |1,624,098 Credit with “‘ Institutio di Liquid- 

Foreign Bills and 232.650 azioni" - 656,400} 1,127,600) 1,207,600, 1,297,000} 1,383,500 

Balances Abroad ’ 894,581 | 825,024 | 823,703 | 788,902 | 821,047 Government securities 1,136,700} 1,347,800 1,545,500] 1,347,100} 1,347,900 

Silver and other coin 4,588 23,612 22,225 23,470 25,864 LIABILITIES, 

Gecmritles .....ccscccsece 697,600 745,451 | 837,935 | 842,871 | 831,303 | 841,321 Notes in circulation .. 16,074,300| 14,678,300) 14,592,300) 14,322,900/ 14,645,300 

LIABILITIES. Public deposits ........... 300,000 300,000} 300,000} 300,000} 300,000 

Notes in circulation... | 934,150 [3,078,624 |3,322,805 |3,322,664 [3,361,704 |3,362,743 Other deposits and draft: 1,669,900} 1,949,000) 1,966,300) 2,189,100} 1,582,100 
Ourrent accounts ...... 112,125 131,317 | 271,969 | 285,692 | 233,971 | 289,768 Ratio of reserve to note and sight 

ee ee liabilities combined............... 57-25% | 52°8% | 52-59% | 52-69% | 53-47% 
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BANK OF SWEDEN.—In kronor (000’s omitted). 









Sept. 13, . 
ASSETS. 1930. 1931. 
i EEE 242,344 | 237,673 
Government Securities—Swedish 17,508 3,019 
foreign 65,992 32,037 31,542 
Other Swedish bonds quoted on 
foreign bourses ...........00s000+ 97 503 137 137 
Bills payable - Swedent ......... 66,505 | 246,147 | 283,352 | 305,270 | 291,924 
i Re 99,061 53,103 51,478 47,855 30,670 
Balance = saenbintianatainnanistt 187,056 63,720 44,684 36,133 46,281 
Advances made on Government 
securities and bondsf............ 29,883 38,559 42,458 35,369 29,641 
LiaBILITIES. 
Notes in circulation .. 549,702 | 509,215 | 548,978 | 556,504 | 543,651 
Government deposits 94,626 | 162,080 | 152,118 | 140,660 | 123,603 
Private deposits ..............00. . 9,776 10,277 8.864 11,245 17,647 


+ The sum of the items “ Bills payable in Sweden" and “ Advances made oa 
Government Securities and Bonds” excludes advances and cash credit which are not 
available as cover for the note issue, 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, ; Sept. 13, ; Aug 22, | Aug 29,; Sept. 5, | Sent. 12, 

ASSETS. May 30,1914) 1930. 1931. 1931. 1931. 1931. 

NN csenssentibces . | 521,775 2,474,548 |2,275,588 |2,275,724 |2,276,133 |2,276,355 
eae 728,600 | 710,962 | 641,268 | 623,675 | 598,899 | 580,758 
Loans & Discounts 800,725 [2,131,633 |3,260,655 |5,284,590 |3,298,548 [3,234,633 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advcs. ao 50,000 | 150,000 | 150,008 150,000 | 150,000 | 150,000 

ILITIES. 

Circulation ........ . | 901,550 /4,530,269 |5,294,364 |5,219,62@ |5,217,851 |5,162,160 
Deposits ............ 477,500 | 825,579 11,025,863 '1,047,963 1,027,559 /1,043,144 


AUSTRIAN NATIONAL BANK.—In schillings (000’s o mitted). 


ASSETS, Sept. 7, | Aug. 15, | Aug. 23, ; Aug. 31, Sept. 7 
Cash Reserve— 1930. 1931. 1931. 1931. 931. 





Gold coin aud bullion ... 214,599 214,327 214,327 214,327 189,539 

Foreign exchange ........- 224,943 124,760 122,955 121,683 144,507 
Other foreign exchanget ... 477,686 185,219 167,174 154,247 138,210 
Bills discounted..........se00« 99,553 591,809 586,464 624,306 620,293 
Govt, debt .......cersceeseerses 101,347 95,647 95,647 95,647 95,647 

LIABILITIES, 

Share capital ......cc..eesceee 43.200 43,200 43,200 43,200 43,200 
Reserve fund — .....cseseeeees 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 960,075 | 1,064,073 999,523 | 1,094,597 | 1,028,282 
Deposits .......00.-s0000 coccces 161,871 152,943 192,684 121,137 165,459 





+ In dollar and sterling saly, 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000s omitted). 


| Sept. 7, | Aug. 15,; Aug. 23, ) Aug. 31,/ Sent. 7, 

1930. 1931. 1931. 1931. 1931. 
coin and bullion ................+. | 162,844 | 104,800 | 104,800 | 104,790 | 104,790 
ae TOTES ...0ccseececececsesereee | 36,094 | 10,852 | 20,620 | 16,482 | 17,321 
11,752 4,498 3,569 3,746 3,448 
InJand bills, warrante and securities ... | 182,799 | 412,613 | 395,601 | 396,560 | 380,192 





ASSETS. 


Advances to the Treasury ............... | 69,471 | 58,535 | 58,535 | 58,535 | 58,511 
LIABILITIES. 

= capital (gold crowns 30,000,000®) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 

otes in circulation ........ scevesceceseeeee [410,560 | 465,446 | 420,989 | 414,568 | 393,207 


66,040 | 86,349 | 117,795 | 114,880 | 118,810 
© Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Sept. 7, ; Aug. 15, | Aug. 23, | Aug. 31, ; Sept.. 7, 
ASSETS. 1930. 1931. 1931. 1931. | 1931. 

seeepevounnanesoconnsesen: 1,413,954 | 1,533,651 | 1,532,311 | 1,530,172 | 1,529,378 

Balance abroad and foreign 
EE see | 2,348,864 | 1,503,970 | 1,414,687 | 1,386,562 | 1,332,913 
Discounts and advances ... 312,393 829,612 977,333 | 1,171,848 | 1,182,704 
State notes debt balance... | 3,525,895 { 3,288,158 | 3,281,462 | 3,280,965 | 3,275,498 
Other assets .......... povneen . 919,536 960,980 $53,969 840,079 731,041 

LIABILITIES, 

Bank notes in circulation... | 6,805,317 | 6,450,390 | 6,204,249 | 6,978,926 | 6,645,222 
Oheck account balances . 858,472 579,272 813,721 237,892 487,639 
Other liabilities ............ 348,465 575,798 530,881 481,897 407,762 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 









Aug. 15, | Aug. 22, | Aug. 31, Sept. 8, 
ASSETS. 1931. 1931. 1931. 1931. 

Cash reserve :— 
Gold at home and abroad .............. 1,544,184 | 1,544,265 | 1,544,496 | 1,644,815 
Foreign exchange ............s.seesesesees 547,321 598,619 609,895 573,608 
Other foreign exchange .................0++ 116,406 116,040 200,010 199,960 
Bills and advances against security ..... 1,657,024 | 1,646,691 | 1,674,305 | 1,702,605 
Government advances .................s000 1,824,329 | 1,824,521 | 1,824,459 | 1,824,421 

LIABILITIES. 

Notes in circulation 5,011,356 | 4,879,992 | 4,983,347 | 5,071,199 
Sight deposite .......... 560,547 708.666 647,046 535,158 
BANK OF GREECE.—In drachmae (000’s omitted). 

Sept. 7, Aug. 15, | Aug. 23, Avg. 31, | Sept. 7, 

1930. 1931. 1931. 1931. 1931. 
IEE snnstapnipeimennepeeesnin 517,314 488,677 489,215 489,494 489,783 
Gold exchange ............... 3,605,448 | 2,436,286 | 2,593,462 | 2,564,719 | 2,397,755 
Other po .eaemange 39,467 1,860 1,630 1,628 1,514 
beeuoeossbnecse 150,429 155,647 152,000 151,837 164,572 
eee 161,146 211,161 213,849 231,952 235,073 
Debt to the State ............ 3,388,763 | 3,168,042 | 3,168,042 | 3,168,042 | 3,168,042 

LIABILITIES. 
Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation . «+ | 4,873,633 | 4,119,475 | 4,081,439 | 4,152,554 | 4,237,781 
——— aod current ac 

saentinpsaineseseenen 1,584,621 | 1,350,831 | 1,433,442 | 1,369,061 | 1,290,267 
aoteee exchange liabilities 803,197 556,999 | 710,069 714,109 543,001 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Sept. 8. | Aug. 22, ; Aug. 31, | Sept. %, 


ASSETS. May30,1914.| 1930. | 1931.'| 1931. | 1931. 
GOld weeeeecessessessesreseeseeseeeess | 35,091 | 302,016 | 301,345 | 301,187 | 301,002 
Balance abroad and foreign bilis| 90,379 {1,133,530 | 829.975 | 799,953 | 770,328 
Finnish and Foreign Govern- 

ment securities .......c0--0-. | 21,826 | 372,404 | 397,035 | 396,029 | 405,613 
Discounts and loans ............ | 105/151 | 700,796 | 757,119 | 767,382 | 768,082 

LIABILITIES, 

Notes in circulation ..........« | 123,941 |1,349,300 |1,143,870 {1,189,120 {1,180,069 
Deposite at natics........... a 21,225 | ‘160.485 | 129.747 | "90,895 | 72.115 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 


Sept. 7, | Aug. 15,) Aug. 23,| Aug. 31, — % 

ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold coin and bullion .................00 6,535 6,537 6,540 6,543 6,543 
Net foreign exchange ...........s..sses0s 16,199 | 20,292 | 19,940 | 20,467 20,504 
Subsi Estonian coin.............++ eee 1,652 1,696 1,610 1,644 1,701 


Home bills discounted ..............s00000 13,887 9,619 9,453 9,496 9,479 





and advances ............ 9,571 9,789 | 10,392 | 10,857 9,814@ 
Thereof loans to Government. “~ 2,000 2,000 2,500 1,700 
LiaBILITIBS 
Notes in circulation ...............06+ - | 31,369 | 32,009 | 4,321 | 33,519 | 32,237 
Sight deposits and current accounts.... | 13,967 | 13,8]0 | 12,043 | 13,672 | 13,744 


Ratio of reserve to current liabilities... | 50-15%) 58-55%! 57-11%! 57-23%] 58-8% 
* Includes Ekr. 3,966,717-32 guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


Sept. 10, Aug: 10, | Aug: 17, | Aug. 24,) Aug. 31,) Sept. 7, 
1930. | 1931. | 1931. | 1931. | 193). ; 


ASSETS. 1931 
Gold bullion and coins........ | 24,058 | 24,036 | 24,028 | 24,011 | 24,013 | 24,017 
Silver COIN .......cc0ceeeees eoccce 7,035 7,287 7,294 7,149 | 11,097 | 11,062 
Balance abroad ......... penccese 46,959 | 26,083 | 25,417 | 25,336 | 24,719 | 23,605 
Treas. notes and sm. change. | 13,784 9,853 9,740 7,923 8,934 9,884 
Short term bills ............. ees | 88,289 | 80,066 | 79,923 | 80,162 | 80,094 | 80,229 
Loans against eecurities....... 54,436 | 62,806 | 61,986 | 61,872 | 61,892 | 61,218 
Other aasete .........s.0eeeeeeeee | 17,591 | 16,497 | 16,627 | 16,353 | 16,502 | 16,677 
LIABILITIES, 
Notes in circulation ........... | 46,011 | 43,315 | 42,874 | 45,008 | 44,398 | 43,577 
— paid _s ecocesccece eoveee | 18,735 | 19,676 | 19,276 | 19,676 | 19,676 | 19,676 


cvcecseccoccoocecoocces eoee 4,352 4,729 4,729 4,729 4,729 4,729 


eee reserve . eonsceceesecs ence 3,500 3,500 3,500 3,500 3,500 3,500 
Deposita .........-.++ soeeee | 18,905 | 19,170 | 19,362 | 19,371 | 19,541 | 19,742 
Ourrent accounte ............ ++» | 57,997 | 64,906 | 63,659 | 63,097 | 63,675 | 63,482 


64,173 | 64,128 | 60,813 65,086 
Other liabilities .............. ess | 10,047 7,159 7,188 6,611 6,965 6,903 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 






Aug. 15,1 July 24, | July 31, | Aug. 7, | Aug. 14, 
ASSETS. 1930. 1931. 1931. 1931. 193). 
Gold at home . 63,029 63,061 63,091 63,104 63,126 
Gold abroad................+. - | 301,816 | 165,067 | 179,821 | 182,112 | 167,836 
Discounts and advances.,......... 106,601 | 121,813 | 147,971 | 111,768 | 115,27] 
LIABILITIBS, 

Notes of the bank in circulation.. | 317,249 | 268,307 | 314,754 | 303,257 | 293,126 
PUININEIND stascscncnccemenscnenonensconen ° 80,191 41,476 37,378 45,499 43,155 
Paid-up capital.........0.-.-sescsccce 90,832 90,832 90,832 90,832 90,832 





LONDON RATES. 


| cept.0,'SepteI2, Sept.12,|Sept.14, ‘Sept.15,|Sept.26,|Sept.17, 
| 1981. | 19s. "| 1982. | 2932." | 2981. | a9si. "| 1851. 










































Bank rave «‘hangeo from % % % % % %e % 

34% July 30, 1931) ...... 4t 4 44 43 | 44 4 44 
Market rates of discount— 

60 days’ bankers’ drafte | 44 44—+! 44-7 {a—3| $A—3 44—1t] 4 

3 months’ do. ...........++. 4h i 4t—fhl 44-4! 44—Se| 44-4] 42-2 

4 months’ do, ...........04 i] 4 4 4 43-3 a 4 4 4 

6 months’ do. .............. 4 43— 4j— 42-7 | 4 “a 4 
Dis-ount - 

2 MONtHB’.........-ceeeceeees 4% 4i— al 4Q—al 48 4% 4% 4i 

3 Months’..........cs0eeee . | 4k 44 44 44 44 4t 4i— 
Loans—Day to day.......-.. 3h—-2 | 3—38 | 3—3h | 34—44) 33-44] 34—4 | 34-4 

eocneoccsoocoocsccoooses 3 3 3 4 | 34-413 —4 
Deposit allowances: Bank | 2 2 2 2 2 2 
Discount houses at call 2 2 4 i 2 
At notice...... 2 2 2 2 2 2 2 
Comparison with previous week— 
Bank Bills. Trade Bills. 
ort senaeeeicennae te etecnetinimaaremasans 1 emeememmnmercaniaetO atte 
Loans. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

1931.) % | % % % % % % 
Aug. 27 |3 4—43 “a—h | 48 5 St 
Sept. 3/3 4th 4h 4 5 5t 

> is —4 | 43 44 4 44 5 5 

» 17 134—4! 44-2 4+ 43 5 3 

RATES OF EXCHANGE. 

London on | Usance.} Par. ms — ™ om pm 
New York dollars to £1 Cable 4- 4.864- | 4-85tj--86)4- on. -86 
Montreal ...... dollars to £1 | Cable | 4- 4-85 ye-% | 4 89-69 4-90%- 
ae france to £1 T.T. {124-21 | 123-71--73 | 123-94- 123-95--98 
Berlin ..... +-+s | Marks to £] T.T. | 20-43 |20-393--403 208-% 204&-# 
Amsterdam florins to £1 T.T. | 12-107 | 12-06¢--$ | 12-044-2 | 12-04--044 
Brussels ...... belga to £1 T.T. | 35-00 | 34:°854--6 | 34°943-2 | 34-94--944 
D cenaeenie lire to £1 T.T. | 92-46 | 92-82--84 | 92-90--92 | 92-90--92 
ED sebnanen . | francs to £1 T.T. | 25- 25:05-} | 24-914--92| 24-89--89} 
nD attaninewes kroner to £1 T.T. | 18-159 | 18-164--17 |18-173--18}4) 18-18--18} 
Stockholm kronor to £1 T.T. | 18-159 18-09-} [18-15$--163/18 -153-- 16; 
Copenhagen... | kroner to£1 | T.T. | 18-159 | 18-16--16} |18-17$--184| 18-18--18} 
Madrid......... pesetas to £) T.T. | 25-22§ | 45-43--47 | 53-90--95 | 53-70--75 
Lisbon........ . | escudo to £1 T.T. 4-50 1084- 1094-11 1093-110} 
Vienna......... schllgs. to£) | T.T. | 34-58) | 34:42--46 | 34-53--63 | 34-53--65 

beneneees krone to £) Zeke 164 1633-7 1643-164; |16344-164 4 
Belgrade ...... dinars to £] T.T. | 25- 2744-4 275-276 275-276 
Budapest...... to £1 T.T. | 27-82 | 27-75--78 nominal 27-95 nom 
Bukarest ...... lel to £1 T.T. |813-6 815-816 815% 817 815-816 
ee leva to £1 T.T. |673-659 668-673 668-674 668-673 
Athens......... drachme to £1) T.T. 375 3743 -375% | 374% 3754 | 3743-3753 
Constantinople} plastres to £1 | T.T. 110 1025 1025 sellers | 1025 sellers 
Moscow ...... | roubles to £1 T.T. 9-46 | 9-450—-469 | 9-422- 433 | 9-437--456 
Warsaw ...... zloty to £1 T.T. | 43-38 434-% 434-4 4324 
Helsingfors F. marks to £1) T.T. [193-25 |192#-193%) 193 193% 1923-193} 
ND inieniace lita to £1 T.T. | 48-66 484-49 48-49 483-49 

WEL cccccecee to £1 T.T. | 18-159 | 18-20--27 | 18-18--23 | 18-18--23 

acebenneenes lata to £1 T.T. | 25-22% | 25-20--30 | 25:15--30 | 25-15--30 

Alexandria piastres to £1 oS 97 MT k-* 97 %-- 9 *-* 
Buenos Aires | pence to peso | T.T. | 47-6 408-hi 3lk- 293-2 
Rio de Janeir | pence to mils. | 90 days} 16- 10 4%-5 3-3% 3-3}, 
Montevideo... | pence to T.T, 51 404-41 22-23 194-204 
Valparaiso .. —_ to £1 90days| 40 39-94 39-69 39-69 
Lima .. ng. to Per £1) 90 days} par 13-95 17-26% 17-26% 
Calcutta . pence TT. 1/53-# 
Bombay . to T.T. 18 1/53-# 1/58-# 1/5 
Madras.... rupee T.T. 1/53-# 
Hong Ko ster. to dollar | T.T. = 1/4-1/44 34-1/0 ae 
Shanghai ster. to tael TT. na 1/7}- $4 aA Asa) A/a 138 
Singapore ster.to dollar | T.T. | 2s. 4d 2/338 -2/4 
Kobe . ster. to yen T.T. | 24-582d.) 2/08-% 2/0'-i 
Manila , ster.to peso | T.T. |24-066d.) 2/04 of = 0 
Mexico. . | pesos to £ T.T. 9-76 10-15--35 j|13- ois. 25 14- 50-15-50 
| ster.to baht. | T.T. | 21-82d. 1/98 1990S! Cs 
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OVERSEAS BANK RATES. 






Changed. — a Changed. = x 

Albania ......... July 1,1931 9 8 Madrid......... July 8,1931 6 6% 
Amsterdam ...... May 16,1931 24 2 i Rcccoccee see Sept.12,1931 4 5 
Athens ........ -. Dec. 2,1928 10 9 UN ccntdnennn Jan. 2,1931 2$ 2 
Batavia .......0.. Mar. 10,1930 5 4 Prague ......+. Aug. 5,1931 4 5 
Belgrade July 20,1931 6% 7 Pretoria ...... Mur. 12,1931 5} 5 

in... = ft = = 4 BEE cccccocce Sept. 1,1931 7 . 
Brussels uly 31 x 4 
Bucharest Mar 31, 1931 9 8 Riga eccccccece . Oct. 1, 1930 7 7b 
Budapest Sept.10,1931 9 8&8 May 20,1930 6 5 
Calcutta...... Aug. 6,1931 6 7 June 4,1931 9 8 
Copeuhagen, Sept. 5,1931 34 4 July 30,1931 3 4 
Danzig ...... Sept. 1,1931 7 6 
Helsingfors . Aug. 26,1930 €$ 6 Jan. 22,1931 2} 2 
Kovno ....... « Feb. 81925 6 7 Oct. 6,1930 5°48 5-11 
ae . Aug. 81931 7% 7 July 22,1931 7 10 
New York Fede- Oct. 3,1930 6 yt 

July 30,1931 4 


ral Reserve.... May 7,1931 2 1% | Irish ...... 


Central Bank of Chile.— Discount rate for member banks, 9%; discount rate for the 
public, 10%. a 6% aprlied tu banks and credit institutions, 
b 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Sept.17, Aug. 19, Ang. 26, Sept. 2, Sept. 9, Sept. 16, 
1930. 1931. 1931. 1931. 1931. 1931. 



























% % % % /o d 
ctl 2 if if it it i 
Time money (90 days’ mixed coll.) 22 1 14 14 13 1 
Bank acceptances :— ————_——Selling Rates any 
Members—eligible, 90 days...... 2 1 1 1 1 
Non-mem.—eligible, 90 days..... 2 1 1 1 1 1 
Ineligible, 90 days................. 23 lg 13 ii 1} 12 
Commercial accept. 90 days......... 3 2 2 2 2 2 
Rates of Exchange, Par (Sept. 17,| Sept. 2, | Sept. 9, |Sept. 16, 
New York on— Level. 1930. 1931. 1931. 1931. 
London— 
60 days 4-84 481% | 4-81) 4-818 
Cable .. . >| Dollars for £1 4-8666 4-86) 4-864) 48548] 4-86 
Cheques........... 4-86 4-852 485%) 4-854 
Paris...ccccce ..cheques|Cents for 1 franc 3-918 3:94] 3-924 | 3-92%| 3:92 
Brussels ......... 9, |Cents for 1 Belga | 13-90 13-944 | 13-93 3-914 | 13-90 
Switzerland..... » |Cents for 1 franc | 19-30 | 19-40 19-47 Ral 19-514 
Pe atereeasiuen »» |Cents for 1 lire 5-263 §-23 5-22 5-22 5-222 
Pcssescccsee » |Cents for 1 mark | 23-31 23-82 23-71 23-40 23-55 
Vienna sesee 99 |Cts.forAustrn.shig) 14-07 14:13 | 14°05 | 14-05 | 14-05 
Madrid......... « yy |Cents for 1 peseta} 19-30 10-70 9-03 9-02 9-02 
Ameterdam..... » |Cents for 1 guilder| 40-195 | 40-28 40-304 | 40-32 40-34 
Copenhagen..... ” 26°75 26°73 26-72% | 26- | 
cial + » ?|Cents for 1 kroner} 26-80< | 26-754 | 26-73 | 26°73 | 26-72 
Stockholm ...... on 26-86 | 26°76 | 26-75 | 26-754 
Athens.. ......... » |Centsforldrachma; 1-297 | 1-298 | 1-29y) 1-29§ | 1-293 
Montreal +. » |Can, Cente for $1} 100 4prem.| $¢dis. | 3j dis. | 1 dis. 
Yokohama...... » |Cente for 1 yen 49-85 49-35 49-38 49-38 49-38 
H Kong » |Centsfor H.Kong$ eve 32-30 23°85 24-50 24-25 
Shanghai..... ees 99: | Ots.for 1 Shng. tael ia 40-374 | 29°75 | 30-62 | 30-37% 
Calcutta ......00. »» |Cents for 1 rupee | 36-50 35-95 35-93 35°93 35-93 
Buenos Aires... ,, |Gold Pesosfor$100|/103-65 [121-30 |156-85 {157-20 {165-75 
Rio de Janeiro. ,, |Cents for 1 milreis| 32-42 10-15 6-25 6-25 6-15 
Valparaiso ...... », (‘Cents for 1 peso | 12-125! 12-10 11-87 | 11-87$ | 11-874 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





Country. = | Par Value. Usance, oe 
BOEENIEE scccccosceoscovsscoce | Sucres to€ ... 24 +3325 Sight London | 24-61 
I a vacccctncesentons . | Bolivares to £ ..... 25-25 eo 28-65 
Colombia (Bogota)......... Pesos to £....0..004+ 5 - 5-04 

SORT ascccececocccocescose Cordobas to & ..... 4-8665 ” 4-96 
ET snscstneehsauavosnes Colones to€ ...... 9-73 se 9-92 
MIL: - ddissntgndsmnsbedeiane Bolivianos to £ ... 13-33 ” 13-563 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa, 











From March 16, From March 14, 
1931. 1931. 

London on South Africa. South Africa on London. 

Buying. | Selling. Buying. | Selling. 
TIT. cccccssssssssssvesee | ce | 9% dis. | partog% pm.| 2% prem, 
Demand. .....cccccccsse 14% dis. ie” $% dis. |8 to 4% 9» 
30 days ......... see ° 18% » 4 ” % w» % 
60 days aeeeeeeeeeeee eeee 28% » % ” 1 ge ” tr % ” 
90 days seeeeee seeeeeeeee she ” He ” 1h% ” tr % ” 
120 days ecccccecccccccs 3 % ” 1 6p ” 24% ” see 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 


London on Australia and Australia and New Zealand 


New Zealand. on London,® 
Buying. Selling. Buying. Selling, 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. | Zealand, 
— i «= | «= | ua tmueti@tst- t!|ueitin 
Sight 1314 | 111 1304 110 1294 108 130 109 
30 days 1323 111 née eee 128 # 108 130 109 
60 days 133 1124 eee ons 128% 107 1292 109 
90 days 1332 113 ose ae 128 & 107 129% 108? 


Ali rates (Australia and New Zealand) now based on £100—LONDON. 


GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on August 31, 1931 :-— 


In India: £ £ 
Gold ......... alte ahaa pitincidinananati 21,813,700 
In England 
Cash at the Bank of England ...... or 4,748 
CN occcccnss satiate ssa aed Tare Rati aelak acelin 2,152,334 
British Treasury Billa :—Value as on 
po ae damtaatauies 109,214 


Other British and Dominion Government 

Securities: — At market value on 
August 31, 1931 ....... ccccccesecscoececese 15,920,004 
———— 18, 186,300 


£40,000,000 


BULLION. 


The following statistics of imports and exports of gold for week 
ended September 17, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 


From— £ To— £ 
I icicccanateneanis 13,540 I thadcinenusicncucissceanes 2,000 
SN ccnidedumisndacnosmendes 5,994 IO eicvussdicanddeunce 767,277 
British W. Africa ............ 40,640 PE ixtkcascncsicsiccecacess 4,000 
British S. Africa ............ 1,117,007 iis bietncischancssaaetsecas 78,587 
Se 68,411 SIS iectnasccecsonoaens 727,988 
I veridecdvcanctiancetue 53,681 PID cuduscuncsctsccscsceucies 25,775 
Other countries............... 1,087 ick dtedkdcoetdunccensiencts 25,000 

SD 1 nnscxesninanchadeduaiee 1,270 
IND ac icaic cosnnsinacesedace 10,179 
Othe rcountr €$ ............06. 140 


Total declared value of 
MRI ns cadasaucneanaees 1,300,350 


Total declared value of 
CIE ic ncccecnssisecuen 1,642,216 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 





1931. ARRIVALS. £ 1931. WiTHDRAWALS. £ 

Sept. 11 Bars bought ............ 5,841 | Sept. 11 Sovs. for export ...... 58,000 

12 Bars bought ............ 647 le eivast Canc aulaatieaieetectaas Nil 
14 Bars bought ............ 122 14 Bars sold ..............- 549,051 
Sovs. from abroad ... 250,000 Sovs. for export ...... 9,000 
15 Bars bought ............. 663,000 BG A vn cccccenncescs 215,083 
16 Bars bought ............ 33,569 Sovs. for export ...... 28,000 
17 Sovs. released ......... 26,200 Ce eee 342,710 
Sovs. for export ...... 38,000 
RE FRG Secvccssiincess 507,090 
I oc ivcesccesces 979,379 Ns cc cscacacrntenes 1,746,934 


Net withdrawals, £767,555. 


Messrs. Samuel Montagu and Company write on September 16, 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£135,894,625 on the 9th instant (as compared with £134,336,490 on 
the previous Wednesday), and represents a decrease of £11,7350,997 
since December 31, 1930. In the open market bar gold was 
available to the value of about £931,000, of which £868,000 was 
from South Africa and £63,000 from India and the Straits Settle- 
ments. There was a demand for Holland, £210,000 being taken for 
that destination at the fixed price of 84s. 113d. per fine ounce, but 
the Bank of England secured £668,000. Trade requirements 
absorbed £43,000 and £10,000 was taken for India. In addition to 
gold purchased in the open market, withdrawals of gold from the 
Bank of England for Holland have been made during the week. 

Movements of gold at the Bank of England for the week under 
review resulted in a net efflux of £332,955. Receipts totalled 
£973,889, which includes the above mentioned purchase of bar 
gold and £250,000 in sovereigns from South Africa, whilst with- 
drawals consisted of £1,106,844 in bar gold and £200,000 in sovereigns. 

’ 


SILVER. 


The market has presented no new features, but has continued 
steady, with prices showing little movement. China has, perhaps, 
been more inclined to sell, but bear covering from the same quarter, 
as well as from the Indian Bazaars, was sufficient to offset sales, 
which were again augmented by offerings from America for near 
delivery. Except for one day, the 12th instant, the price for cash 
silver during the week was at a discount of #;d., as compared with 
that for forward delivery. The following were the United Kingdom 
imports and exports of silver registered from mid-day on the 7th 
instant to mid-day on the 14th instant :— 


IMPORTS, £ EXPports. £ 
WE aaneiceckicssiae 77,234 | New Zealand ............. 39,500 
Other countries ......... 25,052 | Other countries .......... 31,256 
102,286 70,756 
InpiAN CurrENCY RETURNS (in lacs of rupees). 
Sept. 7. Aug. 31. Aug. 22. 
Notes in circulation ..........ccccccceceees 15,216 15,358 15,578 
Silver coin and bullion in India ........ 13,199 13,205 13,299 
Silver coin and bullion out of India ... ~ a ons 
Gold coin and bullion in India ......... 1,086 1,237 1,498 
Gold coin and bullion out of India .... aad ie pai 
Securities (Indian Government) ........ 931 916 781 
Securities (British Government) ....... wa , 
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The stocks in Shanghai on the 12th instant consisted of about 
70,000,000 ounces in sycee, 174,000,000 dollars and 320 silver bars, 
as compared with about 71,400,000 ounces in sycee, 172,000,000 
dollars and 340 silver bars on the 5th instant. 


GOLD AND SILVER PRICES. 











Gold Silver— : 
Per Per Ounce. Date. Giver. 
Ounce. | Cash [Forward Cush. 
1931, s. d. d. d. d. 
Sept.1l....... | 84 9% | 13%] 13% Sept. 26,1925 | 32% 
» 12....... | 84 9% | 13%] 1354 » 17,1926 | 28% 
» 14....... | 84 9% | 13 13% » 16,1927 | 25% 
v» 15... | 84 11% | 13 13% » 20,1928 | 26} 
» 16.......} 84104 | 13 13 ¥ » 19,1929 | 23% 
go Bbecccese 84 114 | 12% 13 » 18,1930 | 17 
NOTICES. 


The Midland Bank announces that the business which, during 
reconstruction of former premises, has been conducted in Lloyd’s 
Building, Leadenhall Street, has been transferred to the bank’s new 
building at 140 Leadenhall Street, London, E.C.3. Safe deposit 
facilities are available at this branch. 


The Midland Bank announces the opening of new offices as 
follows : 23 Jersey Parade, Great West Road, Lampton, Middlesex ; 
University Branch, 27 Blenheim Terrace, Woodhouse Lane, Leeds; 
235 Northolt Road, South Harrow, Middlesex; and 58 Chesterton 
Road, Cambridge. Each of the first three named branches is 
equipped with night-safe banking facilities. 








Company News. 


SUMMARY OF BALANCE SHEETS. 




















CALICO PRINTERS’ ASSOCIATION, LIMITED. 
June 30, 1930. 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
cae. 30, 1930. Amount. 30, 1930. 
£ £ 
5% cum. pref., £1 3, O16, 104 Fixed assets, 1914 
Ord. shares, £1. a 010, 736 valuation ...... 4,993,734 + 387,718 
4% deb. stock . * 3,200,000 Copper and other 
Interest accrued...’ 53,333 a rollers ............ 651,266 — 9,250 
ee 355,647 — 75,641 | Designs, &c. ...... 249,787 ace 
Owing to subsids. 22,892 — 1,005 | Shares in subsidi- 
Sundry deposits aries at or below 
and interest ... 336,161 — 56,050 eae 315,842 + 8,916 
Employees’ bene- Owed by subsidi- 
| * _ = 481,168 — 729 Ea nentiapininie 711,086 + 25,397 
General reserve... 900,000 ms Investments in 
Capital reserve ... 560,000 + 500,000 | Government and 
Reserve equalisa- other stocks at 
tion of dividends 250,000 — 50,000 or under market 
Profit and loss ... sie — 55,310 SI veiccsnoucns 1,162,508 + 8,335 
eee 661,786 — 638,704 
eee 1,246,800 — 365,224 
Cash and securities "241, 073 + 19,633 
ORE 731, 384 + 603,659 
Profit and loss...... 220, 775 + 220,775 
11,186,041 + 261,255 BE nssecered 11,186,041 + 261,255 
DEBENHAMS LIMITED. 
July 31, 1931. 
LIABILITIES. Compared ASSETS. Compared 
with Jan. with Jan. 
Amount. 31, 1930. anaes. 31, 7 
E £ 
63% pom. lst pre Properties ......... 3,382,421 + 30, 26 
cahaaineneniieds i, 000,000 Furniture, &c. ... 403,849 + 68, 192 
n% cu IED a .ccinnssceeene 696,259 — 218,738 
SE, DBilecesscoss 2,000,000 | eee 2,280,774 — 407,548 
10% cum Shares in subsidi- 
SEE - sanenceet 1,000,000 aries at cost ... 3,699,471 + 273,565 
” A * ord. 10%... 1,200,000 Current accounts 
i oe ee fe 500,000 sei with subsidiaries 1,479,902 — 143,433 
5% deb. ee 2, 966, 066 17,500 








- 365 

— 22 

+ 128,970 

— 125,314 
Reserve for invest- 

SD ncceniepacen 209,601 + 209,601 
Sinking fund ...... 90,605 + 20,070 
Profit and loss... 216,166 — 71,599 

Total ......... 12,593,009 + 143,841 


Investments at 
cost .. ee 





628,924 + 545,805 





SELFRIDGE PROVINCIAL STORES, LIMITED. 
August 31, 1931. 


LIABILITIES. 


Compared 


with Aug. 


Amount. 31, 1930. 
£ £ 





Ord. shares (£1) ... 3,000,000 
Def. shares (2/—)... 300,000 paw 
Loans from bankers es — 94,000 
Loans from sub- 

sidiary cos. ...... 165,679 + 2,289 
ED cebhceusecse 8,356 + 6,356 
Revenue account... 97,513 + 15,344 

BREE wcncovsnies 3,571,548 — 70,011 





Th Gobinetenetiidy 21,410 — 4,128 

ee 12,593,009 + 143,841 

ASSETS. Compared 

with Aug. 

saan. 31, _ 

Shares in subsids... 3,371, 617 — 485 
Invest. in Selfridge 
and Whiteley 

contracts ......... 4,167 

Loans to subsidiary 

companies......... 76,790 + 5,820 

EE 182 — 1,760 
Divs. declared but 
not received from 

subsidiaries ...... 124 — 95,982 

EEE Stsheneunenvniuece 38,668 + 32,396 

Preliminary exps.. 80,000 — 10,000 

SIOTEE sccccnvenss - 3,571,548 — 70,011 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week — Sept. 13, Aan, “1g weeks, 

































































1931. 
(b) Week ended (000’s omitted.) (000's. aeinted. ) 
Sept. 11, 1931. | Miles] , .J 2 slo 1% wsl ad 
(c) Week ended | Open.| ¢§| 28/9 g\aa| <4 || €3| 83 Fg : 2: 
Sept. 12, 1931. Pledge s a: ie Eg 48| eg 
& fol § rs = a> 
£1/£,£{6& £ | £ £ £ i 
Great Western... | 3,761 | 241) 198) 108) 306) 547) 8 6 6,932} 3,869] 10,801) 19,157 
De. for 1930. 3,761 | 272) 210) 108) 318 §90}| 9,117] 7,787] 4,392) 12,179) 21,296 
L. & N. Bastn.(c) | 6,349 | 357) 344) 213) 557 914) ||12398 12377} 8,545] 20,922) 33,320 
Do. for 1930... | 6,349 | 397) 368} 229) 597 994 | 13517| 14204) 9,429] 23,633) 37,150 
Lon.,Md. & Scot. | 6,9584| 527) 484) 229) 713) 1, 240!|18655| 16924] 8,931] 25,855) 44,510 
ae for 1930... | 6,956}| 559) 518} 232] 750} 1,309|/19979| 19438) 9,251) 28,689) 48,668 
eposensee 180 | 344] 74] 30] 104) 448)/11588) 2,629) 1,156) 3,785) 15,373 
= ‘for 1930... | 2,179 | 361] 83} 29) 112) 473/|12266) 2,858) 1,094) 3,952) 16,218 
Total of above... |192484/1469)1100} 580)1680} 3,149)/50997)38862)/22501) 61,363 112360 
Do. for 1930... |19245}|1589!1179) 598 ai 3,366} |54879/44287| 24166] 68,453) 123332 
Metropolitan (c 59 |30-6 ma 3: 7| + 34-3)/1159.4 142-4/1301-8 
oar an (o)_ 59 {32-3 oe | 4:0) 36-3 1206.1 148-1/1354-2 
Undgd. E.R. (c) 294°3 294-3}|10859 «+. |10858°9 
Do. for 1930... 295°9) ... 295-9}/11078 110780 
Green Buses,&c.| ... |28-1) . 28-1//914-1 914-1 
+ Do. for 1930... oe 19°21 . 19-2)/454-2 454-2 
Lon.& Sb. Grp.(c)| ... [44-1] . 44-1)\1609° 2) 1609-2 
Do. for 1930... ecw «144-7. ose 44-7|/1631°7) 1631-7 
*B'if'st&CoD'w(b) 80 | 3-1]. “7 3-8)/102- 5| 24-3) 126-8 
Do. for 1930... 80 Re “7 3-7||107-4 26-9) 134-3 
*G. Northern (b) 562 {13-1 14- 9| 28-0) /424-8) 530-8) 955-6 
Do. for 1930... 562 R 4-2 16-0} 30-2 |470- 3) 526-7} 997-0 
*Gt. Southern (b)| 2,188 a 44- 3| 75-4|(1061°2) 1365+ 3)}2426-5 
Do. for 1930 .. . 48: 2| 83-5/!1065°6) 1596 -0'2661-6 
* Aggregate = we + Green line not in existence. 
OVERSEAS RAILWAY RECEIPTS. 
: | ‘ Gross Receipts Total Gross 
re & = & for Week. Receipts. 
Name, g = gs 
Ee) & |&S] 1931. | t+or—| 1951, + or — 
INDIAN. 
1931. Rs. Rs. | Rs. Re. 
Assam Bengal...... | 20 |Aug. 15) 1,329) 3,34,100]/— 47,203) 72,20,084)— 2,38,688 
Baresi Lt. Ry. ...... | 21 22) 202 23,400}+ 1,600 8,92,100} — 22,000 
Bengal& N.Western | 21 22) 2,119} 4,70,083)+ 2,575) 1,21,44,673}— 11,18,200 
Bengal-Nagpur .... | 20 15] 3,199} 11,46,000}— 31,130} 2,70,15,448]— 54,24,368 
Bombay,Bar.,& O.I.} 23 |Sept. 5] 3,084) 13,56,000]—3,86,000) 4,23,34,000]— 17,78,000 
Madras & S. Mahr. | 21 |Aug. 22} 3,230) 12,10,000)—1,02,721) 3,13,99,528]— 11,03,020 
+Rohilk’d& Kumaon} 21 22) 546 78,432|— 12,366 24,17,155|— 2,25,871 
South Indian ...... 21 22! 2,487! 10,00,728|—1,62,290] 2,26,88,978'— 28,02,413 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
$ 3 $ $ 
Oanadian National | 36 |Sept. 7 pose 3,049,416] — 1320334] 120,442,326] — 32,056,644 
Oanadian Pacific... 7115721 2,499,0001 — 1666000} 96,203,000] — 24,331,000 
SOUTH AMERICAN. 
Antofagasta (Ohili | 1931 | £ £ £ £ 
and Bolivia)...... | 37 |Sept.13) 804 13,590}— 9,760 639,510}— 376,110 
Argentine N.E. ... | 11 12} 753 14,600} — 600 140,000} — 20,700 
Argentine Trans’dn.| 11 12} 111 1,886) — 730 18,975] — 9,217 
B.A. and Pacific... | 11 12) 2,806} 122,000}+ 10,000}  1,224,000j— 59,000 
B.A. Central ........ | 11 BB ans 10,738|— 2,763 122,633}— 28,037 
B.A. Gt. Southern | 11 12} 5,075} 168,000}— 10,000] 1,781,000/— 199,000 
B.A. Western ...... | 11 12) 1,926 75,000}+ 13,000 720,000} — 21,000 
Central Argentine ll 12! 3,442] 222,000}+ 24,000 2,318,000}+ 194,000 
Central Uruguayan | 11 12} 273 9,890}— 10,419 107,725}— 127,638 
O. Urg. (East Ext.) | 11 12) 311 1,909]— 1,992 20,770}— 26,330 
©. Urg. (N. Ext.) | 11 12} 185 934/— 1,030 10,446] — 16,998 
O. Urug. (W. Ext. ll 12} 211 992;— 1,382 9,876) — 14,720 
Cordoba Central.... | 11 12) 1,218 52,000]— 18,000 633,000}— 76,000 
Entre Rioe ......... ll 12} 810 21,100/— 5,600 210,100} — 49,600 
G. Westn. of Brazil | 37 12) 1,052 5,600}— 4,300 236,200] — 250,700 
Leopoldina........... 37 12} 1,918 26,693} 12,457 852,428]— 423,303 
Leopoldina Termnl, | 37 12) ... 2,995|— 2,615 128,255) — 90,867 
Nitrate ......cec0 | 8 jAug. 31} 411 5,802}— 5,698 112,667}|— 184,687 
Paraguay Central 11 |Sept.12) 274 3,030) — 740 37,060] — 7,490 
Salvador........+0++- 11 12] 100 1,498/— = 90 21,975|— 2,452 
San Paulo ......... 36 6} 153% 24,592i|— 6,691 989,346]— 435,417 
United of Havana | 11 12'1,369' 16,933'— 19,976 214,252!— 187,953 
t Months. 


OTHER OVERSEAS. 














Q@t.Southn. of Spain | 36 ~— 5) 104/Pes.50,358)— 28,395 Pane 874,727 
Mexican Railway... al 4 483 £154,500)— 60,200} 1,721,600/— 495,400 
TRAMWAYS WEEELY GROSS RECEIPTS. 

£ £ £ £ 
Anglo-Argentine... | 36 |Sept. 9} 329 70,928]— 7,009)  2,610,256;— 349,064 
B, Aires Lacroze ... | 11 13}... 9,778) — 941 104,543|— 104,543 
Liverpool Corp...... | 23 9} 124 30,554) — 743 693,264) — 5,430 
Maciras Electric ... | +8 |Aug. 31] ... |Rs.50,817)+ 3,572 787,825}+ 45,867 
L.0.0. Tramways... | 23 |Sept. 9) 166 80,600) — 988 1,862,645}— 42,843 
+ Months. 


MONTHLY TRAFFICS. 





Revenue for 


Revenue to 





s Ended Des- Month. Date. 

a crip- 

= 1931. tion, 

= 1931. + or — 1931. | + or— 

£ £ £ £ 
Para Elec. Rlys. ......... 8 | Aug. 31 | Gross 8,245|— 4,436 86,476] — 44,828 
Net |Dr.1,248|— 2,267| Dr. 6,382|— 26,673 

Manchester Ship Canal... 8 | Aug. 31 | Gross 91,588}— 8,936) ,777,288]—115,117 
Singapore Traction........ 11 | Aug. 31 | Gross | $129,000)— 13,000} 1,487,000]— 23,000 


Hellenic Elec. Railways | 8 | Aug. 31} Gross| £19,462)+ 358] 150,902} 5,024 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


ere aa wees DP ll 


‘om Ff 


Net 
Profit A t 
Balance After a vailabl 
Year from | Payment |“V8re0"e 
Company. Ended. | Last of for 
Account. | Deben- = — 
came ution. 
Interest. 
Breweries. £ £ 
Tennant Brothers ............ June 30 13,116 66,408 79,524 
i &c. 
City of San Paulo Improve- 
EE DTC Feb. 28 123,267 8,698} 131,965 
Grosvenor House (Park 
BED jcihsigueetocecverveonesis June 30 23,360 46,194 69,554 
as. 
Alliance and Dublin Con- 
I, TE. osc ceennieusnsie June 30* 33,462 61,908 


Iron, Coal and Steel. 
Sheffield Forge and Rolling 














Appropriation. Corresponding 
Period Last 
Dividend. —— Year. 
: Reserve, | Balance 
Prefce. Ordinary. Deprecia-|Forward.|| Net | Divi- 
tion, &c. Profit. | dend. 


Amount Amount. | Rate. 


£ % £ £ £ % 
49,126, 12f 10,000} 12,079)} 78,752) 14f 
113,288)| 141,903 
2,000} 48,804)} 111,061 
59,165 36,205]| 62,778} 7% 


ES a ee June 30 |Dr. 63,284) Dr.17,246| Dr.80,530 Dr 80,530\|Dr. 2,581 
Rubber, &c. 
Broome (Selangor) Rubber | June 30 3,470) Dr. 1,790 ‘ —_ 1,680 5,524)... 
ee 4 Rubber) | June 30 1,280] Dr. 2,512| Dr. 1,232 Dr. 650) Dr. 582 1,040 24 
pping. 
White Star Line.............+.. Dec. 31 75,155| Dr 108,556| Dr. 33,401 Dr33,401\| 270,545 
Shops and Stores. 
Selfridge Provincial Stores | Aug. 31 794 96,719 58,125 50,000 9,388)} 162,975} 7 
Textiles. 
Steiner (F.) and Co..........+. July 31 | Dr.51,090|Dr 144,295|Dr 195,385 doe Dr195385\|\Dr135432 
Woodford & Wormleighton | June 30 3,154 100 Dr. 5,000 2,629 2,939 
Other Companies. 

Ardath Tobacco Co. .......+ June 30} 125,569) 528,519 360,000 60,000 715,174, 12+ 
Brockhouse (J.) and Co. ... | June 30 11,399 5,505 13,253 Dr. 10,000 27,549} 10 
Denman Picture Houses ... | Mar. 31 66,837 92,536 35,000 35,454 34,147) Nil 
General Theatre Corporation | Mar. 31 13,380} 135,200 aie 13,471 91,605} ... 
Leyland and Birmingham 

NO cpiccncsdetuaccevences June 30 28,302|Dr. 26,742 Dr. 15,000 45,606] 74 
Theatre Royal, Drury Lane | June 30 12,023|Dr. 19,795| Dr. 7,772 Dr. 11,225 17,079} 2% 
Trowbridge Tyre & Rubber | Mar. 31 3,137|Dr. 77,010|Dr. 73,873 Dr73,873 4,129}... 
Weldons, Limited ............ June 30 35,259 30,000 35,259}} 31,065 


* For half-year. 






+ Free of income tax. 





REPORTS AND NOTICES. 


Mr J. H. Crosby, the general manager of Johannesburg Consoli- 
dated Investment Company, Limited in South Africa, has been 
appointed a director. 





BANKS. 


THE AUSTRALIAN BANK OF COMMERCE, LTD.—At the extra- 
ordinary general meeting of the shareholders, held September 15th, 
the merger with the Bank of New South Wales was approved and 
confirmed. 


THE YOKOHAMA SPECIE BANK, LTD.—The accounts for the half- 
year ended June 30th last, as presented at the meeting of the share- 
holders held in Japan on the 10th inst., show net profit for the past 
half-year of 11,837,930-46 yen including 6,436,138-84 yen brought 
forward from the preceding half-year. The amount was distributed 
as follows: To reserve fund, 1,200,000 yen; dividend 10 per cent. 
perannum, 5,000,000 yen; balance carried forward to next account, 
5,637,930-46 yen. Once again the world-wide trade conditions 
have been reflected in the accounts, and there is a slight falling 
off in the profits earned. Nevertheless, it has been possible to 
maintain the dividend at 10 per cent. per annum, and to add a 
further sum of 1,200,000 yen to the reserve, which brings the total 
amount of this fund to the very large figure of 116,200,000 yen. An 
amount of 5,637,930-46 yen has been carried forward. 


MISCELLANEOUS. 


GROSVENOR HOUSE (PARK LANE), LIMITED.—The report for the 
year to June 30, 1931, of Grosvenor House (Park Lane), Limited, 
shows a trading profit, after deducting all expenses, of £100,119, 
which compares with £164,761 in the previous year. The net profit, 
which is arrived at after providing for debenture interest, &c., 
declined from £111,061 to £46,194, and after providing for the 
interim dividend on the preference shares, and taking £2,000 to 
special reserve, a sum of £48,803, against £23,360 brought in, is 
carried forward. The directors have had under consideration the 
question of the payment of the second half-yearly dividend on the 
cumulative preference shares, which is due on September 30 next, 
and, although the realised profits for the year would have provided 
for the payment of such dividend, the directors have decided that the 
best interests of the company will be served by conserving its cash 
resources and postponing payment of this instalment. It is the 
intention of the directors to resume payment of the preference 
dividend so soon as conditions improve and circumstances generally 


permit. Meeting : Grosvenor House, London, W.1, September 24th, 
at 11 a.m. 
INCORPORATED ACCOUNTANTS’ EXAMINATIONS.—The next 


examination of candidates for admission to the Society of Incor- 
pcrated Accountants and Auditors will be held on November 2nd, 


3rd, 4th and Sth, in London, Manchester, Cardiff, Leeds, Glasgow, 
Dublin, Belfast, Cape Town, Johannesburg and Durban. Women 
are eligible under the Society’s regulations to qualify as incorporated 
accountants upon the same terms and conditions as are applicable 
to men. Particulars and forms are obtainable at the offices of the 


Society, Incorporated Accountants’ Hall, Victoria Embankment, 
London, W.C.2. 


MEUX’S BREWERY COMPANY, LTD.—Whilst the profits of the 
company would permit of the declaration of an interim dividend at 
the same rate as last year, the directors consider it more prudent 
having regard to the increased taxation, to reduce the rate to 10d. 
per share, less income tax, instead of Is. per share, less income tax, 
which was then declared. The dividend will be payable on 
October 15th to all shareholders on the register at that date. They 
have contracted to purchase the totalshare capital of Burge and 
Company, Ltd., brewers and wine and spirit merchants, of Victoria 
Brewery, Windsor, with 53 licensed houses and three stores, and 
the business of this company will, assoon as detailed arrangements 


are completed, be merged into that of Meux’s Brewery Company, 
Ltd. 


VINE PRODUCTS, LIMITED.—The directors of Vine Products, 
Ltd., have decided not to recommend an interim dividend in the 
present uncertain conditions. In a statement accompanying this 
announcement the directors state that out of the profits made during 
the half-year they consider that in the present adverse conditions 
more liberal appropriations towards depreciations and provision for 
the reduced value of investments in some associated companies are 
necessary. The Customs and Excise returns for the half-year to 
June 30, 1931, show that the volume of British wines cleared in 
the United Kingdom has decreased by 18 per cent., as compared 
with the corresponding period of 1930. It is satisfactory, however, 
to record that the sales by the company over the same period show 
a considerably lesser percentage of decrease, thus proving that the 
company has not only retained but has increased its share of the 
diminished volume of available business. Prices realised, however, 
have fallen further during the period under review, and, in conse- 
quence, profits have declined. The directors have acquired the 
stock and trade assets of Grape Produce, Ltd. 


WORLD-WIDE COMMUNICATION FROM THE GROCERS EXHIBITION 
—It will be possible for each exhibitor at the Grocers Exhibition, 
which opens to-day to communicate with any part of the world 
by the cable and wireless system of Imperial and International 
Communications, Ltd. The company’s stand is No. 12, and 
is situated in the entrance hall of the exhibition. It is directly 
connected with Electra House, the main telegraph office, and the 
telephone number will be “ Clerkenwell 0990.” In addition to 
pamphlets and full details of telegraphic facilities available at the 
stand, a striking model of the cable ship, ‘“‘ The Cable,” will also 
be on display. 
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DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 














where marked % or Stated patent 
° Interim div. { Final di —. 
n v. . 
Name of Company. 
Interim | Date of | Method Pre- 
or Pay- of ae vious 
Final ment. Payment. * | Year. 
BANKS. % % 
Yokohama Specie Bank............ 10 
OTHER COMPANIES. 
Abitibi Power and Paper ......... 13%*| Oct. 1 
ake bcencen eens 124%* ae 
American and Invest. (Defd.) ... 5%°* sia ee si = 
RTE TD cccovsscsseevcsese 3 Sept. 25 sae 3 3 
ST TED ~savnsessesqonsosnece 5%*| Sept. 30 “ 
Birmingham and Dis. Invest. 
Trust ...... ieee enon 3%*| Oct. 1 
Bombay Gas aeve 34%*| Nov. 2 me 
Britannic Assurance 25%°® sei Tax free 
Brynymor Steamship... 3%*| 30 Sept. ose 
Burnley Paper Works ... none 14%t| Sept. 28 
MEE scosbecessccensseves 64%T iste 
eee 1$%*| Oct. 31 om 
Central Prov. Manganese ......... 4%*| Oct. 1] Less tax 
City and International Trust ... 24%t “_ ine 
oe rea 3% — Less tax 
East Kent District Water......... 3%*} Sept. 30 oe 
For. Am. and Gen. Invest. Trust 4%*| Sept. 30 ‘oh 
Globe and Phoenix.................. 20%* Tax free 
Hall and Co. (6% pref. shrs.)...... 3%*) Sept. 30 oe 
Hickleton Main Colliery ......... 2%°* an Tax free 
Highland Tea of Ceylon............ 74%*)| Sept. 18] Less tax 
International Auto. Tel. Co....... 33%*| Oct. 1 i e — 
J. Brockhouse and Co, ............ 24%t ose se we = 
J.L. Hulett and Sons ............ 2% — oe 24 6 
Kay Atlas Brewery ................ 5%T ose * in 
Lanka Plantations ............... 8%t seo ies 
Lewis’ Royal Polytechnic.......... 5%*| Oct. 31 eis 
Margate Estates ...........cc.se000 24%*| Oct. 1 ahi ion 
Meux’s Brewery ...........sscecsseee 10d.p.s.* al Less tax sie 
Mid Kent Gas, Light & Coke Co. %*| 30 Sept. ove oe 
Natal Land and Colonisation ... 3%*| Oct. 1 a 
Reckitt and Sons ..............00++ 5%*! Oct. 1 = 
A 5%} Oct. 12 a 
Robertson Ledlic Furguson ...... 6 cat 6 6 
Saxone ShOE ..........-ceereeeeeeees 24%*| 15 Sept. ose ose 
Scottish Capital Investment . 2%) Oct. 1] Less tax 
Second Caledonian Trust 3%* ve Less tax 
Singleton and Cole... 5%* ies Tax free 
South Kent Water... 3%*| Sept. 30 ja 
Tayside Floorcloth .. 5%* Seb Less tax 
Tilling and British Auto. - 4%*!| Oct. 1 sts aa - 
5 eee 10 one Less tax 10 5 
Co ee TE%T ove ine ce 





CooPpER, MCDOUGALL AND ROBERTSON, Ltp.—The directors announce that 
during the current financial year the company’s turnover and trading figures 
have been satisfactorily maintained, having regard to the continued depressed 
world conditions. Owing, however, to the disturbed state of international finance, 
and to the large proportion of the company’s total trade which is transacted with 
countries overseas, where further depreciation in local currencies has taken place 
since the close of the company’s last financial year, the directors have decided 
not to pay an interim dividend on the ordinary shares of the company. The half- 
yearly dividend on the 7 per cent. cumulative preference shares of the company 
will be paid as usual on September 30, 1931. 


Commercial Reports. 


MARKET SUMMARY. 


Prime movements in the principal commodity markets have been 
irregular during the past week, and the turnover was generally on a 
small scale. The situation of the coal trade shows no improvement 
An increasing demand for house coal has been counterbalanced by 
a further decline in exports and in industrial consumption. The 
depression in the iron and steel industry has become increasingly 
severe. In view of the growing discrepancy between British and 
Continental materials, this country is continually losing ground, 
both at home and abroad. Nevertheless, the British Steel Makers’ 
Association, at a meeting held this week, has decided against a 
reduction in prices. The market in non-ferrous metals has been dull, 
and prices were again lower. Among textile raw materials, cotton 
and flax were slightly firmer, while jute remained at last week’s 
level. At the opening of the fifth series of London sales wool values 
were from 10 per cent. to 15 per cent, lower than those obtaining at 
the end of the July auctions. Among cereals, wheat has been a little 
firmer in view of an expansion in demand and the damage done to 
Central and North European crops by unfavourable climatic con- 
ditions. Among other commodities, rubber maintained its recent 
improvement, but hides were again cheaper. 


THE COAL TRADE. 


SHEFFIELD.— While export business still tends to shrink, prices 
of best quality hards, which are in limited supply, have stiffened. 
They now command 17s. 6d. to 18s. per ton, f.o.b. The market for 
all sorts of industrial fuel, including furnace coke, is rather quieter, 
and there are on hand large stocks of second quality and small 
coals. Sales of house coal are moderately brisk, best ordinary 
qualities being quoted at from 20s. 6d. to 22s. at pits. Furnace 
coke has been sold at as low as 9s. 6d. per ton at ovens. 


GLASGOW.—There have been no outstanding developments in 
the Scottish coal trade during the week. In the market, business 
is moving much on the same lines as for the past month or two, 
although enquiries are now beginning to broaden out. Washed 
doubles and trebles are strong features, most other qualities being 
steady. Current prices for the shipping trade are approximately 
as follows (f.o.b. district ports) :—LANARKSHIRE.—Ell best, 14s. 3d. ; 























































splint best, 15s. 9d.; splint second, 14s.-l4s. 3d.; navigation, 15s, 
navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d.; 
trebles, 12s. 6d.-13s.; doubles, 12s. 6d.; singles, 10s.; pearls, 9s. 3d.. 
9s. 6d.; dross, 9s. Fire.—Screened navigation, 17s.; first-class 
steam, lls. 9d.-12s. 6d.; third-class steam, 10s. 9d.; trebles, 13s. 6d.. 
14s. 6d.; doubles, 12s. 6d.-12s. 9d.; singles, 10s. 6d.; pearls, 9s. 6d. 
LotTuians.—Prime steam, 10s. 9d.-1ls.; secondary steam, 10s. 6d.; 
trebles, 12s. 6d.-13s.; doubles, 12s. 6d.; singles, 10s.; pearls, 9s. 6d. 
all per ton f.o.b. Leith. AyRrsHaire.—Unscreened navigation, 16s,; 
jewel, 17s.; steam, 13s. 6d.; trebles, 13s.; doubles, 12s. 6d.; singles, 
¥s. 3d.; pearls, 9s. 3d.; dross, 9s. 7d. 


CARDIFF.—There has been no abatement this week in the severity 
of the depression in the coal export trade. At the South Wales 
docks between 30 per cent. and 40 per cent. of the tips have been 
idle, and shipments have been between 20 per cent. and 25 percent, 
less than at the corresponding period last year. Monmouthshire 
large coals are well stemmed over the next week or two, largely on 
account of the shipments to the Egyptian State Railways, but the 
demand for other classes of large steam coals, as well as for smalls, 
of practically all descriptions, has been very limited. On Tuesday 
the Advisory Committee of the South Wales Coal Marketing Associa. 
tion considered a request that the minimum prices of small coals 
should be reduced, but a decision was reached not to make any 
change in the schedule, and it is unlikely that any revision will take 
place in the near future. The Customs returns for August show a 
decrease in the average realised price of all coals exported from 
South Wales of 7}d. per ton compared with July. This fall, however, 
was due principally to the depressed conditions in the anthracite 
trade, where the shipments were 62,000 tons less than in July, and 
the declared f.o.b. price about 2s. 4d. per ton lower. The following 
are the current approximate quotations: Best Admiralties, 19s. 6d. 
to 20s.; seconds, 18s. 9d. to 19s. 44d.; best drys, 18s. 6d. to 18s. 9d.; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d.; 
cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite, best large, 36s. to 37s. 6d.; Red Vein large, 22s. 6d. to 
27s. 6d.; machine-made cobbles, 40s. to 45s8.; French nuts, 43s. 
to 46s.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 
9s.; foundry coke, 30s. to 36s. 6d.; patent fuel, 18s. 6d. to 19s. 9d.; 
pitwood, ex ship, 25s. to 26s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland iron continues in a 
very depressed state, and little improvement can be looked for under 
present conditions. Scotland, which was formerly one of the best 
customers for Cleveland iron, is taking very little from this district 
now, owing to the keen competition of Continental and Northamp- 
tonshire iron, and the latter is even coming to our own local founders 
at much lower prices than are quoted by Cleveland makers. As long 
as the latter adhere to present price levels an increase in demand 
is improbable, and it will become a question of reducing the present 
limited production, as works cannot continue to pile up stocks 
indefinitely. In hematite, demand has not improved to the extent 
that was expected, and only small purchases are being made for 
early delivery, a marked disinclination to enter into forward con- 
tracts being shown by consumers, which is difficult to understand 
with prices at their present low levels. Mixed numbers are now 
offered for early delivery at 59s. 6d. per ton, but for further ahead 
a little more is asked. Stocks are heavy at all producing works, 
but the two furnaces at Ayresome Iron Works are going out this 
week, and it is stated that others are likely to follow very soon, 
unless trade improves. In the finished departments, producers of 
structural materials continue to be busy, but in other branches 
trade is very slack, and several mills are working only part time. 
It is satisfactory to note that Cargo Fleet Iron Co., Limited, are to 
share in the South African Railway Board’s order for 9,500 tons 
rails along with United Steels, Limited, and Lancashire Steel 
Corporation, Limited, although the quantity to be supplied from 
this district will only be small. Other encouraging news is that the 
Furness Shipbuilding Co. have received confirmation of the order 
for two steamers, of about 5,000 tons cargo each, for which negotia- 
tions have been proceeding for some time. The vessels are for 
Continental owners, and work will be started at once, as they are 
to be delivered early next year. It is understood that there is a 
prospect of more shipbuilding orders being secured for the Tees. 
The representatives of the British Steel Makers Association held 
meetings in London on Tuesday and Wednesday this week, but it 
was decided to make no change in prices. There is no new business 
in ore, and deliveries under contracts are on a small scale. Best 
Bilbao Rubio is nominally 14s. 6d. c.i.f. and the current freight 
Bilbao/Middlesbrough for early tonnage is 4s. 3d. Coke of good 
blast-furnace qualities is freely offered at 15s. delivered consumers’ 
works, and a trifle less would be accepted for a prompt order. The 
number of blast-furnaces in operation in the district is now nineteen. 


SHEFFIELD.—The immediate effect of the disclosure of the Budget 
proposals has been to intensify the quietude in the iron and steel 
industries. People fear a reduction of buying power, and are with- 
holding orders as much as possible until the general effect of the 
financial plans are clearer. As a result, transactions in the markets 
for iron and steel material have fallen off considerably. Manufac- 
turers report decreased order books, and few enquiries of importance, 
trade being more or less of a retail character. Prospects of legisla- 
tion in the direction of protective tariffs is causing anxiety in 
Sweden, which country supplies England with various ferro alloys, 
bar iron, steel and pig iron required in the production of our best 
steels. Prices of ferro-alloys have dropped to the lowest levels 
recorded since the War, yet none is being bought forward. The 
Budget has also had the effect of checking the development of the 
customary autumn revival of trade in cutlery and plate. Shop- 
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keepers are buying with extreme caution, fearing that the public 
will curtail its buying of luxury or semi-luxury goods. Overseas 
trade in all sections continues quiet. 


GLASGOW.—Trading conditions continue to be unsatisfactory in 
the West of Scotland, and there is no evidence of an early improve- 
ment. In practically all branches there is not nearly sufficient work 
coming in to keep plants occupied, and in some cases there has been 
further curtailments of the working week. There is keen competi- 
tion for such business as is on the market, and prices ruling are 
exceedingly low. Although things are still quiet in the tube trade, 
bookings during the past week show some improvement. In the 
sheet trade there is somewhat less demand for export, but the home 
business remains fairly satisfactory. 


CARDIFF.—-On the Swansea Metal Exchange on Tuesday, further 
weakening characterised the tinplate market, and business was 
reported to have taken place on the basis of 12s. 9d. per box, or 
approximately 9d. per box below the current average cost of 
production. Imports of foreign steel bars continue on a heavy 
scale, and for these supplies the current quotations are about 
£3 15s. per ton compared with £4 12s. 6d. for local bars. Galvanised 
sheets are a stagnant market, with prices ruling down to £8 lds. 
per ton for corrugated sheets in bundles. 


OTHER METALS. 


TIN.—The reaction in the price of tin which became noticeable 
last week has proceeded further. The turnover has been small, and 
even at the lower price buying remained restricted in the absence 
of an increase in demand. Meanwhile, a re-assessment of the tin 
mines in Malaya is carried out by the sub-committee of the Central 
Assessment Committee in order to bring the output of that country 
into line with the quota allotted to it. Wednesday’s official closing 
quotations for “‘ standard” cash, at £110 15s. to £111 per ton, 
compares with £113 7s. 6d. to £114 on the corresponding day last 
week. Stocks in London and Liverpool at the end of last week, 
at 31,197 tons, show a decrease of 254 tons on the week. 


COPPER.—In the absence of any encouraging feature from the 
consuming end of the industry, the metal again sharply declined on 
the publication of the August statistics of the position of copper in 
North and South America. Stocks of refined copper show a further 
large increase, but stocks of rough copper are slightly lower. 
Wednesday’s official closing price for “* standard cash ”’ in London, 
at £28 10s. to £28 12s. 6d., compares with £30 Ils. 3d. to £30 12s. 6d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 22,495 tons, show a decrease of 253 tons, 
while stocks of rough copper, at 1,199 tons, were 1 ton smaller. 
According to the Metal Exchange, the August approximate copper 
statistics for North and South America are as follows :— 


July. August. 

Tons. Tons. 
Refined stocks .........ccceeeeee 392,857 407,143 
Blister stocks .........ssseseeee 159,600 157,229 
Foreign deliveries, refined ... 23,214 25,893 
Domestic deliveries, refined... 38,393 41,071 
Refined production ............ 85,714 80,357 
Mine production ............++- 34,821 34,821 


LEAD.—The market in lead has been quiet, and the metal became 
slightly cheaper under selling pressure. Wednesday’s official closing 
quotation for ** soft foreign ” in London, at £10 11s. 3d. to £10 15s., 
compares with £10 13s. 9d. to £10 16s. 3d. on the corresponding 
day last week. 


SPELTER.—The demand for spelter showed no improvement. 
Prices remained steady early in the week, in view of the reserve of 
sellers, but later gave way as supplies became more plentiful. 
Wednesday’s official closing quotations in London for “ good 
ordinary brands,” at £10 13s. 9d. to £11 3s. 9d., compares with 
£10 15s. to £11 5s. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
the quotations for aluminium and nickel at £85 per ton, and at 
£170 to £175 per ton respectively, have been maintained at last 
week’s level. Antimony again changed hands at £22 10s. to £22 15s. 
per ton “ foreign ”’ established last week. ‘* Spot ’’ quicksilver was 
steady at £15 18s. 9d. to £16 2s. 6d. against £15 18s. 9d. a week 


ago. 
TEXTILES. 


THE COTTON ' TRADE. — Liverpool.— There has been rather a 
better feeling during the week, partly due to the continued holding 
movement causing some short covering. The South has not been a 
keen seller, and up to now values have been sustained by the paucity 
of hedging. The International Federation of Master Cotton Spinners 
and Manufacturers Association figures show during the twelve 
months ending July 3lst, a diminution of 2,726,000 bales in the 
world’s consumption of cotton. American shows a decline of 
2,116,000 bales, whilst other growths show a decline of 610,000 
bales. In other words, as compared with last year, whilst the use 
of cotton shows a decline, the use of growths other than American, 
has increased from 48 per cent. to 514 per cent. of the total consumed, 
whilst the use of American has declined by a corresponding per- 
centage. The present price, however, gives some hope of an 
increase in the use of American as compared with “ others.”” United 
States consumption for August was 426,000 bales, against 451,000 
bales for July, the daily rate being 18,000 bales and 18,400 bales 
respectively. Weather in the cotton belt has been excellent this 
last week. Spot sales for the week 10th to 16th (inclusive) are 
30,000 bales, of which 15,930 bales are American, 500 Brazilian, 
1,050 Argentine, 4,700 Peruvian, 3,000 Egyptian, 1,050 African, 
2,120 East Indian, 1,630 Russian, and 20 sundries. Imports for 
the same period are 16,606 bales, of which 1,157 bales are American 


5,780 Peruvian, 500 Egyptian, 554 African, 8,598 East Indian and 
17 sundries. Quotations, September 16th: American Middling, 
3-78; Egyptian Sakel, 5-75; Uppers, 4-74; Brazil Fair, 3-89; Peru 
G.F. Smooth, 4-19; West African Middling, 3-89; and G. F. East 
African, 4-89. 

Manchester. — Although the amount of business done in the 
market during the past week has not shown any particular improve- 
ment, in some quarters, there has been an increased inquiry. Raw 
material rates have been rather firmer, and there seems to be less 
expectation of lower values. An unsettled feeling still prevails, 
owing to the uncertain outlook relating to the political situation and 
the possibility of a tariff. In the piece-goods section there has been 
a good deal of interest in the increased demand for China. More 
offers have been reported in grey and white shirtings for Shanghai 
and Hong Kong, but only occasional sales have taken place. 
Further buying has been reported in poplins, brocades and lawns, 
especially for Hong Kong. The offtake for India remains dis- 
appointing and leading merchants complain of the paucity of bids 
from the other side. Small lots, however, have been booked in light 
bleaching descriptions and prints chiefly for Karachi and Madras. 
Very little has been done for Egypt and the Near East, and shippers 
to South America have restricted their commitments. Some home 
trade buyers have placed orders a little more freely owing to the 
anticipation of higher prices, should a tariff be decided upon. Rates 
in American and Egyptian yarns have been rather steadier, and some 
spinners have experienced a little more inquiry. Transactions of 
any importance, however, have been scarce, and business for the 
most part has been confined to odd lots. 


Cotton Prices. 

















' 
1931 , repeating 
\ 
Aug. | Sept. | Sept. | Sept. |] 
| 26. | 2. 9. 16. 1 1929. | 1930. 
d. a. d. d. jj d. d. 
Raw Cotton--Mid. American ..... perlb. | 3-81 | 3-66 | 3-64 | 3-89 |{10-31] 6°30 
- Sakellaridis Fully Good Fair | 
Egyptian........... perlb. | 5-84 | 5-65 | 5-55 | 5-95 ||17-45| 10-50 
Yarna— 32's twist........ sesetes esseoee per Ib. Tt 1k 7k 7% 154 10% 
4B WEEE .cccoccsccoceee sesvee perib. | 8 8 8 8t |} 152 | 103 
oo 60's twist (Egyptian) ..... perlb. | 13} 13} 133 132 26 19 
52-in. Printers,116 yds., 16 by 16, 32’sand | s. d.| as. d.js. d.j}s. d.jis. dvjs. d. 
i iiscstennncanes siaieneipabiaiaaninalnded newnnion 15 9j15 9/15 9/16 0 |i25 319 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
IP ecscccesccenncsoscccenseccesscossencose essere [17 6 117 6 [17 6 J17 9 |/28 3 22 3 
58-in. ditto, 38 yds., 18 by 16, 10 Ib......... | 910 | 9 10} 9 10/10 0 15 312 44 
$9-in. ditto, 374 yde., 16 by 15. 8 Ib....... 18 918 918 9} 81l 13 Ell 1 





THE WOOL TRADE. — Bradford. — Another test of wool values 
has been afforded by the opening of the fifth series of London sales. 
Wools which are at all attractive, writes our correspondent, have 
found a fairly ready market, the home trade being largely responsible 
for the level of values paid. The worst feature of the auctions is 
that considerably less than the quantity of wool available in London 
will be catalogued, even if the sales continue for the fourteen selling 
days for which arrangements have been made. The home trade is 
an extensive buyer of the best greasy merinos, but the prices 
realisable for these are 10 per cent. below the close of the July 
auctions. Ordinary wools are practically 15 per cent. cheaper, 
particularly anything of Continental style. A good demand has 
been experienced for fine greasy crossbreds, but prices are 10 to 
15 per cent. cheaper, medium and low sorts showing 15 per cent. 
drop. Some irregularity has been seen in scoured merinos. The fall 
in good 70’s is no more than 10 per cent., while ordinary lots are 
15 per cent. down. Superior scoured fine crossbreds are 10 per cent. 
cheaper, faulty wools 15 to 20 per cent., whilst medium lots show a 
decline of 15 per cent., and low 20 per cent. So far there has been 
only a small offering of New Zealand scoured crossbreds, and these 
are 10 to 15 per cent. cheaper, there being a decline of 10 per cent. 
in fine slipe lambs, and 74 per cent. in medium. No important 
development has yet been seen in Bradford. The fall in wool prices 
has already been largely discounted, and quotations for tops are 
steady. New business is developing slowly, and topmakers are 
concerned to see how valies move during the remainder of the 
London series. Large stocks of cloth still have to be carried 
by the manufacturers, and this, along with the scarcity of new 
business is making them unwilling to speculate heavily in yarn. 
Decreasing exports, increasing imports, and uncertainty about 
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tariff developments all contribute to retard the desired increase 
in machinery activity. 


THE JUTE TRADE.—Dundee.—While prices of raw jute continue 
to fluctuate, sellers are showing considerable reserve, which is induced 
by the firmness of up-country markets in India. Supplies of the 
new crop at these stations are small, which, of course, is only in 
keeping with the greatly reduced outturn of the crop forecasted this 
season. The Director of Agriculture for Bengal, in his official 
estimate issued last week, simply confirmed the figures of the district 
returns, but stated that the quality may be affected in the districts 
in which flooding had occurred recently. Prices are slightly above 
the lowest points touched this season, but trade in jute goods has 
not improved to any material extent. Spinners and manufacturers 
in Dundee are quoting unchanged rates, and refuse to accept anything 
less when buyers show a disposition to purchase larger quantities 
for delivery some distance ahead. Stocks of Calcutta goods are 
still very large, and these prove a deterring factor to the advance- 
ment of prices at that centre. There are few offers of good first 
Marks being made. Fuji-M is quoted at £19 2s. 6d., and good 
Lightnings are offered at £17 10s., while Heart Ram assortment is 
named at £17, September-October. Daisee assortment is back again 
to £15 10s., after being up to £16, with three’s at £15 5s., and four’s 
at £14 10s., October-November. Tossa assortment is offered at 
£17, three’s at £16 15s., and four’s at £15 15s., October-November. 
The quoted rates for common 8 lb. cops and 8 lb. medium spools 
are Ils. 10$d. and ls. 114d. respectively. Buyers, however, are not 
inclined to pay more than Is. 10d. and Is. 1ld., the latter having 
been sold on several occasions at the price. By the closing down 
of one spinning mill for an indefinite period from the middle of 
October, the supply of these yarns will be further curtailed. Twist 
is steady at from 3jd. to 34d. for 3-ply 8 lb., and sacking yarns 
remain unchanged at from 24d. for 24 lb. weft and 34d. for 8 lb. 
chains. Rove is in small request at from £18 10s. for 48 lb. and 
£15 10s. for 200 lb. The finer yarns are wanted by Brazil, and firm 


rates are quoted. For second quality 8 lb. Rio warp 2s. 74d. is 
named, for third quality 2s. 4d., and for fourth 2s. ld. Carpet 


yarns are slow and nominal. Orders for jute cloth are of small 
account, and buyers appear to be purchasing only sufficient to meet 
their immediate needs. Prices are steady, at from 2}#d. for 10$ oz. 
40 in., and from 1d. for 8 oz. Linoleum hessians are quiet, 
though business has already been done in sufficient volume to 
enable some firms to keep running on longer hours than hitherto. 
Heavy goods remain quiet. Calcutta goods were dearer, but the 
tone recently has been easier, with sellers now at 17s. 3d. for 10 oz 
40 in., and 14s. ld. for 8 oz., September, and 17s. 5d. and 14s. 2d. 
respectively, October-December. 


THE GRAIN MARKETS. 


WHEAT.—During the past week the wheat markets have been 
a little steadier. Estimates of probable supplies and requirements 
are still conflicting as harvesting has only partially been completed. 
There is no doubt, however, that the weather has recently been 
unfavourable to the crops of Northern and Central Europe. 
Estimates have been reduced and the margin required to be met 
by imports has become considerably larger. Another favourable 
factor has been an increase in the volume of trade in the absence 
of selling pressure. On the other hand, the world’s supplies are 
known to exceed probable requirements considerably. No 
estimate has yet been published of the yield of the Russian crop 
and it is therefore not yet possible to gauge accurately the total 
quantity which that country is likely to export during the current 
season. The Federal Farm Board has disposed of 7,000,000 bushels 
to Germany. It will be remembered that the Board has already 
arranged to exchange 25,000,000 bushels for coffee from Brazil, 
and that it has recently disposed of 15,000,000 bushels to China. 
Quotations: No. 1 Northern Manitoba, Atlantic, ex ship, 23s. 9d. 
per 496 lbs., as compared with 24s. a week ago; No. 2 Northern 
Manitoba, Atlantic, ex ship, 22s. 6d., against 22s. 9d.; No. 3 
Northern Manitoba, Atlantic, ex ship, 2ls., against 21s. 3d.; 
Russian, on sample, 18s. to 20s. 6d., against 18s. to 20s. 6d.; 
Australian, ex ship, 19s. to 22s. 9d., against 19s. to 22s. 9d. a week 
ago. 


WHEAT FLOUR.—The demand for flour has been on a larger scale 
than recently and prices have been well maintained. North 
American shipments, at 162,000 sacks, show a decrease of 43,000 
sacks as compared with the previous week. Of this total, 85,000 
sacks were consigned to Europe. Quotations: Straight run, 
delivered country, 21s. per sack of 280 lbs., as compared with 21s. 
last week; delivered London, 20s., against 20s. Manitoba patents, 
ex store, 20s. 6d. to 24s., against 20s. 6d. to 24s., and Australian, 
ex store, 16s. to 16s. 6d., against 16s. to 16s. 6d. a week ago. 


BARLEY.—The market in barley has again been dull and quota- 
tions were generally easier. New English barley is, however, 
still dear owing to the scarcity of new supplies. Quotations : 
” English feeding,” f.o.r., per 448 lbs., 20s. to 22s., as compared 
with 22s. to 24s.; Californian ‘‘new” sold at from 30s. to 50s., 
as compared with 34s. to 50s. last week; ‘‘ Australian Chevalier ” 
changed hands at 26s. to 32s., against 28s. to 32s. a week ago. 


OATS.—Despite the heavy shipments from North and South 
America, oats have been firmer as a result of an improvement in 
demand. Quotations: ‘River Plate,” landed, 13s. 9d. per 
320 lbs., as compared with 13s. 6d. last week; ‘‘ River Plate,” 
ex ship, 12s. 6d., against lls. 6d. to 12s. 3d.; ‘‘ Chilean White,” 
landed, 21s. to 22s. 6d., against 21s. to 22s. 6d.; English white, 
per 336 lbs., 20s., against 20s. a week ago. 


MAIZE.—In view of further large shipments from the Argentina, 
prices suffered a further setback. Quotations: “ Plate,” landed 
15s. per 480 lbs., as compared with 15s. 14d. last week; Plate, 
ex ship, 13s. 9d., as against 14s.; Plate, September—October, new, 


13s. 6d., as against 13s. 9d. Yellow maize meal, ex wharf, was 
quoted £4 12s. 6d. per ton, against £4 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the est 
years 1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 





wheat— Owts. Owts. Owts. Owts. 

1 week to September 12......... 64,859 183,823 309,008 266,589 

2 weeks to September 12 ...... 107,617 313,031 538,943 445,050 
oe price of English wheat per s. d. 8. d. 8 d. 8s. d. 
pepoosonensoosonsossoccossenesossees 49 1 3 911 9 2 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 








Weeks ended 

Wheat. | Barley. | Oats. Wheat. | Barley. Oats. 

Owta. Owtea. Owta. 8s. d. d. 8. d, 
Sept. 5, 1931...... 42,758 22,454 17,859 5 1 10 2 5 9 
Sept. 12, 1931...... 64,859 92,609 23,850 49 10 ? 5 8 
Sept. 10, 1927...... 202,924 127,318 54,400 ll 2 13 8 9 2 
Sept. 15, 1928...... 266,589 284,109 79,428 9 2 12 4 9 0 
Sept. 14, 1929...... 309,008 206,624 52,131 911 ll 5 711 
Sept. 13, 1930...... 183,823 96,724 36,250 7 3 8 3 5 ll 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 
















Jan, 2, | Sept. 17 Sept. 2, | Sept. 9, | Sept. 16 
Bessase Foren. 1930.’ | 1930. ° 1931. | 1931. | 1931." 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. ......00+. 148 | 808 | Set | S28 | Sig | 53 
Chicago (No. 2 Winter)— 
Cents per 60 ID. ss... 1303 | 833 | 798 | 458 | 47 493 


The visible supply of wheat in Canada, at 45,804,000 bushels, 
shows a decrease on the week of 2,497,000 bushels. Supplies a 
year ago stood at 73,779,000 bushels. 


OTHER FOODS. 


SUGAR.—The past week has witnessed a further downward 
movement in sugar values despite unfavourable crop reports from 
European producing countries. The home market in “ British 
refined *’ remained dull until prices were again reduced 3d. per 
cwt. on Tuesday. Wednesday’s sales of ‘“raws’’ include 
‘*“December delivery’ at 5s. 6d. to 5s. 63d. per cwt., against 
5s. 83d. to 5s. 10d., and “ March,” 1932, at 5s. 9d. to 5s. 9}d., 
against 6s. 0}d. on the corresponding day last week. The move- 
ments of raw sugar in London and Liverpool during last week are 
set out in the table below :— 























Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ......... 99 50 5,014 1,196 19,627 27,046 
Liverpool ...... 1,288 5,902 8,825 13,140 63,798 81,813 
Total ..........+. 1,387 5,952 13,839 14,336 83,425 108,859 
Last week ...... 16,276 5,312 14,706 16,724 95,877 117,243 


COFFEE.—The finer qualities of the 3,487 packages offered at 
Tuesday’s auction met with a good demand and prices were slightly 
firmer. Last week’s movements of coffee in London were as 
follows: Brazilian, landed, 524; delivered for home consumption, 
40 bags; exported, nil; stocks, 2,502 bags, against 1,081 bags last 
year. Central American, landed, 598 packages; delivered for 
home consumption, 2,614; exported, 938; stocks, 89,970 packages, 
against 67,737 a year ago. Other kinds, landed, 5,465 packages; 
delivered for home consumption, 3,148; exported, 709; stocks, 
76,746 packages, against 79,017 a year ago. 


COCOA.—The demand for cocoa has been on a small scale, with 
a consequent further decline in prices. As compared with the 
corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, new crop, November-January, at 19s. per cwt. f.o.b. 
London contract, shows a fall of 9d. Last week’s movements of 
cocoa in London were as follows: Landed, 411 bags; delivered 
for home consumption, 6,835 bags; exported, 143 bags; stocks, 
200,099 bags, as against 209,509 last year. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 46,970 packages of Indian, 26,077 packages of Ceylon, and 
10,298 packages of Java and Sumatra tea. The market in tea has 
again been firmer. At this week’s auctions there was keen com- 
petition for all good qualities. Medium teas were irregular, but 
common qualities realised slightly higher prices. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 


Northern 
India. 


Southern 


Nyassa- 
India, 


land. 


Week ending 


Java. 








Ceylon. Sumatra, | 














Total. 









s. 4d. ae * a 4 s 4d. ea 4, s. 4d. ‘eo. d. 
Sept.11,1930} 1 4-75} 1 0-90} 1 5-44|0 9-66|011-:17/ 0 8-32]1 4-05 
Aug. 20,1931) 1 0-14] 0 7°46) 1 2-33} 0 6-32} 0 6-38| 0 6-11 | O 11-68 
Aug. 27 ,, 1 2-97] 0 7°84|1 2-73 |0 6-46|0 6-451 0 4-89|]1 1-16 
Sept. 3 , | 1 3:54]0 8-07] 1 3:35] 0 6-60] 0 6-07|0 5-74]1 1-77 
Sept.ll1 ,, | 1 3-66]0 7-92} 1 3-70} 0 6:96} 0 6-09|0 8-00]1 2-19 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 





—_ 


























Month ended Eight Months ended 
August 31. August 31. 
1930. 1931. 1930. 1931. 
I.—Food, Drink, and 'Tobacco— £ £ £ £ 
OO eee 5,690,909 | 4,854,563 | 46,033,182 | 33,225,483 
B. Feeding stuffs for animals ...... 386,442 404,306 4,106,869 3,136,648 
TIED ancscsecnccssnsensnansantinswress 8,743,992 | 7,587,258 | 77,663,596 | 62,809,419 
D. Animals, living, for food ...... 1,714,066 1,420,043 | 10,517,821 | 9,046,499 
E. Other food and drink, non- 
I ievccnnsinsovenenedencecsece 15,418,278 | 13,040,900 |125,401,767 |116,231,962 
F. Other food and drink, dutiable | 4,435,086 3,878,471 | 38,673,547 | 33,552,069 
Ge TERRBOD coccecovcccsoccvcccccosecs ° 710,724 660,474 7,665,790 | 6,364,275 
Total, Class I. ..........0006 37,099,497 | 31,846,015 |310,062,572 |264,366,355 
I.—Raw Materials and Articles 
Mainly Unmanufactured— 
Bin TIDE. .ccsnsccxsssssemiassentegioomsen 1,423 2,497 18,438 21,640 
B, Other non-metallic mining and 
quarry products and the like 422,558 302,853 | 3,803,837 2,661,413 
CO. Iron ore and Scrap ........ceeeees 289,605 179,487 | 4,021,886 1,674,672 
D. Non-ferrous metalliferous ores 
EE cncxcinasvarnesmnsannes 946,444 575,654 9,158,380 5,057,178 
E. Wood and timber ...........000. 5,044,077 3,765,335 | 27,280,114 | 17,954,246 
F. Raw cotton and cotton waste... | 1,724,151 1,578,986 | 30,671,828 | 26,408,597 
G. Wool, raw and waste, and 
WOOI]EN TAGE  a.ececccccececcces 2,255,432 808,053 | 36,328,377 | 26,815,042 
H. Silk, raw, knubs and noils...... 50,619 87,018 1,047,125 800,533 
I. Other textile materials ......... 431,613 285,398 7,669,301 | 4,275,146 
J. Oil seeds, nuts, oils, fats, resins 
TINIE cxcsancansonsnieavion 2,488,491 1,962,273 | 24,347,155 | 17,797,113 
K. Hides and skins, undressed ... | 1,165,133 989,421 | 11,709,196 7,665,193 
L. Paper-making materials 1,011,928 761,730 | 8,124,793 | 6,052,756 
| ST 572,069 253,169 | 7,846,731 3,479,712 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
GRRE sccevecncesesecseccscses 1,111,830 931,630 | 7,072,586 5,765,023 
Total, Class II. ........000- 17,515,373 | 12,483,504 |179,099,747 |116,428,264 
{lI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel ... 204 662 6,868 11,000 
B. Earthenware, glass, abrasives, 
ilihncirsnsniadenaenteieumssasiitin 855,205 756,449 | 7,178,090 5,969,131 
©. Iron and steel and manufactures 
MINE nadennensensansoneeeiannsns 1,641,594 1,357,894 | 15,893,411 | 12,008,084 
D. Non-ferrous metals and manu- 
factures thereof ...........+++. 2,227,942 1,474,803 | 21,028,281 | 13,899,285 
E. Cutlery, hardware, implements, 
and instruments ...........0+6. 615,043 458,713 | 5,163,376 | 4,377,079 
F. Electrical goods and apparatus 521,897 447,657 4,464,013 3,289,715 
J 1,405,459 | 1,051,329 | 12,595,187 9,575,483 
H. Manufactures of wood and 
DID utuinesnimactnansacamiieine 658,176 614,017 5,923,135 | 4,698,257 
I. Cotton yarns and manufactures 729,682 674,927 6,342,846 5,497,089 
J. Woollen and worsted yarns and 
MANUACHUTES ...ccccosscccccees 1,178,104 1,145,794 9,481,487 8,495,613 
K. Silk and silk manufactures 866,254 668,056 7,717,201 5,699,366 
L. Manufactures of other textile 
SONI neconscnscnsecsenctongss 1,264,520 1,232,403 | 10,492,661 9,675,559 
ls ME icicicaedoshinninnsaninscumnitne 1,586,111 1,828,147 | 13,076,595 | 13,471,347 
N. Chemicals, drugs, dyes and 
REIIIEE ninsantiamianbicsopetebeses 1,194,669 1,058,011 9,265,178 8,185,238 
O. Oils, fats, and resins, manufac- 
Til ciineshignceaconeniumutinie 3,577,851 2,211,725 | 33,719,010 | 19,889,145 
P. Leather and manufactures 
SI iis cnenntesmananietdiniadedien 1,261,185 973,361 | 10,103,446 8,058,170 
Q. Paper and cardboard 1,634,913 1,391,246 | 11,811,538 9,980,013 
R. Vehicles (including locomotives, 
ships, and aircraft) ............ 480,820 245,392 | 4,950,407 2,475,233 
S. Rubber manufactures............ 240,681 268,939 | 2,677,211 | 2,182,761 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 2,248,747 2,273,145 | 17,905,985 | 17,794,932 
Te; Gee TEE, cncccesccces 24,189,057 | 20,132,670 |209,795,926 |165,232,500 
IV.—Animals, not for food ............ 388,363 327,276 | 2,382,140 | 2,347,117 
V.—Parcel Post, non-dutiable articles 660,786 471,621 5,220,056 4,685,753 
TDD: ccvcsinttincstenniennaiaen 79,853,076 | 65,261,086 |706,560,441 |553,059,989 





Exports of PropucE and MANUFACTURES of the UNITED 
Kinepom (Value F.O.B.). 





Month ended Eight months ended 







































August 31 August 31. 
1930. 1931. 1930. 1931. 
I.—Food, Drink, and Tobacco—- £ £ £ £ 
| ee 334,965 267,233 2,999,247 2,192,555 
B. Feeding stuffs for animals ..... 185,824 133,243 1,423,731 1,406,432 
iia Se iiiciicendabisnactatemmmeniiannne 113,724 83,207 944,110 780,875 
D. Animals, living, for food......... 8,910 11,193 108,655 119,110 
E.& F. Other food and drink ... | 2,766,643 1,842,548 | 19,869,890 | 14,895,905 
See 578,546 257,319 5,986,373 3,651,866 
CRONE, cciccccocnss 3,988,612 2,594,743 | 31,332,006 | 23,046,743 
II.—Raw Materials and Articles 
Mainly Unmanufactured— 
i RANE pinicadlaienmnmmaiadestaanesaers 3,198,638 2,611,148 | 31,085,636 | 22,652,037 
B. Other non-metallic mining and 
quarry products and the like 125,408 85,812 1,136,642 746,802 
C. Trom ore Gnd SCFaP ......cccccccee 49,083 22,302 369,342 297,508 
D. Non-ferrous metalliferous ores 
I orcccni su cdsdsicceasaaae 56,304 25,319 587,091 300,290 
E. Wood and timber ................ 19,710 16,117 207,139 147,933 
F. Raw cotton and cotton waste.. 50,291 22,798 467,298 206,904 
G. Wool, raw and waste, and 
I IIs srcicncccecssscceser 328,204 241,355 3,461,152 2,028,024 
H. Silk, raw, knubs and noils....... 452 1,108 11,123 6,148 
I. Other textile materials........... 12,486 20,824 215,622 131,673 
J. Oilseeds, nuts, oils, fats, resins, 
I Riicincadncsacedeassaciien 272,533 142,168 2,557,308 1,669,403 
K. Hides and skins, undressed ... 67,691 35,956 1,075,986 542,172 
L. Paper-making materials ........ 63,970 47,513 754,874 471,759 
Be IE Leioseiarcinccsncnnndnenssdoess 13,205 8,862 126,936 67,379 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
PI i tcccccnccsniscnndiadaen 128,868 101,769 2,029,147 1,698,915 
Total, Clase El... <..csccocce 4,386,843 3,383,051 | 44,085,296 | 30,966,947 
I1l.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel.... 331,372 263,057 2,216,044 1,762,114 
B. Earthenware, glass, abrasives, 
NEL: peeniatocasedesniadinesweensade 950,881 666,695 | 8,409,902 5,652,909 
C. Iron and steel and manufac- 
TT TONE Sis eccsccececcecces 3,606,028 2,173,946 | 37,159,466 | 20,562,846 
D. Non-ferrous metals and manu- 
I IID yo ccccccsccccncccues 843,189 491,132 8,662,451 4,814,466 
E. Outlery, hardware, implements, 
and instruments ...........+.+. 543,953 393,534 5,110,677 3,548,719 
F. Electrical goods and apparatus 751,160 475,703 7,912,433 5,318,030 
Ps, SII di icdenicdcedesccssassen 3,507,271 2,174,262 | 32,886,799 | 21,859,475 
H. Manufactures of wood and 
NE ecsscuenshninaninauinameaee 183,750 101,562 1,482,838 959,986 
I. Cotton yarns and manufactures | 6,552,424 | 4,626,847 | 65,877,600 | 38,624,367 
J. Woollen and worsted yarns and 
manufactures ........cccecccees 3,450,829 2,225,141 | 26,085,470 | 17,173,811 
K. Silk and silk manufactures ... 114,986 76,922 1,107,884 727,222 
L. Manufactures of other textile 
MND i iivcssveaiincateuapes 1,386,892 967,214 | 14,025,024 8,708,081 
IN icicnninsnbineccicasudecenes 1,706,265 1,190,031 | 13,421,683 9,215,785 
N. Ohemicals, drugs, dyes, and 
IN cacradicentncaeinesecsases 1,515,778 1,117,125 | 15,330,751 | 11,604,771 
O. Oils, fats, and resins, manufac- 
nearer 597,888 387,799 5,260,794 3,653,207 
P. Leather and manufactures 
SINT icaivnscntecnssaccaedsenes’ 350,918 239,730 3,822,700 2,159,048 
Q. Paper and cardboard............. 645,261 489,402 5,915,050 4,135,139 
R. Vehicles (including loco- 
motives, ships and aircraft)... | 3,476,281 2,096,797 | 34,425,718 | 22,228,392 
S. Rubber manufactures............ 206,602 144,320 1,981,186 1,504,154 
T. Miscellaneous articles mainly 
or wholly manufactured...... 2,393,895 1,664,179 | 20,301,235 | 14,631,182 
Total, Class ITT. ......... 33,115,623 | 21,965,398 |311,395,705 |198,843,704 
IV.—Animals, not for food ............ 123,802 85,784 1,034,546 702,972 
Bi iiicacicccccccncnevtecsossens 1,162,089 1,107,939 | 10,527,141 8,984,178 
I Raicsccievetncanicenes 42,776,969 | 29,136,915 |398,374,694 |262,544,544 





RICE.—The recent improvement in prices has not been maintained. 
Wednesday’s quotation for Burma No. 2, cleaned, September- 
October, in singles to the Continent and to the United Kingdom, at 
8s. 14d. per ewt., shows a decline of 3d. as compared with last week. 
Movements in London during the past week were as follows: 
Landed, 5 tons; delivered, 33 tons; stocks, 890 tons, as against 1,592 
tons last year. 


POTATOES.—The market in potatoes has been active, and prices 
show a slight advance. At the Borough Market, ‘“ Best King 
Edward ” sold at from 6s. 6d. to 7s. 6d. per cwt., as compared with 
5s. 6d. to 6s. 6d. a week ago. 


SPICES.—The ‘‘ spot ’ pepper market remained steady during the 
week. Wednesday’s quotation for ‘‘ Black Singapore,” at 5§d. 
per lb., again again shows no change on the week. Movements of 
Pepper in London during the past week were as follows: Black, 
landed, 25 tons; delivered, 12 tons; stocks, 600 tons, against 831 tons 
last year. White, landed, 67 tons; delivered, 50 tons; stocks, 492 
tons, against 438 tons a year ago. 


MEAT.—Supplies of meat at the Smithfield market have been 
heavy this week, and prices of beef and mutton and lamb were 
generally lower. Wednesday Argentine beef (chilled, hind quarters) 
was sold at 4s. 4d. to 4s. 10d. per 8 lbs., against 5s. 2d. to 5s. 6d. on 
the corresponding day last week, while New Zealand frozen mutton 
tealised 3s. 6d. to 4s. 2d., as against 3s. 8d. to 4s. 4d. a week ago. 
According to the Smithfield Market official report, supplies of meat 
during last week amounted to 9,417 tons, as compared with 8,432 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 83-9 per cent. of the supplies, as against 82-6 per 


cent. a year ago; and imported mutton, mainly New Zealand, formed 
74-7 per cent. of the total supply, as against 79-4 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Uncertain and generally 
depressed conditions continue to rule and only a small volume of 
business can be reported. Linseed, on a better demand from the 
Continent, made a good advance, but most of the ground has since 
been lost, prices declining in sympathy with the Argentine rate 
and lower c.i.f. advices. Old crop Plate has dropped to £7 7s. 6d., 
and £7 10s. about represents the value of new crop for January- 
February shipment. The quantity on passage to Europe has 
further decreased to 126,800 tons, 14,000 tons less than last week. 
Official reports of a probable reduction of 290,000 tons in the 
American and Canadian yields as compared with 1930 had only a 
temporary effect on the market, the shortage being offset by the 
good prospects of a record production in Argentina. Cottonseed 
is steady, but demand is small. Old crop Egyptian (black) afloat 
and September loading remains around £5 2s. 6d., while new crop, 
October and November-January, is quoted around £5 7s. 6d. to 
Hull. Vegetable oils are in only small request. Rather more trade 
is reported in linseed oil, which is now quoted on spot at £14 and 
September-December delivery, £13 10s. ex Hull. Cotton oil is 
easier, crude Egyptian offering at £17 10s. and common edible at 
£20 ex Hull mill. Castor and other seed oils are lower. The 
demand for oilcakes does not expand and linseeds are easier. 


HIDE, LEATHER AND ALLIED TRADES.—No improvement is as 
yet apparent in regard to prices for hides and skins from home- 
slaughtered cattle, as at the sales held in Manchester this week all 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


Tha prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 








ae s. ds. d. 

AND MEA Irish b _ an 52 0 66 0 

GRAIN, &c.— t. a. d. American, boxes, 56 Ibs. 42 3 44 9 

Wheat, No. 2, N. Man. 496 Ib..... 22 6 | POTATOES— 

Eng. Gaz. av., per cwt. ......... 49 _ Good English, per cwt. 6 6 7 6 

Barley, Eng. Gaz. av. ...........0+ 10 2 | SPICES— 

Oats, aa -ia0.) ab aaieneaipaniion 5 8 | Pepper, per lb.— 

Maize, La Plata, landed, 4801b.... 15 0 Muntok, fair White ..... 0 7% 0 0 

Flour, Lon. stan. ex mill, s. d. Black Lampong ......... 0 5¢ 0 0 
dis siachesepeesies 18 9 O 0 | Cinnamon—lstsort,perlb. 0 74 0 0 

Rice, No.2 Burma, percwt. 8 1$ 0 0 | Cloves—Zanzibar perlb. 0 7% 0 0 

Sago, Pearl, per cwt. ..... -- 16 6 | Ginger—per cwt.— 

Tapioca, per cwt.— PIED caccorennscnvenencces 24 ¢«6«¢6 00 
EL. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 40 0 80 0 
Medium pearl ........... 20 0 0 0 re perlb, 0 9 1 7 

MEAT— Nutmegs 658 eeeceeseeeseseses ad 00 

Beef, per 8 lbs.— SUGAR— 

: : (Duty, 11s. 8d. per cwt.). 
English long sides ...... 44 52 B.W1 5 18 0 21 0 
Argentine chilled hinds. 4 4 410 | 5.0." 1 S7yRiM OOS aia 

Mutton, per 8 Ibs. — ava, white, c. & f. India 
English wethers.......... 5 0 6 4 Came-Decmer T 1 6 6 
N.Z. frOZEN 4 eeesseeee 36 42 aa 0 

Pork, English, perSibs. 4 8 5 & ett eeencnen 3 

CARINE enccccccccnseesoosee 9 
OTHER FOODS. Granulated ..... ° 9 

BACON— Home Grown 9 

IN cpsnnennunl perewt. 60 0 80 0 | TEA— 

RE ctbcschuebisennsves 62 0 O O | Indian—per Ib.— 

SER nsisccaecessunnineds 52 0 55 0 eens ssseessosceeees : st : at 
roken Pekoe . 

MOanadiane nw 0 0 0 0 | Orange Pekoe 0 68 2 5 
American «......c.cssce000 88 6 92 0 Broken Orange Pekos... © 5; ¢ 0 

BUTTER— oe Ib.— 4.4% 
4: TT cnisstnpenanncanane 
cenay pacent. we fue f Broken Pekoe ........... 0 st 2 44 
io ees 109 0113 0 Orange Pekoe ............ 0 7 2 6 
—— papreosooond 128 0 130 0 Broken Orange ........... 07 3 0 

Fg ieeneseete TOBACCO— 

Canadian percwt. 62 0 63 0 (Duty 9/6-10/6} per Ib., 

New Zealand ............ 61 0 64 0 | pmplre growths, 7/5}- 

English Cheddars ...... 65 0 75 0 | yet Poe 

NTE 52 0 57 0 Common to fine .......... 0 6 $8 

cocoA— Rhodesian leaf .........+-00++ 010 1 6 
(Duty, British grown, Nyasaland leaf .............. 2s 23 
11s. 84. ; foreign, 148. cwt.). EEE chonppeeeess 09 16 

Gomm, soreness POF CWE. » . » : East Indian leaf ............ 04 08 

Seneheehehenesbepennes "2 strips.......... 0 5 10 

IIE cnnsostpeseeeneresen 25 0 35 0 COTTON— TEXTILES. 

COFFEE— Mid-American ....... per lb. 3-89 
(Duty, British grown, Sakellaridis, f.g.f. ........... 5-95 
lls. 8d. ; foreign, 148. cwt.). Yarns, 32’s twist ........0.-. 7 

Santos supr.,c.&f. cwt. 38 6 O 0 PTD naptupieseseseenen 13 

Colombian, good .......... 65 0 88 0 FLAX— £ s. 8. 

Costa Rica, med. to good 75 0115 0 Livonian ZK ....... perton 32 0 33 0 

East Indian ,,  ,, 78 0108 O | Pernau HD ............000 28 0 29 0 

Kenya, medium ........... 65 0 75 O | Slanetz Medium Ist sort 38 0 39 0 

— Ttalian P.C ton 30 0 0 0 

ES Oo per ton 
Dafiahe.w ee 12 3 13 6 | Manila, Juiy-Sept. "32" 16 0 0 0 

FRUIT— Tih dchaineieneeaeienibinenebnie nom. 

Oranges— Sisal, African, July-Sept. ~ 2B & 2 
South African ...boxes 12 0 17 0 MEXICAN ......seeeeeeereeeeeers nom. 

Lemons, Sicilian ...boxes 14 0 20 0 JUTE— 

i. .cbneneneannncsoestl cases 16 0 25 O Native lst mks. ... per ton 

Malaga...cases420No.1 00 0 0 c.i.f. H.A.R.B. 

Apples : Amer.(var.) bris. 23 6 28 0 September-October £16/15/0 

® (var.)boxes 9 0 10 O Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 00 00 October-November £15/10/0 

Onions :— SILK— 2 ee 
Valencia, case, 4s. ..... 60 00 EMBER. ccccccccovesess perlb. 7 6 9 6 
Egyptian Bags........... ey oR ee 36 50 

Grapes, Lisbon ..... boxes 3 0 ll O TABOR. coccenseccccescsesesoceces 9 0 12 0 
» Almeria ..... bri. 5 0 15 O Italian—Raw,fr. Milan 9 0 ll O 

















wooL— Market Hides, London— 6.d. 6, d, 
English Southdown, washed d. Best heavy ox and heifer Nominal 
per Ib. lly PROG crceccescsosvesees Nominal 

» Lincoln hog, washed 8 ere Nominal 
Queensland, scd. super cmbg. 18 INDIGO— 

N.S.W. greasy, super _,, 9 Bengal gd. red-vio. to 
N.Z., grsy., half-bred 50-56 7 fine—per lb. ........ cee €&¢ 
. Orossbred 40-44 5% LEATHER— 
ops— 1 — 
Merinos 70'S ...ccececesesseees 23 ——s eS is ae 
90 BAD ecccccceccccccecee Bark ‘Tanned Sole ...... Ss 2 3 6 
Crossbred 4878 .........0++++4 9 Shoulders fm DS Hides 0 54 0 7 
” QDS cccccecccccccse 9 Do. Eng. or WS do O 8 1 3 
MINERALS. Bellies from DS do. 0 4 O 5} 
COAL— s. d. 8 d.. Do. Eng.or WS do. 0 5¢ 0 9 
Welsh, best Ad’ty...ton 19 6 20 0 Dressing Hides............ se ag 
Durham, best gas, f.o.b. Ro. Eng. Calf, 20/30 lb. 2 6 3 6 
ED sencmninmanesncen : 6 00 Aust. Bends .....0.0cccceee oll 14 
Sheffield, best house, VEGETABLE OILS— £ 
ITED sthintsatieebiatebbtieasinint 0 22 0 Linseed, naked, p. ton net 13/15/0 
IRON AND STEEL— Rape, refined ........ oo 23/0/0 

Pig, Cleveland No.3,ton 58 6 O 0 Cotton-seed, crude .. 18/0/0 

Bars, M’brough .......... 00 0 00 Coconut, crude............0+6 18/10/0 

Steel Rails, heavy ...... 170 0 OO eee 14/0/0 

Tin Plates, perbox ...12 9 13 3 Oil Cakes, Linseed, Eng., 

METALS— & s. £ s. ND cteciaasremmnninnte 6/17/6 
Copper, Electrolytic, ton 33/10/0 34/10/0 | Oil Seeds—-Linseed— 

Sheets (strong)........... 62/0/0 0 0 La Plata, p. ton— 

SEE sckcivonminecnien 28/10/0 28/12/6 September-October 7/8/9 
Lead Eng. Pig ... per ton 12/0/0 0 0 Calcutta—per ton— 

Soft Foreign ............. 10/11/3 10/15/0 9/12/ 
Spelter G.O.B. .......00.+5 10/13/9 11/3/9 ad. 4d 
Tin—English ingote ...... 113/0/0 0 0 Turpentine, per cwt. ...... 47 0 00 

Standard cash............ 110/15/6 111/0/0 | pprROLEUM PRODUOCTS— ae. d. 

US. Motor spirit, No. 1, Lon- 
CHEMICALS— s. d. 6. 4. HID seconsevenen per gal. 0 3b 
Acid, citric, perlb.less5% 010 0 10} Petroleum, Amer. rfd. 

ae 0 24 0 4 bri. London per gal. 0 9} 

Oxalic, net ...........00++ 0 3 («0 Fuel oil, in bulk, for 

Tartaric, Englishless5% 010 0 10¢ contracts, ex instal., 

Alcohol, Plaiv Ethyl ...... 133 0 00 Thames— 

£s. £8. Furnace ... per ton 60 0 
Alum, lump ......... perton 9 0 910 Diesel, 5 0» 9» 67 6 
Ammonia, carb. ....... ton 36 0 38 0 Lubricating oil ex store, & £ 

ON ETE 10 0 12 0 London—per ton— 

Arsenic, lump . perton 35 0 40 0 BRRED cccccesccccccccesorsesee 9/10/0 21/0/0 
Bleaching powder, percwt. 7/10/0 6/12/6 Reds ... +» 10/7/6 15/10/0 

s.d. 8. d. Cylinder «» 9/17/6 27/5/0 
Borax, gran. ...... percwt.11 0 0 0 ROSIN— £s. d. £4. d. 

Do. powder .......20+00006 1226 0 0 American ...... per ton 9/10/0 17/15/0 
Nitrate of Soda...percwt. 10 0 10 6 RUBBER— 8. 8. d 
Potash—Chlorate, net...... 03 0 & St. ribbed smoked sheet a 

Sulphate ......... perewt. 10 0 11 0 P 
Sal-Ammoniac ... per cwt. 42 6 45 0 Fine Hard Para od > e 4 ; : 
Soda Bicarb. ...... per cwt. : 0 * 6 SHELLAC— P F 
SIE sorenennron pome 2? te TN Orange ......percwt. 72 6 0 0 
Sulphate of Copper perton 19 10 20 0 SHELLS— £8 £58. 
CEMENT, London— s. d s. d. W. Aust. M.-o.-P. » 310 1110 
Portland, best Eng. pr.ton 46 0 48 0 TALLOW— s.d. 6. d, 
COPRA— £s. £ 6. London Town per cwt. 18 00 
S.D. Straits c.i.f., per ton 11/7/6 0 0 | TIMBER— 8. d. 
Smoked South Sea ......... 10/2/6 0 0 Swedish u/s3 x8 perstd. 17 0 0 
DRUGS— Do. 25x7 aa 16 0 0 
Camphor— s.d. 8. d. Do. 2x4 o9 15 0 0 

Japan, refined ............ 2. 2a. oe @ Can’dn Spruce, Dis. 99 24 00 
Castor-Oil ........cccseeeeeeres 85 0 95 0 Pitchpine .........++ perload 9 0 0 
Tpecacuanha —......csssseeee 63 00 Rio Deals .........+++ per std. 28 0 0 
Peppermint, Wayne Oo.... 8 0 8 6 BREE cxcevessennosscese per load 30 0 0 
HIDES— Honduras Mahg. logs c.ft, 010 6 

Wet salted—Australian African - » 0 60 

perlb. 0 3§ 0 0 Amer. Oak Boards *» 0 60 

West Indian ........... - 0s 080 Do. Ash ,, - 070 

TE <ccnensoaenechaiaiadabes 0 i 0 3 English Oak Planks oe 0 6 6 
Dry and Drysalted Oape... 0 43 O 5} Do. Ash ,, e 076 
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first clear ox and heifers, together with seconds, were from 4d. to 
4d. per lb. cheaper. First warbled ox and heifers also realised less 
money, while seconds in the same class changed hands at last 
prices. Less money was also accepted for clear cows, firsts 
showing a reduction of }d. and seconds of 3d. per lb. Calf skins 
were steady except for a slightly easier tendency in regard to light 
weights. Business in foreign hides continues to be restricted to 
small parcels, and in the absence of any real interest in the position 
of the market prices have touched still lower levels. In the 
frigorifico market Argentine ox have been sold at the equivalent of 
4d. A little more interest has been displayed in dry South American 
hides, but even so, prices are lower, 43d. having been accepted for 
B.A. Americanos, while Inservibles have sold at 2jd. Only a 
limited amount of business has been passing for most descriptions 
of African hides, and dry Capes are now quoted at 5}d. and 43d. 
for firsts and seconds, while 43d. and 3}d. has been accepted for 
dry-salted 20-30 lbs. Australians have been a moderate sale, but 
the tendency of values is weaker. The leather market is inclined 
to be rather more bright than last week, but business for the most 
part continues to be on a hand-to-mouth basis. In the sole leather 
section English and wetsalted bends have again accounted for a 
fair amount of trade from the repairing end, particularly in the 
medium weights. The lighter averages in dry hide bends have 
also been taken up on account of shoe manufacturers, but little 
movement has been noticed in other weights in this description of 
stock. Pinned bellies have shown further improvement, in addition 
to which a steady call has been met with for shoulders in the same 
class. Rough offal, however, remains slow. Producers and dis- 
tributors of upper leathers report a steady flow of small orders for 
most of the staple goods, with the bulk of the inquiry centred on 
willow calf and glacé kid. Box calf and patent, however, are lines 
fairly frequently asked for, but inquiry for fancy upper stock is 
confined to a few lines which must be low in price to sell. 


RUBBER.—The market in rubber has been a little steadier and 
the recent improvement in prices has been maintained. The demand 
for rubber shows, however, no improvement. The consumption 


per working day in the United States during August at 1,061 tons 
shows a fall of 167 tons on the previous month and one of 115 tons 
as compared with the corresponding month a year ago. Wednesdays 
official closing price for standard ribbed smoked sheet, at 23d. 
per lb., shows no change as compared with the corresponding 
day last week. In forward positions, business has been done at 
24d. to 2§d. for October, against 2$d.; and at 24d. to 2§d. for 
January-March, 1932, as against 24d. to 2d. a week ago. Move- 
ments of rubber in London and Liverpool during the past week 
were as follows : Landed, 1,043 tons; delivered, 1,491 tons; stocks 
at the end of last week, at 135,802 tons, show a decrease of 448 tons, 
as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Aug. 19. Sept. 9. Sept. 16. 


Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel .................. 48} 47 49} 
Coffee, Rio No. 7, cash, per lIb..... ome 5% 5 $5 


», Santos No. 4, cash, per lb. ... 8} 84 8} 


Cocoa, Accra, nearest future, per lb. 4-82 4-49 4°32 
Sugar, Cuban Centrifugals, 96 deg., 

SRI, ccsimaincseimcmece 86°48 3°42 3°45 
Cotton, New Orleans, middling, spot, 

SPENDS, <ssaacesees cikcsocsecsoees a 6-64 6-31 
Rubber, smoked sheet, spot, per lb... 5} 5} 5} 


Petroleum, Pennsylvania crude, stan- 


dard grades, per barrel .............. 160-175 165-180 180-195 


Copper, “ Electrolytic,’’ Domestic, 

spot, per Ib. ........... ceehhee sobabansin - 775 7-625 7-125 
Copper, “ Electrolytic,’”? Copper Ex- 

porters, Inc., spot, per Ib. .......... . 8 8-00 7-50 
Spelter, East St. Louis, spot, perlb.... 3-80 3-80 3°75 
Lead, spot, per Ib............ceseeeeeee wees = 440 4-40 4-40 
Tin, “‘ Straits,” spot, per Ib. ............ 25°50 25°65 25-00 
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